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France ‘Might Contemplate’ Farm Subsidy 


AU0909173393 Paris AFP in English 1705 GMT 
9 Sep 93 


[Text] Brussels, Sept 9 (AFP)}—The European Commu- 
nity is stepping up efforts to defuse a trade quarrel 
between France and the United States that is threatening 
to torpedo GATT trade talks, EC officials said here 
Thursday [9 September]. 

EC foreign ministers will be debating the issue, which 
has driven a wedge between France and most of its 
partners in the community, at a two-day meeting at 
Alden Biesen, Belgium, at the weekend. 


And directors-general of the EC’s 12 agricultural ministries 
are to meet here on Monday to discuss France's demands for 
changes in the so-called Blair House accord on farm subsidy 
cuts between the United States and the EC. 


But a U.S. official said France had made a compromise 
close to impossible by broadcasting excessive demands 
for all the world to hear. 


“I do not think there is anything we can give the French 
that they can crow about that will go down at home,” he 
said, insisting that he not be identified. 

The Blair House accord, struck last November by Wash- 
ington and the EC’s executive European Comiuission, 
commits both sides to slash farm subsidies, notably to 
cut the volume of subsidised agricultural exports by 21 
percent. 


The centre-right French government of Prime Minister 
Edouard Balladur, in power since March, has main- 
tained the rhetoric of its socialist predecessor that the 
cuts are too deep for French farmers to accept. 


Two weeks ago the French authorities presented the 
European Commission with a list of adjustments to 
modify the six-year accord or other aspects of the farm 
trade. 


But the U.S. official said all the main points in the 
French proposal were “totally unacceptable” to the 
American farm lobby. 


Balladur threatened this week to veto the accord, which 
some officials say could sink seven years of efforts to 
negotiate broader trade reforms under the Uruguay 
Round of the General Agreement on Tariffs and Trade 
(GATT). 


On Wednesday U.S. Trade Representative Mickey 
Kantor said renegotiation of the Blair House accord was 
out of the question. Both men are driven by powerful 
farming lobbies. 


French farmers are bitterly hostile to the subsidy cuts, 
which would rob them of major export markets. Amer- 
ican farming organisations maintain that the cuts do not 
go deep enough, and say they will accept nothing less. 
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Commission officials said they were looking for a com- 
promise that would satisfy the French without actually 
amounting to a renegotiation of Blair House. 


“We must agree with the Americans on a way to re-open 
Blair House without re-opening it,” one official said with 
a straight face. 


But the U.S. official said this strategy had little hope of 
succeeding, given France’s megaphone diplomacy over 
its opposition to the accord. 


“You can always finetune and tinker with an agreement 
in private without publicity. But they're looking for 
something they can crow about. There is no way we can 
give them that,” he said. 


France has proposed a list of proposed adjustments to 
Blair House, including a deal to modify the subsidy cuts 
according to market demand, and to restrain U.S.exports 
of anima)-feed grain substitutes to the EC 


It has also proposed that the subsidy cuts not be applied to 
existing food surpluses, which currently include about 34 
million tonnes of grain and one million tonnes of beef. 


At the same time, Paris is angling for a deal to delay the 
export volume cuts until the EC’s domestic subsidy 
reforms begin to bite, or to “back-load” the reductions 
towards the end of the six-year period of the reform. 


Meanwhile, French European affairs minister Alain 
Lamassoure said here Thursday afternoon that France 
might contemplate a reduction of farm subsidies, but 
categorically refuses to cut its farm exports as provided 
for in the Blair House agreement. 


He met here Thursday morning with EC foreign trade 
commissioner Leon Brittan, and said that “Sir Leon is 
quite aware of the importance of the agricultural 
problem (in GATT) to France”. But the commissioner 
reaffirmed the compatibility of Blair House with the 
community’s reformed common agricultural policy 
(CAP). 


Lamassoure added that France is working actively with 
Germany on prep?sing a joint proposal to be submitted 
to the other EC members at the special meeting of 
foreign and farm ministers to be held here on September 
20. “We are also insisting on the consequences of mon- 
etary phenomena for the CAP”, he added. 


He said the recent monetary upheavals and new fluctu- 
ation margins within the European Monetary System 
(EMS) “have utterly distorted the common agricultural 
policy”. In Britain and Italy, whose currencies left the 
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EMS exchange rate mechanism a year ago, guaranteed 
farm prices should have dropped, but have actually 
risen, he said. 


Brittan is to go to the United States on Sunday. 


y, France Working on ‘Interpretation’ of 
House 
AU1009111693 Paris AFP in English 1054 GMT 
10 Sep 93 


[Text] Bonn, Sept 10 (AFP)}—Germany and France are 
studying the Blair House farm agreement and might 
make proposals for an arrangement with the United 
States over how it should be interpreted, German Agri- 
culture Minister Jochen Borchert said on Friday [10 
September]. 


France has consistently rejected the Blair House agree- 
ment between the European Community (E.C.) and 
United States, which was seen as a major step towards 
unblocking GATT talks, saying that it should be 
reviewed. 


Borchert said that it might be necessary to “interpret 
some positions” in the agreement which was signed in 
November. 


Borchert also held that the E.C. and United States would 
find a way around this problem, and said that France 
also had an interest in seeing a conclusion. 


In remarks on Hesse radio, he said that a Franco- 
German working group was studying the compatibility 
of the Blair House agreement with the common agricul- 
tural policy (CAP) of the E.C. 


Under the Blair House agreement the community would 
have to reduce its subsidies for the cereal sector and 
exports of cereals. 


The outcome of the study would be discussed with the 
E.C. commission “and on this basis we hope to be able to 
draft a proposal” for the meeting of E.C. foreign and 
agriculture ministers on September 20, he said. 


Borchert said that he did not expect France to veto the 
agreement. 


In Paris on Tuesday sources close to French Prime 
Minister Edouard Balladur said that Balladur was ready 
to veto the deal if French interests could not be satisfied. 


“Not even France wants to renegotiate Blair House, but 
it might eventually turn out to be necessary to interpret 
some positions”, he said. 


The German government is divided over the Blair House 
issue, observers said. 


Chancellor Helmut Kohi and Borchert hold that some 
aspects of the compromise must be discussed. Foreign 
Minister Klaus Kinkel and Economy Minister Guenter 
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Rexrodt, whe are members of the small Liberal party in 
the coalition, oppose any re-opening of the compromise. 


On Thursday German employers’ organisations warned 
Kohl against putting the Blair House agreement in 
question. Rejection of the deal would automatically 
mean failure for the so-called Uruguary Round of nego- 
tiations to reduce barriers to world trade under the 
General Agreement on Tariffs and Trade (GATT), they 
said. 


GATT director general Peter Sutherland met Balladur 
on Wednesday and said af.erwards that major problems 
remained, that several GATT coatracting parties 
rejected renegotiation of the Blair House agreement, and 
that progress in the main GATT negotiations was 
“urgent” because a deadline for conclusion of the GATT 
round by December 15 was “written in stone”. 


On Thursday French President Francois Mitterrand said 
that he wanted the GATT round to be a success, but that 
if France continued to receive unfair treatment he was 
not sure that the timetable could be met. 


ney Says Israel-PLO Agreement ‘Significant 


AU0909192793 Vienna Oesterreich Eins Radio Network 
in German 1600 GMT 9 Sep 93 


[Interview with Foreign Minister Alois Mock by an 
unidentified correspondent in Vienna on 9 September— 
recorded] 


[Text] [Correspondent] Foreign Minister Alois Mock 
commented on the historic recognition between Israel 
and the PLO in Vienna today. Austria has always tried to 
bring about a reconciliation in the Middle East, partic- 
ularly during the era of Bruno Kreisky. Referring to the 
most recent development, Alois Mock stated: 


[Mock] | believe that this is a significant step toward a 
long-term settlement of the Middle East problem. The 
great breakthrough and a final solution will certainly not 
be achieved overnight, yet this is a very decisive contri- 
bution. One can say today that the policy drafted by 
‘Arafat in 1988/89 has finally . en successful. The same 
applies to a great extent to the long-term deliberations of 
Israeli Foreign Minister Peres. This development is 
certainly to be welcomed. 


One must naturally take into consideration that radical 
forces on both sides may try to disturb the process with 
a number of disruptive actions, including ‘errorist 
attacks. I believe that these efforts will not be successful. 
Then it will remain to be seen whether the second 
phase—the transformation of the autonomy in the occu- 
pied territories into an independent Palestinian state— 
will also be successful. This will be at least as difficult as 
the first stage. 
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(Correspondent) Does Austria have any plans to finan- 
cially help the territories that will soon receive autonomy 
and to develop this autonomy? 


[Mock] Above all, we participated in the multilateral 
negotiating process, in the sphere of water supply. This is 
a very significant issue in these regions. We are also 
active in the field of energy supply. I believe that we can 
contribute a great deal in these two areas. We will see 
how fast the occupied territories will recover economi- 
cally. Coordination with the European Community will 
be necessary. 


a Praises ‘Courage, Lucidity’ of \sraelis, 
LD0909205593 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1700 GMT 9 Sep 93 


[Excerpts] Reactions welcoming Israel's and the PLO's 
mutual recognition are beginning to come in. [passage 
omitted] 


Here in Portugal President Mario Soares has laid 
emphasis on the courage and lucidity shown by Israel 
and the PLO in striking their agreement. 


Spain Welcomes Israel-PLO Agreement 


1 D0909203693 Madrid TVE Internacional Television 
:-t Spanish 1900 GMT 9 Sep 93 


[Text] The Spanish Government has welcomed with 
great satisfaction the t reached between the 
Government of Israel and the PLO. Foreign Minister 
Javier Solana recalled a few minutes ago that the 
achievement of the agreement is a process which began 
in Madrid with the peace conference. The Government 
has expressed its total readiness to give its cooperation in 
order to move forward on the path of peace in the 
Middle East. 


[Begin Solana recording] The Government is pleased 
with the mutual recognition of Israel and the PLO. It is 
a historic step and it will undoubtedly greatly benefit the 
peace process which began here in M:drid. The Spanish 
Governmenr! also wishes to congratulate those who have 
taken part :.. these tough negotiations, which began here 
in Madrid, and hopes that it will all lead to the resolution 
of th s historic conflict 


For our part we will do everything possible to continue to 
cooperate so that the process right move forward and 
peace might prevail in those w-rritories. [end recording] 


Turkey Calls Israel-PLO Recognition ‘Brave Step’ 
TA1009102193 Ankara TRT Television Network in 
Turkish 1000 Gi {T 10 Sep 93 


[Text] Turkey ' 1s expressed its pleasure over the mutual 
recognition by Israel and the PLO. A Foreign Ministry 
Statement says that Turkey surports the peace talks 
being held to reach a just and iasting solution to the 
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Palestinian problem and the Arab-Israeli conflict. The 
statement calls the mutual recognition by Israel and the 
PLO a brave step that will launch a new era in the peace 
negotiations. 


The Foreign Ministry statement then says: We hope 
these positive developments will pave the way for the 
achievement of peace and stability in the region and for 
the establishment of a lasting and just peace desired by 
the regional peoples for many years. 


Mitterrand, Peres, ‘Arafat on Recognition, Peace 
LD0909202593 Paris France-2 Television Network in 
French 1800 GMT 9 Sep 93 


[Text] [Program presenter Paul Amar] Good evening. It 
1s peace. Peace between the Israelis and the Palestinians. 
It was an unexpected peace. They have killed and hated 
each other over half a century. Today they have recog- 
nized each other. The agreement has not definitely been 
signed, but the intention has officially been expressed. 
Israel recognizes the PLO and the PLO recognizes Israel. 
These few word may appear simple to you, but they have 
historical significance. It is history that we are going to 
experience live together during a special bulletin lasting 
until 2115, with first of all Francois Mitterrand, the head 
of state, in this studio. Good evening Mr. President. 


[Mitterrand] Good evening. 


[Amar] I thank you on behalf of France 2 for partici- 
pating in this special and historical program on this 
nascent peace in the Middle East. What is your first 
reaction? How are you experiencing this event? 


[Mitterrand] | am happy of course. I already said so 
when I heard about the first results of the negotiation 
undertaken in Norway between Shi'mon Peres on behalf 
of the Israeli Government, and Mr. Rabin and the 
representatives of the PLO. It is such a big change of 
attitude. I thought—and that is why I insist—it is a great 
inteliectual, physical, moral, and courageous act. One 
could not have fought for a jong time with difficulty and 
determination, one could not have faced up to terrorism 
and suffered from this terrorism, which is blind by 
definition. One could not have been deprived, on the 
other hand, of the land on which one was born, and 
which one loves and considers as one’s homeland 
without storing up feeling of violence or even hate. So, it 
is real courage. But also wisdom, high political wisdom. 
That the Israelis and Palestinians could do this proves 
that they are great men. 


Third {as heard], it is a peace founding act, because 
things will not stop here. If ever the Israelis and the 
Palestinians manage to establish real peace through their 
relationship, it will be contagious and you will see the 
whole Near East and perhaps a large part of the Middle 
East following this line and everything will change. 
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[Amar] Mr. ‘Arafat [in Tunis], you can talk to the head of 
state and to the viewers of France 2 television. [Amar in 
English] We are listening to you Mr. “Arafat, you can 
speak about the peace in the Middle East. We can be 
patient a few seconds. The Israelis and the Palestinians 
have been patient for nearly half a century! I know that 
you can hear us Mr. ‘Arafat, but we still cannot hear your 
voice. We are trying to re-establish communication. 


[Arafat] Can you hear me now? 
[Amar] Yes. 
['Arafat, in English to french translation! Very well. 


[Amar] How are feeling during this historical moment, 
Mr. *Arafat? 


[Arafat] Where is the president, you said the president is 
going to talk to me? 


[Amar] Mr. President is listening to you. 


[Arafat] You told me that Mr. President was going to 
speak to me. 


[Amar] Yes, Mr. President will speak to you and he can 
hear you. I would like to ask you about your feeling at 
this historical moment. 


[Arafat] This is in fact a historical moment for our 
children and the children of future generations. It is a 
historical moment when one thinks about a peaceful life 
in Our country. 


[Amar] Do you intend to meet Mr. Rabin or Mr. Peres in 
the next few days? 


[Arafat] I don’t know exactly. As you know, it is not up 
to me to work out the agenda. I was informed that things 
will be done at the ministerial level, but | am ready to 
meet Mr. Rabin—and I| have said so on many occasions, 
particularly at the OAU meeting in Cairo, as well as in 
Vienna. I have said so on many occasions. I am ready to 
meet Mr. Rabin in order that together we may establish 
the peace of the brave. 


[Amar] Well, Mr. Peres is hearing you at this very 
moment, | would like row to give the French president 
the opportunity of having a word with you, Mr. ‘Arafat. 
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[Mitterrand] Yes. I am glad to seize this opportunity to 
say to Yasir ‘Arafat that we all have the feeling in Paris 
and throughout the world that we are watching one of the 
great events of this century. | would like to thank the 
negotiators, in particular the leaders—about whom as | 
said earlier, they have shown a great deal of courage, a 
great deal of lucidity, and that they have just given 
momentum to peace all over the world. I would like to 
thank Mr. Yasir ‘Arafat for this. I met him in different 
circumstances, in Paris, at a time when things were more 
difficult. I think that this meeting was useful to start, to 
take part in all the mechanisms for peace which are 
coming to fruition. France has always been the fr‘end of 
Israel, but has always taken care to protect the Palestin- 
ians when they were suffering the most terrible ills. We 
have helped them with friendship in various circum- 
stances. We French therefore feel very much at ease on 
an evening like this, since on both sides we have kept our 
friends by defending this very idea: meet and recognize 
each other, for you will not get there by any other means. 


[Amar] Mr. President, y< * surprised or disappointed the 
Palestinians when you went to the Knesset in 1982. You 
surprised or disappointed the Israelis when you received 
Yasir ‘Arafat at the Elysee Palace. At those moments, at 
the Knesset and at the Elysee, did you think that you 
would live to see this moment tonight? 


[Mitterrand] At the Knesset, | was perhaps noi listened 
to enough. Otherwise, people would have heard me say: 
You must establish relations with the one who is fighting 
against you. The one who is fighting you is the military 
organization of the PLO. One can only make peace with 
one’s enemy, not with anyone else. But as we were in the 
euphoria of the first meeting between a French head of 
state and Israel, people saw me, people rejoiced, but 
people did not really listen to what I was saying. 


When I met Mr. ‘Aratnt in Paris, it is true what in Israel 
this was very badly received, much criticized, as it was in 
France. But it was on that day that for the first time Mr. 
Arafat, who was coming back from the National Pales- 
tinian Council in Algiers, said: | consider that measures 
taken in the past, which declared permanent war on 
israel, and which refused Israel the right of existence, all 
these are obsolete, we will no longer talk about them, 
henceforth, we will go toward peace. This was really a 
step forward. 


You see, when one wants to be right, one must be right at 
the right moment, and we musi belies: that the right 
moment is this evening, and that everyth‘ng which was 
said before could help, prepare, but could only be 
contested [as heard]. 


| 
AU1009071793 Paris AFP in English 0331 GMT 
10 Sep 93 


[Text] Brussels Sept 10 (AFP)}—The North Atlantic 
Treaty Organisation is not merely a peacekeeping tool of 


Woerner Says NATO Should Be Able To Act 
ndependently* 
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the United Nations and should be able to act in a crisis 
independently, NATO Secretary General Manfred 
Woerner said Friday. 


In a speech here, Woerner also said the time had come to 
firm up prospects of eventual NATO membership for 
central and eastern European states even if there are no 
immediate plans to enlarge the 16-member alliance. 


Woerner made his remarks to the annual conference of 
the London-based International Institute of Strategic 
Studies (IISS) amid a growing dispute over the role of 
NATO and the United Na ons in European peace- 
keeping. 

Although he has repeatedly called the alliance merely a 
tool in carrying out ineffectual U.N. military poiicies in 
Bosnia-Hercegovina, Woerner suggested Friday that 
NATO could sometimes take the lead. 


“NATO canot be regarded as an instrument or as a 
military sub-contractor to the United Nations,” he said. 
“Nor do we expect the United Nations should accept 
NATO's leadership. 


“Both must retain the possibility to act independently,” 
the NATO chief said. 


Woerner said the two organisations were complemen- 
tary, matching NATO's military muscle with the United 
Nations’ broad diplomatic backup. He called for a part- 
nership between them but conceded it would not be easy. 


“What counts is that both organisations cooperate more 
closely in trying to overcome the mismatch between the 
mandates and means of our security institutions,” 
Woerner said. 


Relations between the two have come under scrutiny 
following criticism of U.N. military actions in Somalia 
and questions over how a multinational force would 
operate to police an eventual Bosnia peace settlement. 


J.S. President Bill Clinton said Wednesday the United 
States would contribute troops for Bosnia only if it were 
a NATO operation. But France insisted Thursday that 
all such actions should be under U.N. authority. 


Woerner said the Bosnian conflict had demonstrated the 
need for a sharp definition of the intended mission, as 
well as a clear mandate, unified command and delinea- 
tion of responsibilities for the groups involved. 


On a broader level, Woerner reaffirmed the need to 
maintain the alliance’s strong U.S. link but called on 
European states to assume more responsibility for secu- 
rity in their own area. 


“Public opinion in the United States will not be indif- 
ferent to what it perceives as the failure of Europe to 
defend its own interests,” he said. “The result can only 
be a more reiuctant U.S. leadership, and less involve- 
ment of the United States.” 
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Woerner said that one of the priorities of the NATO 
summit tentatively scheduled to be held here in January 
should be to “open up a more concrete perspective” of 
membership for the central and European states. 


“Even if ihere are no immediate plans to enlarge NATO, 
such a move would increase the stability of the whole of 
Europe and be in the interest of all nations, including 
Russia and the Ukraine,” he said. 


_ Says ‘All NATO Actions’ To Be Under 


AU0909154593 Paris AFP in English 1530 GMT 
9 Sep 93 


[Text] Paris, Sept 9 (AFP)}—France insisted Thursday [9 
August] that all NATO actions in former Yugoslavia 
should be “under the authority of the United Nations,” 
a position which appeared totally at odds with the 
United States. 


U.S. President Bill Clinton said on Wednesday that the 
United States was prepared i) send ground troops to 
Bosnia-Herzegovina to guaraiitee an cventual peace 
accord but only as part of a NATO operation. 


Foreign Ministry spokesman Richard Duque said the 
United Nations had appealed to the North Atlantic 
Alliance, which had made available the resources to 
enforce a no-fly zone over Bosnia and also to ensure air 
protection for Moslem safe areas and local populations. 


“NATO is thus playing an essential role in implementing 
these measures of a military nature and could be called 
on to implement an eventual peace accord, to make an 
essential contribution, which should, of course, remain 
under the authority of the United Nations ar 1 the UN 
Secretary General's special representative, Thorvald 
Stoltenberg.” 


Duque said the United States’ reiteration that it was 
ready to be involved in the application of a peace plan 
was “an important element.” 


“At the present time, it is primordial that all parties can 
be assured that the United Nations has all the means 
necessary al its disposal to apply an eventual peace 
plan.” 


General Jean Cot, the French commander of the UN 
forces in Bosnia-Herzegovina, said in Zagreb on 
Thursday that the system of comc-and and the linkage 
between UN and NATO forces wouid be discussed both 
at the UN Security Council and at the Atlantic Council, 
NATO's supreme body. 


Turkish resident Demirel Opens COMCEC 
Meeting 

7TA0309171593 Ankara TRT Television Network in 
Turkish 0650 GMT 3 Sep 93 


[Opening speech by President Suleyman Demirel at the 
Ninth Session of the Standing Committee for Economic 





and Commercial Cooperation of the Organization of the 
Islamic Conference in Istanbul—live] 


[Text] Honorable ministers and estremed delegates. This 
committee is a part of the Islamic ‘Conference Organiza- 
tion [ICO} and is the economic coniinuation of the 1CO's 
political foundation. Our organization has the capacity 
of gathering under one roof member countrie’ with 
various political, economic, and social differences. As 
well as having as member countries from Asia, Africa, 
and the Middle East in our organization, we have new 
countries from the Balkans, the Caucasus, and Central 
Asia ihat have joined us following recent develorments 
in the world, bringing new dimensions to our organiza- 
tion. | have no doubt that we are going to benefit 
immensely from their points of view as well as from their 
contributions. | take advaitage of this occasion to wel- 
come them once more to this meeting. 


Honorable ministers and delegates, our organization 
reached the stage where it 1s capable of meeting the needs 
of a greater area as well as a larger population with the 
addition of these new countries. As | have mentioned 
before, member countries of this organization come 
from various places in the world and have considerably 
different development trends. These member cov tiries, 
spread over all parts of the world, prefer to . ‘ve their 
economic problems within the framework o 1¢ condi- 
tions and necessities of their region. The public watches 
these regional developments closely simce these can 
directly affect their daily life. 


It is extremely difficult to move forward within the 
framework of an organization like COMCEC [Standing 
Committee for Economic and Commercial Cooperation 
of the Organization of the Ixlamic Confer 2nce] so polit- 
ical wili, determination, and in‘-nsive efforts are needed 
to advance. Advancement, which takes time, can be 
achieved by sustaining the interest of the bureaucracy 
and the support of public opinion in our countries, 
thereby enabling cooperation. Taking into consideration 
these facts, the activities that have been undertaken 
within the framework of the COMCEC have to be 
explained explicitiy to our people, thereby enabling them 
to embrace its values. 


Honorable guests, when I look at the activities of 
COMCEC so far, | see significant steps taken toward 
accomplishing cooperation between member countries. 
Projects such as medium-term trade financing mecha- 
nisms and preferential trade agreements, export loon 
insurance, and investment guarantees open up —, 
ities in member countries, even though they -) A 
considered modest. | was happy to learn that apart 

these achievements, work toward establishing clearing 
[previous word in English] union [as heard] was com- 
pleted and that work toward standardization is 
advancing favorably. In my opinion, these are important 
steps, nevertheless, | would like to see another point 
implemented: that member countries abide by the 
COMCEC regulations and agreements to enable their 
operation and development. This cooperation will be 
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proof of our unity to the Islamic world, as well as to 
international public opi.ion, thus paving the way for 
future accomplishments. 


Esteemed ministers, | believe that COMCEC will enter a 
new phase. | am convinced that a new substance and 
essence should be given to this organization in line with 
the current world developments. The traditional polit- 


It can be observed that while the world is in the process 
of an economic, political, and cultural unification, cer- 

tain dangerous tendencies are being encouraged and 
instigated. Within this framework, I would like to mainly 
refer to those who wish to stress the differences between 
Christianity and Islam. Those who wish to provoke such 
@ conflict have increased in the aftermath of the collapse 
of communism. 


Esteemed guests, various problems need to be assessed 
withi@ the framework of a certain solidarity in this era, 
whex economic activities have great international influ- 
Cxu,2, OF Organization therefore has a special meaning. 
li is diP*er ent from the other regional organizations in its 
esarnce The nvejor factors that bring us together are the 
closeorss at. Certain shared values our religion has 
created among our peoples. We will, no doubt, benefit 
from ii, Will we, however, achieve this by isolating 
Gur ves from the world? Given the current world, this 
is impossible. The current world necessitates that this 
solidarity among our countries manifests itself not in an 
isolated mann © but in a manner that will embrace the 
entire world a: i that will contribute to the cooperation 
of our member countries with the rest of the world. Such 
an approach will prevent the artificial tensions certain 
sectors are trying to create in the world. The most 
effective factor is economic cooperation. The COMCEC 
can shoulder a significant responsibility in this area. 


Esteemed ministers, | believe in the significance of 
achieving the economic cooperation to ¢ realized 
within the framework of the ICO through o-ntacts 
between the member countries and the regional organi- 
zations they belong to. For example, Turkey is a member 
of the Economic Cooperation Organization [ECO], 
belongs to the Black Sea Economic Cooperation [BSEC], 
and is an active member of COMCEC. None of these 
organizations, however, are rivals. They are complemen- 
tary where Turkey is concerned. The bilateral relations 
we have established with the regional countries can 
further strengthen these organizations. Thc major goal 
we aspire to attain through cooperation within the 
framework of the ECO and the BSEC is to establish the 
material and legal infrastructure necessary for the free 
circulation of people, goods, and services in the region 
covered by these two organizations. We believe that with 
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the establis\ixc ' of swch an infrastructure, trade and 
economic Cou,</ai/on im the region w."l develop signifi- 
cantly. 


We believe that COMCEC is a significant channel that 
will advance our cooperation vith our brothers with 
whom we share joint values oulsede our region as well. 
We believe that throug’ the COMCEC, a brotherly 
African country can engage ® better trade in our region. 
In turn, a regional country car “tain a separate channel 
of cooperation with a broi%e<:, African country through 
the organization. 


Furthermore, Turkey ts an ie s¢71'» oreo ber of the EC. 
A customs union will be achiev.) ty the end of 1995. 
This ts anocher kind of integration «© ‘ OMCEC member 
country, if it so desires, might have the opportunity to 
benefit fr. * the European market that will open up for 
Turkey. Similarly, member countries could benefit from 
other members that belong to regional cooperation orga- 
nizations. In short, the sector that will enable—through 
such a tight-knit structure—every member country to 
establish the network necessary to promote its interests 
is the private one. The private sector can be compared to 
the blood circulating in our veins. We should secure its 
sound circulation and establish the necessary infrastruc- 
ture to that end. 


Esteemed guests, the new cooperation strategy that has 
emerged with the valuable contributions of the member 
countnes and the ICO institutions incorporate, very 
important principles and goals. Among these principles 
and goals of contemporary development we can cite 
economic I beralization, free trade, the role of the private 
sector, integration and globalization, environmental 
preservation, and the development of human resources. 
Due to reasons | have explained earlier, | believe that our 
priority for the coming period should be to secure 
cooperation among the private sectors of the member 
countries. The private sector is a tool that will be able to 
fully exploit the potential of cach member country and 
establish the necessary mechanisms arnong the member 
countries mos: efficiently. It important that we prepare 
the ground that will allow us to fully benefit from the 
boundless creativicy of the private sector. While pre- 
paring this ground, however, it will be beneficial for us to 
obtain the views of that sector. Action on this issue will 
bring a great dynamism to COMCEC. I believe that this 
issue will be dwelled upon at this meziing. 


Esteemed ministers, v7 uable guests, the cooperation 
which we want to realize will not only strengthen the 
peace and friendship among us but will also contribute to 
stability in our region and the world. On this occasion I 
would like to wish that the efforts being exerted for peace 
in the Middle East will lead to results that will prove 
satisfactory to all. 1 would like to stress this point here. 


I would like to refer to another issue. The violence and 
genocide directed against the Muslims in Bosnia- 
Herzegovina needs to be strongly condemned once more. 
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We have «one this repeatedly in the past. Our commu- 
nity has shown an exemplary solidarity and cooperation 
m the face of the crime being committed against 
humanity in Bosnia-Herzegovina. Our goal is not to 
achieve peace at any cost. The ICO and Turkey will 
conti.e to support all the decisions to be taken by the 
legitimate government of Bosnia- Herzegovina con- 
cerning its future. Our principled and determined stand 
regarding the problem of Bosnia-Herzegovina has con- 
firmed the importance and prestige of our organization 
in the eyes of the international community. 


The continued armed attacks against Azerbaijan, the 
Armenian occupation of Azerbaijani territory in viola- 
tion of international law, the systematic destruction of 
settlements and economic assets in the region, and the 
transformation of tens of thousands of our Azerbaijani 
brothers into refugees in their own country has created a 
new and unacceptable tendency for ethnic cleansing. 
This is tantamount to defiance of the world. 


If we speedily execute the decisions that have been made 
so far and those to be made at this meeting, our peoples” 
support for our efforts will increase. We, as Turkey, 
pledge to continue to support all efforts being made 
towar’) economic cooperation among the member coun- 
tries. | wish you success in your work and a pleasaat time 
in our country. May God help us all, our nations, and 
humanity at large. | thank you all. 


ICO Secretary General Speaks 
TA0409125193 Ankara TRT Television Network in 
Turkish 0645 GA(T 3 Sep 93 


[Speech by Hamid al-Ghabid, Islamic Conference Orga- 
nization secretary general, at the Ninth Session of the 
Standing Committee for Economic and Commercial 
Cooperation of the Organization of the Islamic Confer- 
ence—ii >, in Arabic with simultancous translation into 
Tsrkish, processed from the Turkish] 


[Excerpts] [passage omitted] We are currently witnessing 
severe attacks and an act of genocide against the Mus- 
lims in Bosnia-Herzegevina. We also see that the world 
com iunity is totally idle. This is a very revealing 
contradiction. We see that a previously undesirable 
policy and the past double standards are unfortunately 
st fl continuing and respect for international equality, 
freedom, and human rights has not yet been established. 


The Islamic Conference Organization [ICO] has tried to 
revive the conscience of the world using all the means 
available to it, because this disgraceful tragedy could 
trigger great disasters. This world claims to be civilized 
and is constantly voicing its loyalty to human rights. The 
international community has become unable to function 
in the B-ikans as a result of its vested interests and has 
remained silent in the face of grave violations of human 
rights and of the UN Charter ‘ecause of the various 
agreements and affiliations in that region. We are faced 
with a grave attack here. This is an attack againsi an 
independent and sovercign count y, against decisions 
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adopted at international conferences as well as the 
London agreements. Territories have been obtained as 2 
result of the Serbs’ attacks and a terrible ethnic cleansing 
operation has been undertaken. 


| would like to use this opportunity to declare that the 
ICO fully supports the courageous decisions of the 
Bosnian parliament regarding the Geneva talks. We 
want the peace plan to be amended and thus respond to 
the justified needs of the Musi:m Bosnians. Otherwise, it 
will be very dangerous to continue the de fa: to situation 
reated by the genocide and attack. Moreover, this 
would serve a bad example for the Balkans and the entire 
world in the future. 


The change introduced to the map of the Republic of 
Bosnia-Herzegovina is very important. It is essential for 
this country to have a gateway to the sea. All Muslim 
areas that have been forcibly occupied or subjected to 
ethnic cleansing must be liberated, and all refugees must 
be allowed to retyart. to their homes to enable them to live 
again ii, a respectable way. Territorial adjv«tments must 
correspond to the percentages within the population and 
the international legal identity of Bosnia-Herzegovina 
must be preserved. All international guarantees neces- 
sary for the peace process must also be supplied. 


The ICO calls on the international community, on the 
UN Security Council, and the former cochairmen of the 
Yugoslav international conference. The ICO wants the 
Bosnian parliament to be recognized and the problems 
of the refugees and the Muslims to come_to an end. 
Furthermore, as you know, the iCO has extended 
humanitarian aid to the Muslims and encouraged the 
United Nations on the subject of Bosnia-Herzegovina. 


Here, we must extend our gratitude to the Government 
of the Republic of Turkey for playing such a positive role 
in NATO and other international organizations and for 
participating in the recent ICO mission. 


Mr. President, the attitude of the international vommu- 
nity in the face of the tragedy in Bosnia-Herzegovina is 
reminiscent of past attitudes toward the Palestinian 
people. In both instances, the nights of a people are being 
dered. These people see that all the rights granted to 
other peoples are canceled and subjected to attacks one 
after another. Now, we are ; reatly pleased to see that 1~ 
agreement process has began between Israel and ti. 
PLO. I would like to remim you, however, that Israel 
must withdraw from all Arab and Palestinian territories, 
even from Jerusalem, if a just, global, and lasting peace is 
to be achieved in tne Middle Easi. The Palestir:an 
people must also be granted all their national righis. The 
right to return to one’s country, to self-determination. 
and to establish an independent Palrstinian state are 
among these rights. The city of Jerusalem constitutes the 
nucleus of the Palestinian problem and the most impor- 
tant part of the territories occupied in 1967. 


Thes 1s valid for all other occupied territories as well 
Israc! is continuously attacking the Arab peoples. On the 
other hand, the Serbs have engaged in an ethnic 
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cleansing operation against Bosnian Muslims. There ts 
also an unjust war waged by Armenians against Azerba- 
ijan. Tomorrow, Albania may be faced with the same 
kind of tragedy experienced by our Palestinian, Bosnian, 
and Azeri brothers. It is in the face of such situations that 
the ICO countries must act much more decisively than in 
the past and enhance Islamic solidarity so thai we can 
resolve our current problems. 


Mr. President, this committee aims to achieve fast 
economic development of member ccuntries and 
strengthen the bilateral and multilateral rela:soas among 
these countries. Therefore, the time has come to take 
account of our activities and determine the fi.oves nec- 
essary for the future. [passage omitted] 


The strong countries are establishing economic blocs 
among themselves. increasing protec*ionist policies, and 
thus undermining the products of developing countries. 
In this way, the developed countries are abic (0 apply 
pressure ever where, thereby undertak. 1g more exports 
in exchange for foreign currency The s:iuation of our 
countries has become harder, because of difficulties 
exetrencies, and foreign currency, as well as natural 
disasicrs. a.tica, for example, is facing a drought [words 
indistinct]. This is eroding our infrastructure and the 
people are beco:.. ag poorer. The only way to overcome 
the difficulties in our countries is to become better 
organized among ourscives, enhance our cooperation, 
and utilize well the human and material resources, with 
which we have been richly blessed. We musi also 
encourage the private sector io participate in our joint 
efforts. To this end, a group has been established in 
Saudi Arabia and a joint mission will be sent to 
Cameroon and Benin as these two countries are also 
affiliated with cur organization. We can see that there is 
great potential here, but this must be well utilized. Sucn 
moves must be undertaken in a systematic way anc 
political decisions made to implement them. [passage 
omitted] 


Turkish President Speaks at Closing Session 
TA0409190293 Ankara TRT Television Network in 
Turkish 1700 GMT 4 Sep 93 


[Text] The ninth session of the Standing Commiiice for 
Economic and ©cinmercial Cooperation of the Organi- 
zation of the Islaraic Conference [COMCEC] has caded 
in Istanbul. President Suleyman Demirel has state4 thai 
the Armenians should immediately and unconditionally 
withdraw from the territories they have occupied in 
Azerbayan. 


Addressing the COMCEC closing session, Demirel said 
that all countries should call on the Armenians to be 
sensible regarding recent developments. At the afternoon 
session Demirel invited Erdal Inonu, state minister and 
(ieputy prime minister who is chairing the meetings held 
at the ministerial level, to address the niceting. 


Inonu briefed the delegates on the draft resolutions of 
the new action plan. He stated that the action plan deals 
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with economic cooperation and aid to countries in 
difficulties such as Bosnia-Herzegovina. 


Addressing the meeting after Inonu, Hamid al-Ghabid, 
Islamic Conference Organization secretary general, said 
that the meetings had been extremely successful. He 
added that if the extensive potential of Islamic countries 
is put to use the economies of the member countries will 
be strengthened and the Islamic people will be happy. 


Afghan Planning Minister Mohammad ‘Ali Javid, 
speaking on behalf of the countries participating in the 
meeting, said that the member countries should feel 
responsible for the implementation of the decisions 
reached at the Standing Committee. 


After the speeches, an agreement on encouraging and 
executing investments, a framework agreement, and an 
Islamic communications and civil aviation union agree- 
ment were signed. 


After the signing of the agreements, Demirel announced 
that Bosnian President Alija Izetbegovic requested that a 
sentence be added to the resolution adopted regarding 
his country. The section which Izetbegovic requested be 
added to the resolution is as follows: 


The international community is asked to take all neces- 
sary measures to prevent the violation of the embargo 
imposed on the Yugoslav Federation and those measures 
it sees fit against Serbia so long as it does not change its 
Bosnian policy. This clause was put to vote and unani- 
mously adopted. 


Addressing the session, Demirel called for increased 
cooperation among the Islamic countries. Pointing out 
that the world is ridden with shameful developments, 
Demirel said: 


[Begin Demirel recording] It is the historic duty and 
responsibility of the Islamic world to extend the neces- 
sary support to Bosnia-Herzegovina. I had referred to the 
developments in Azerbaijan at the opening session. I, as 
the Turkish president, would like to address the world 
public especially on the following issue. Despite all our 
efforts, Armenian attacks against Azerbaijan have, 
unfortunately, not ceased. An additional 200,000 Azer- 
baijani refugees have left their homes in the aftermath of 
the latest attacks. The expansion of this conflict can lead 
to more dangerous dimensions. I would like all countries 
to call on the Armenians to be sensible regarding these 
developments. The Armenians should immediately and 
unconditionally withdraw from all the territories they 
have occupied. If not they will be responsible from the 
consequences of their stand. [end recording] 


Referring to the developments in the Middle East, 
Demirel said that Turkey is following most carefully the 
recent developments in the Middle East Peace Confer- 
ence. Pointing out that he welcomes the agreement 
reached between the Palestinians and Israel, Demirel 
said that he congratulates everyone who has contributed 
to the current results. He expressed the belief that 
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conflicts are, sooner or later, solved in the world and the 
hope that peace will reign in the world. Noting that 
activities undertaken or to be undertaken within the 
COMCEC framework are directed to that end, Demirel 
stressed that economic activities that will serve the 
permanence of peace and stability in the region and the 
world should be encouraged. He noted that Turkey, 
which attaches importance to COMCEC activities, will 
continve to support them. 


Demirel stated that the new COMCEC strategy seeks a 
means to achieve a smoother integration of Islamic 
countries to world economy and that within this frame- 
work importance will be attached to develop joint 
projects at the regional level. Noting that an agreement 
has also been reached to opt for fields of cooperation 
with higher chances of results instead of cooperation 
projects that are difficult to implement, Demirel said: 
There is no need for COMCEC forums to lose time with 
outdated and obsolete projects. Demirel stated that there 
is a preference for the participation of the private sector 
in COMCEC activities, adding that the decision to 
organize businessmen’s forums linked to the COMCEC 
meetings will speedily be implemented. 


Iraq’s Trade Minister Meets Jordanian, 
Indonesian Ministers 


JN0509160593 Baghdad Republic of Iraq Radio 
Network in Arabic 0300 GMT 5 Sep 93 


[Text] Trade Minister Muhammad Mahdi Salih met 
with Ziyad Fariz, the Jordanian minister of planning 
affairs; and Hartarto, the Indonesian coordinating min- 
ister of Industrial and Trade Affairs, in Ankara yesterday 
on the sidelines of the meetings of the Standing Com- 
mittee for Economic and Trade Cooperation of the 
Islamic Conference Organization. 


The Iraqi News Agency said that the two meetings 
reviewed the suffering of the Iraqi people as a result of 
the imposition of the unjust economic blockade on Iraq. 
They also stressed the need to lift the blockade after Iraq 
has implemented all the UN resolutions. 


The Iraqi minister also met with a group of senior 
businessmen, merchants, and Turkish company owners. 


CSCE Efforts in Karabakh Conflict ‘Frustrating’ 


AU0809164993 Vienna DIE PRESSE in German 
8 Sep 93 p 4 


[““b.b.”-signed report: “Karabakh Frustrates the CSCE”] 


[Text] Vienna—“Every time we want to begin to initiate 
a peace process between Armenia and Azerbaijan, the 
Karabakh Armenians attack again and ruin our media- 
tion,” a high-ranking Western CSCE diplomat com- 
plained in Vienna on Tuesday [7 September]. The CSCE 
efforts so far to bring about a solution to the Karabakh 
conflict were one thing, above all: “very time-consuming 
and extremely frustrating.” 
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The CSCE has basically declared its readiness to provide 
a force of up to 600 men to monitor a cease-fire in 
Nagorno-Karabakh as soon as a cease-fire comes into 
effect there. For this purpose, several CSCE missions 
have been sent to the crisis region; the preparations for a 
CSCE operation, which are coordinated in the Vienna 
CSCE Conflict Prevention Center, have been largely 
concluded. 


However, it is not only the Karabakh Armenians who 
constantly torpedo the efforts for a cease-fire with their 
attacks. “Of course, the dramatic domestic development 
in Baku makes it difficult to settle the conflict,” the 
CSCE diplomat said. “Because, in view of the political 
chaos in Baku, the Karabakh Armenians can argue with 
some justification: ‘What are the guarantees for a cease- 
fire from the Azeri side if things are in chaos in Baku?” 


South African Navy Ship Offloads Hospital for 
Bosnia 


MB090905 1193 Johannesburg SAPA in English 1530 
GMT 8 Sep 93 


[Text] Cape Town Sept 8 SAPA—The South African 
navy’s newest logistics support ship, the SAS Outeniqua, 
will not sail to Croatia to a deliver field hospital to 
war-torn Bosnia-Hercegovina. The field hospital has 
been offloaded at Trieste in northern Italy, from where it 
will be taken to the war zone by road, accompanied by 
United Nations troops, the navy said. The SAS Outeni- 
qua’s commanding officer, Capt Jan Vorster, told SABC 
{South African Broadcasting Corporation] radio news 
that the ship would visit Turkey, Bulgaria and the 
Ukraine as scheduled. h! 

* Nuclear Experts Stress Need To Inspect Kara Sea 


93EN0820A Oslo AFTENPOSTEN in Norwegian 24 
Aug 93 p 3 


[Article by Peter Beck: “Norwegian Pressure on Russia: 
Want To See All Dump Sites”’} 


[Text] Norwegian authorities are considering canceling 
the joint Russian-Norwegian sea expedition to the Kara 
Sea. 


State Secretary Borre Pettersen of the Ministry of Envi- 
ronmental Affairs was crystal clear in his statement 
yesterday in Kirkenes at the large international confer- 
ence on radioactivity in the polar region. 


“From what we know today, the Russian authorities still 
have not given their final permission for the Russian- 
Norwegian expedition to get to inspect all of the four 
dump sites near Novaya Zemlya in the Kara Sea. If this 
permission does not come this week, we will have to 
reassess whether we will send such an expedition this 
year.” 


The 120 scientists from 20 countries have long since 
appreciated the posing of the problem and duel going on 
at this important conference on the nuclear threat from 
the East: while the Norwegian scientists and authorities 
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want to get an all-encompassing overview as quickly as 
possible, there are still certain impediments on the 
Russian side. The Russian Ministry of the Environment 
seems to be a driving force for full openness, while the 
Ministry of Nuclear Energy and the Ministry of Defense 
are still of the view that something ought to be kept 
secret in such a sensitive area. 


Not Ab: asimov 


Russian First Deputy Minister of the Environment 
Aleksey Poryadin did not conceal that he opposed the 
earlier prevailing hush-hush surrounding such contami- 
nation problems. The responsibility was shared by sev- 
eral different ministries, he explained. But to a direct 
question from AFTENPOSTEN as to whether the 
planned expedition in September will get to visit all the, 
until now, forbidden dumping sites near Novaya Zem- 
lya, he answered no. 


“Permission from Moscow will come during the current 
week, and the scientists will get to travel to three of the 
four reported dump sites, but not to Abrasimov Bay,” he 
said. When he was pressed to say why this bay, where 
circa 50 percent of all the dumped radioactive material 
in the Kara Sea is located, was to continue to be closed, 
the response was that well-known answer from Soviet 
times: “For reasons of national security—and because 
the military authorities do not want this.” 


Poryadin said further that “at least three ministers are 
involved in security controls near Novaya Zemlya” and 
that the military authorities have a complete picture of 
the condition of the containers and reactors on the ocean 
bottom. He was markedly more vague in his assurances, 
however, when it came time for him to describe the 
future risk of radioactive contamination from the Kara 


Norwegian Support 


The firm Norwegian position is doubtlessly a shot in the 
arm for the Russian Environmental Ministry, which up 
until now has often been overrun by stronger ministries, 
not the least being the Ministry of Defense. 


That the Russians have chosen Norway as a cooperative 
partner in these sensitive Russian waters may be an 
expression of approval of Norwegian expertise and that 
we are viewed as a leading nation in the environmental 
struggle, Borre Pettersen opines. 


“Moreover, we cannot close our eyes to the nuclear 
danger from the East, while at the same time we could 
never manage to bear the burden alone. Indeed, there is 
talk about expenditures of several hundred billion 
kroner in order to clean up Russia's sources of radioac- 
tive contamination,” he says. 


Professor Brit Salbu of the isotope laboratory at the 
Agricultural College in As stresses that the Russians’ 
professional competence is very high, but that a shortage 
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of technology and resources has limited their possibili- 
ties to do anything about the deplorable circumstances. 


Uneasy 


“The Russians have put together an impressive clean-up 
program in Siberia, which I am confident will work if 
they get Western support along the way. But, in prin- 
ciple, I am uneasy that we will only get to three of the 
four earmarked dump sites in the Kara Sea,” she says. 
Not least, Salbu is worried about how things stand with 
the dumped reactor from the icebreaker Lenin 50 meters 


deep in Tsivolki Harbor. American scientists are partic- 


i to track down radioactive waste, 
Pettersen states. Both he and Salbu emphasize that we 
incredibly way within a short time in 

the mapping work with the Russians. 
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Haiti President Visits Brussels for EC 
Cooperation Talks 

LD0809165293 Brussels La Une Radio Network in 
French 1500 GMT 8 Sep 93 


[Excerpt] This morning the king received Jean-Bertrand 
Aristide, president of the Republic of Haiti. He is the 
first foreign head of state to be received by Albert II since 
his accession to the throne. President Aristide is also to 
meet with Foreign Minister Willy Claes and EC Presi- 
dent Jacques Delors. They will be discussing cooperation 
between the EC and Haiti, which resumed this week after 
several months of interruption due to the flouting of 
democracy and human rights in Haiti. [passage omitted] 


Claes To Press For Resumption of Aid 
AU0809171793 Paris AFP in English 1654 GMT 8 Sep 93 


[Text] Brussels, Sept 8 (AFP)}—Belgium is to press the 
European Community to resume aid to Haiti, Foreign 
Minister Willy Claes said Wednesday during a visit to 
EC headquarters of Haitian President Jean-Bertrand 
Aristide. 

Belgium currently holds the revolving presidency of the EC, 
which last week announced that it was resuming economic 
links with Haiti. They were frozen after the military coup in 
September 1991 which overthrew Aristide. 


The Belgian minister expressed the EC's “great satisfac- 
tion” at an agreement reached with the Haitian military 
authorities to allow the exiled Haitian president to 
return home on October 30 and resume his functions. 


Claes also said that Belgium intended to resume bilateral 
aid to Haiti soon. 


He said in a statement: “President Aristides stressed the 
need to quickly launch labour-intensive programmes 
such as road-building in order to fight Haiti's enormous 
socio-cconomic challenge.” 


The two men also discussed problems posed to Haiti by 
the deforestation of its countryside and the return of 
Haitian exiles. 


Later Aristide met Jacques Delors, president of the EC's 
executive European Commission, along with EC Coop- 
eration and Development Commissioner Manuel Marin. 


EC Commission Approves Increased Payments 


PM0909143293 London THE DAILY TELEGRAPH in 
English 9 Sep 93 p 9 


[Report by Boris Johnson in Brussels and Tim Witcher 
in Paris: “EC Offers Fresh Set-Aside Deal”) 


[Text] British farmers will continue to be paid if they 
choose to put their entire arable acreage out of produc- 
tion, the EC has proposed in a fresh concession. 


FBIS-WEU-93-174 
10 September 1993 


As Europe prepares for a crucial meeting on Sept 20 to 
discuss cuts in farm subsidy for the sake of a world trade 


deal, the commission has also announced that compen- 
sation for “set-aside” throughout the community is to be 
increased, at a cost of 281 million pounds. 


Britain last night warmly welcomed the commission's 
move on set-aside, demanded by Mrs Shephard, Agricul- 
ture Minister, in July. 


Provided it is agreed by all 12 ministers, it will end 
uncertainty for about 1,000 British farmers whose five- 
year set-aside contracts, for up to 100 per cent of their 
land, are about to expire. 


But there was no sign last night that the French were 
being appeased by the use of EC sweeteners as Mr Peter 
Sutherland, Gatt secretary-general, came away empty- 
handed after meeting M Edouard Balladur, French 
prime minister, in Paris. 


He said there were “acute problems which will be very 
difficult to resolve, and they have not disappeared as a 
result of this meeting”. 


M Balladur and his foreign minister, M Alain Juppe, 
stressed that France could not accept the deal brokered 
with Washington last year to cut subsidised farm exports 


by 21 per cent. 


With Paris still threatening to veto the US-EC “Blair 
House” accord on Sept 20, French farmers are stepping 
up attacks on imported produce and plan to blackade 
Paris next Wednesday. 


Import companies in Britany have been ransacked and a 
truckload of Danish meat was dumped on a motorway. 
One former agriculture minister has even proposed a ban 
on imports of Swiss chocolate in retaliation against a 
Swiss threat to ban French goose liver pate. 


After the Swiss parliament voted to ban foie gras imports 
because of cruelty to geese, which are force-fed to make 
the pate, M Henri Emanuelli, head of the regional 
council of Landes, where most foie gras is made, prom- 
ised a law banning Swiss chocolate because of cruelty to 
cows whose udders are squeezed for milking. 


But in a sign of real French nervousness at agricultural 
unrest, M Jean Puech, farm minister, has cancelled a 
visit on Friday to a new meat complex in Normandy, 
where demonstrations are planned. 


Instead he is to meet the Belgian EC presidency, charged 
with finding a compromise before the final Gatt deadline 
of Dec 15. 


Mr Sutherland said he had told the French leaders that 
the decision on Blair House would have to be taken by 
the EC commission, which is leading the negotiations. 
France, meanwhile, is busily lobbying the commission 
and other member countries. 
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Senior Officials Fischer, Busek Hold EC Talks in 
Brussels 


AU0709101693 Vienna WIENER ZEITUNG in 
German 7 Sep 93 p 3 


(Unattributed report: “Fischer Meetsy Claes in Bel- 
gium™) 

[Text] Brussels—On the sidelines of a conference of the 
European Socialist Party (ESP), Nationalrat President 
Heinz Fischer met Willy Claes, Belgian foreign minister 
and chairman of the EC Council of Ministers, in Brussels 
yesterday. 


The subject of the meeting was a press release issued by 
Fischer’s office on the current problems of European 
integration and, in particular, the state of the EC nego- 
tiations with Austria. The situation in the former Yugo- 
slavia was ?'%0 discussed. 

Today anci wer leading Austrian official is visiting Brus- 
sels: Vice Chancellor Erhard Busek wants to familiarize 
some 40 Austrian university professors with the EC's 
research, technology, and education policy. Busek 
invited EC Research Commissioner Ruberti to give a 
lecture on the subject in Austria’s mission in Brussels. 


On the sidelines of his one-day visit to the Belgian 
capital, Busek will also meet the EC Industry Commis- 
sioner Martin Bangemann and Flemish Education Min- 
ister Luc Vandenbossche. 


Foreign Minister Meets Belgian Counterpart in 
Brussels 


NC0709153593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 7 Sep 93 


[Text] Willy Claes, the Belgian foreign minister and 
chairman of the EC Foreign Ministers Council, said he 
hopes significant and serious developments in EC- 
Cyprus relations will occur soon. He also revealed that 
he will raise Cyprus’ request for the appointment of an 
EC observer to the procedure for a Cyprus solution at the 
foreign ministers’ meeting on 4 October. The Belgian 
foreign minister made his statement after meeting For- 
eign Minister Alekos Mikhailidhis in Brussels today. 
Mikhailidhis expressed satisfaction with the talks and 
said that along with Cyprus’ application for EC member- 
ship, he discussed the Cyprus issue and EC problems. He 
said the EC will reevaluate Cyprus’ membership appli- 
cation in 1995, adding that a communal oszerver should 
be appointed to strengthen the UN secretary general's 
role. The foreign minister said: The observer can follow 
developments in the Cyprus issue to brief the |2 foreign 
ministers on time. 


According to the Cyprus Broadcasting Corporation cor- 
respondent in Brussels, Mikhailidhis said Cyprus’ 
request for the appointment of an EC observer will be 
discussed by an informal foreign ministers’ meeting | 

Brussels on Sunday. 
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European Employers Lobbying Belgian EC 
Presidency 

BRO809142893 Brussels LA LIBRE BELGIQUE in 
French 8 Sep 93 p 13 


{Article by Charles Lamfalussy: “European Employers 
Federation Comes to Dehaene’s Office—UNICE Tar- 
gets Three Belgian EC Presidency Projects”’] 


[Text] “The voice of European business circles” was 
heard on Tuesday morning [7 September] in the office of 
Belgian Prime Minister Jean-Luc Dehaene; the aim was 
to exert influence on a number of directions that the 
government has taken as part of its European presidency. 


More prosaically known as UNICE [Federation of EC 
Industries}, the federation of European employers (22 
affiliated countries) officially asked the prime minister 
to abandon three projects whose inclusion in the »resi- 
dency’s agenda was inspired by the socialists as well as 
several christian democratic ministers. 


The three projects are a proposed tax on energy (carbon 
dioxide emissions), an old European project brought 
back to the fore by Belgium; a proposed harmonization 
of tax legislation on financial investment profits, which 
is fully supported by [Finance Minister] Philippe Mays- 
tadt; and a proposed directive establishing European 
work councils, a measure fervently supported by Min- 
ister of Social Affairs Miet Smet. 

The projects “may seriously jeopardize the competitive- 
ness of firms and thus destroy jobs,” said UNICE 
President Carlos Ferrer, a Catalan businessman and 
banker. “Many such measures (...) do not make sense any 
more given today’s crisis conditions. They should be 
dropped or revised.” 


Carlos Ferrer was accompanied by Belgian Business 
Federation (FEB) President Georges Jacobs, as well as 
the federation’s Deputy Managing Director Tony 
Vandeputte, and UNICE Secretary General Zygmunt 
Tyszkiewicz. 


For UNICE taxing profits on private investments would 
drive capital awa,’ from the European Community, while 
the creation of European work councils would be “an 
imposition from Brussels.” 


The System Is Fine 


C"aiming that European firms have been losing compet- 
itive ground, Carlos Ferrer says that “ways to cut man- 
power costs must be found,” while the GATT talks must 
soon yield a trade agreement, and “monetary stability” 
must be achieved in order to support the European 
internal market. 


UNICE has still not revised its official position on this 
‘ast item ever since the currency fluctuation bands of the 
ropean Monetary System (EMS) were enlarged to 30 
ent. “We remain committed to the monetary union 
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fine; it is the way that it has been used that was wrong.” 


Airline Industry Calls For Reduced Government 
Interference 


AU1009071593 Paris AFP in English 1503 GMT 9 Sep 93 


[Text] Brussels, Sept 9 (AFP)—Air industry executives 
urged European Community [EC] governments here 
Thursday to shed national control of airlines and exces- 
sive regulations as a recipe to pull the industry out of its 
worst-ever slump. 


They made the call at a public meeting called by an 
EC-appointed committee to find answers to mounting 
airline losses, empty seats, flight delays, congested air- 
ports and other problems plaguing the recession-bound 
industry. 

The independent “committee of wise men,” headed by 
former Belgian transport minister Herman de Croo, is to 
produce a report before the year-end on restoring prof- 
itability and efficiency to European airlines. 

Leading the assault on state control of airlines was Paul 
Holubowicz of the Association des Compagnies Aeri- 
ennes (ACE) representing 35 charter airlines. 

He said government ownership of airlines caused ineffi- 
ciency and over-ambitious expansions. “At best, hand- 


outs of public money prolongs the agony. ... Privatisation 
is the only option,” he added. 


Pierre Jeanniot, director-general of the International Air 
Transport Association (IATA), said: “The airline 
industry needs less government, less bureaucracy and 
greater understanding and support.” 


The chairman of Japan Airlines, Susumu Yamaji, blamed 
the United States for “driving the market into chaos.” 
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He said over-capacity on the world’s air routes was 
caused by the “excessive presence” of major U.S. car- 
riers, and accused Washington of supporting a “laissez- 
faire” policy in order to preserve unfair U.S. advantages. 


Among these advantages, Yamaji said, was a huge 
domestic market closed to foreign competitors, which 
gave U.S. airlines a profitable base from which to launch 
international operations. 

“I have great interest in the recent efforts of France and 
Germany (to ensure reciprocity in air travel accords with 
the United States),” Yamaji said. 

But Lawrence Nagin, an executive of United Airlines, 
said U.S. deregulation had proved that airlines should be 
freed from the “dead hand of government regulation”. 


He proposed a joint EC-U.S. committee of experts “to 
evaluate the problems and the benefits of a common 
aviation market encompassing Europe and North 
America, operating under a uniform set of safety and 
economic regulations.” 

Speakers urged the EC to exempt the airline industry 
from any future energy tax, and argued against other 
government interference such as airport taxes, stiffer 
noise regulations and efforts to limit pilots’ flying time. 


IATA’s Jeanniot said the world’s scheduled airline 
industry had lost about |! billion dollars over the last 
three years, but he expected the total annual loss in 1993 
to be half of last year’s four billion dollars. 


He called for rapid implementation of a unified, satel- 
lite-based European air traffic system. 


The managing director of Singapore Airlines, Cheong 
Choon Kong, proposed a system of multilateral “open 
skies” ts between groups of countries which 
could be gradually exanded as they proved their worth. 


Cheong said such a system, open to any airline ready to 
accept a common set of rules, would be far more efficient 
than the present arrangement of exclusive bilateral 
agreements. 

Asians were worried that European airlines acting in a bloc 
might try to dominate Asian routes, he added. In that case. 
“Asians would be compelled to form a bloc to exchange 
protectionist tit for protectionist tat,” Cheong said. 
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Netherlands 


Army Officials, Somalis Deny UN Troops’ 
Alleged Excesses 

BR0709134393 Groot-Bijgaarden DE STANDAARD in 
Dutch 6 Sep 93 p 1 


{Article by Els De Temmerman: “Belgians and Somalis 
Relativize Strong Words About Paratroopers’ Excesses”; 
all Somali names as published] 


[Text] Kismaayo—The testimonies of five Belgian para- 
troopers broadcast on the [Belgian] Radio | program 
“Piazza” were indignantly denied by the commanding 
officers in Kismaayo. It was with astonishment that 
General Keymeulen heard his soldiers recount on Radio 
Flanders International, the BRTN (Dutch-language Bel- 
gian Radio and Television] world service, how para- 
troopers supposedly whipped, beat, and then shot 
Somalis. 

General Keymeulen is taking these matters very seri- 
ously indeed. “Either the accusations are true and the 
guilty parties have to be identified and brought to 
justice, or they are unfounded and have to be set straight 
in the press,” he said in his sweltering office and sleeping 
quarters in Kismaayo. “This poisonous campaign must 
be brought to an end. The Belgian public must know that 
we are not living in the Wild West out here. Our soldiers 
are subject to Belgian law.” He also rejected out of hand 
last week's statement by warlord Aidid alleging that 
Belgian troops had murdered 900 Somali citizens, calling 
it “unadulterated nonsense.” 


Last month the Belgian forces were already accused by 
the human rights organization African Rights of 
shooting and racially abusing unarmed Somalis. How- 
ever, the general rejects these accusations. “The best 
evidence to the contrary is that the Somalis are calling 
for us to stay and reinforce our presence,” said 


Keymeulen. 


Somalis in the Juba valley can submit their complaints to 
the local police force, which then passes them on to the 
Belgian public prosecutor at the court martial. A report 
is then drawn up and the matter is investigated. 
According to public prosecutor Vincent- Emanuel Fran- 
skin, 195 complaints were received between January and 
July. “Thirty-six of these concerned bodily injuries, 
including 12 involving firearms, and the rest were traffic 
accidents,” said Franskin. “Seven out of the 12 incidents 
have been classified as groundless since they involved 
legal instances of self-defense or the implementation of 
UN directives. The remaining five incidents are still 
being investigated, and we still have to hear the evidence 
of a number of Somalis.” 


Camels 


Under an agreement between the clan chiefs, victims of 
traffic accidents are given compensation. Somali tradi- 
tion dictates that the victim's families are compensated 
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by being presented with a certain number of camels. “We 
have turned this into a money equivalent,” said the 
public prosecutor, “the going rate being $250 for a man 
and half this amount for a woman.” Since the UNOSOM 
{UN Operation in Somalia] is refusing to pay, the 
Belgians are going to set up a compensation fund them- 
selves. 


The residents of Kismaayo are relativizing the negative 
reports on the Belgian forces which they are receiving via 
the BBC World Service. Nobody denies that abuses have 
taken place, but the word is that these have involved 
“human failings restricted to a few individuals.” The 
Belgian excesses that are making great waves in the 
homeland are cited as “minor incidents” compared with 
what the Somalis have suffered these last three years. 
The main attitude in Kismaayo is that the Belgians have 
t ‘ought peace to an area that has been ravaged by clan 
conflicts for years. 


“There was total chaos here,” said Dr. Hersi of Kis- 
maayo Hospital. “Everybody was shooting at everybody 
else. We took in scores of dead and injured every day. 
Now there are one or two each week. Maybe 10 or even 
20 have died needlessly,” he said, shrugging his shoul- 
ders. “Nobody could have restored order here without 
resorting to violence. To my mind it is justifiable to kill 
one man in order to save 100 others.” So far the doctor 
himself has had his door forced open four times by UN 
soldiers on the lookout for weapons. However, that is no 
reason to criticize the Belgians, he claims. “Out of 1,000 
troops, there may be five or 10 who have misbehaved, 
but then just look and see what the others have achieved 
in just one year.” 


“To be honest, I have never seen the Belgians commit 
any excesses,” said engineer Ahmed Sparige. “At worst 
they shoot at those who attack them or carry arms.” 
According to Abdi Rizak, director of the Nugal School, 
what the Belgians have done is find a solution to the 
“ethnic” cleansing in the area. 


“The UN troops are fulfilling the mandate required of 
them,” stated Police Commissioner Hassan Garasse 
Ahmed. “However, they are soldiers, and minor inci- 
dents are inevitable. Such incidents are then cleared up 
with the clan elders. The men now live in peace, thanks 


to the Belgians.” 


Japanese Emperor Seeks Closer Ties During Visit 
OW 1009042793 Tokyo KYODO in English 0226 GMT 
10 Sep 93 


[Text] Brussels, Sept. 10 KYODO—Japan’s Emperor 
Akihito, attending a dinner hosted by Belgium's King 
Albert Il on Thursday [9 September], urged closer ties 
with Belgium which currently holds the rotating presi- 
dency for the European Community. 


“Deepening mutual understanding between Japan and 
Belgium through various venues would carry crucial 
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significance that would go beyond our bilateral rela- 
tions,” the emperor said in a speech at the royal palace. 


The emperor expressed condolences for the late King 
Baudouin, who died of a heart attack on July 31 while on 
holiday in Spain. 

The emperor said King Baudouin had shown personal 
friendship and concern ever since the two became close 
friends in July 1953, when he as the crown prince paid an 
official visit to Belgium. The emperor attended King 
Baudouin's funeral in early August. 


King Albert II told the dinner audience of about 200 that 
both Japan and jum carry the political ninssion of 
contributing to keeping international peace through par- 
ticipation in United Nations peacekeeping ojrations. 


The king said he was convinced that Japan will commit 
itself completely to peacekeeping in this era of interna- 
tional interdependence and solidarity. 


Earlier in the day, Emperor Akihito and Empress 
Michiko attended a welcoming cereinony at Brussels’ 
famed Grand Place. 


The emperor and empress, accompanied by the king's 
son, Prince Philippe, waved to hundreds of cheering 
citizens from the secord- floor balcony of the city hall. 


The Belgian visit is part of the imperial couple's 17-day 
European tour that began in Italy. They left Japan on 
September 3. 


Dehaene on Political Situation, Social Pact 


BRO809094893 Brussels LA LIBRE BELGIVLE in 
French 6 Sep 93 p 2 


[Interview with Prime Minister Jean-Luc Dehaene, by 
Yves Cavalier, Guy Deloze, Bernard Delattre, Jean- 
Francois Dumont, and Vincent Henderick; place and 
date not given: “Dehaene’s Message on Returning to 
Parliament™} 


[Text] 
Herman Van Rompuy's Arrive!’ A Clear Signal and 
Strengthening 


[LIBRE] On Sunday [5 September], you accepted the 
resignation of Mieke Offeciers and proposed Herman 
Van Rompuy to succeed her. Why this ministerial 
reshuffle? 


[Dehaene] It was dictated by outside circumstances. The 
VEV [Flemish Economic Association] was looking for a 
new managing director, and its candidate was Micke 
Offeciers. The VEV even wanted Micke to start before 
the holidays, but I succeeded in convincing them to hold 
off until today. After long hesitation, Mieke decided that 
at the professional level she preferred to seek responsi- 
bilities which opened up some sort of perspectives for 
her. It was a career move that | understand. I would be 
poorly qualified to criticize it because | am one of those 


simctural than those implemented in the past. 


[LIBRE] Why did you ask Herman Van Rompuy to 
succeed her? 


[Dehaene] I had already asked Herman Van Rompuy to 
become my budget minister when the government was 
formed. At the time, however, in the light of the way in 
which the CVP [Flemish Christian People’s Party] con- 
gress in Ghent had turned out, he deemed it inappro- 
priate to join the government right from the outset. Our 
reason for choosing him today was that he is the man 
best placed—and best prepared—to take up this post. It 
iS @ very important choice, because we will have a new 
bisiget minister whose abilities will immediately be put 
te’ “he test. 


Moreover, his presence will strengthen the government 
team and its CVP component in particular. Herman Van 
Rompuy will become head of the CVP ministers; offi- 
cially he will be given the title of vice prime minister. In 
this way we wish to underline very clearly that he is 
joining the government in order to strengthen it. 


{LIBRE} But are you not at the same time destabilizing 
the CVP? 


{[Dehaene] The fixed procedures will result in everything 
being clear by Tuesday evening [7 September]. 


[LIBRE] A new chairman, then? 
[Dehaene] In the normal run of things, yes. 
[LIBRE] Do the statutes permit this? 


{[Dehaene] This will not be the first time that the CVP is 
having to face such a situation. The CVP has everything 
to gain by avoiding an interim solution with a temporary 
chairman becoming the fully-fledged chairman as soon 
as possible. 

[LIBRE] Will there be another ministerial reshuffle? 


{[Dehaene] No. 


Signal 


[LIBRE] But does the arrival of a heavyweight like 
Herman Van Rompuy not risk irritating the socialists? 


[Dehaene| The socialists must, above all, see in this 
development a desire on the part of the CVP to continue 
the action of this government with the partners that it 
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currently has. The decision made by Herman Van 
Rompu” is sending a clear signal. 

[LIBRE] Is the CVP struggling so much that it needs a 
new chairman? 


[Dehaene] No. You should not turn things inside out. It 
is not the CVP that needs a new chairman, but the 
government that needs a new budget minister. 


[LIBRE] Was the decision made in consultation with the 
bodies of the CVP? 


{[Dehaene] No. 
[LIBRE] Was it just between you and Herman Van 
Rompuy? 


[Dehaene] Yes. 


A Strong Franc, Without Equivocation, With 
Without the Social Pact ve 


[LIBRE] Are you not afraid that a t reshuffle 
cilehun bs 0 tie Qhan ip ebeten totaele eneemaned tae 
monetary crisis might depress the Belgian franc even more? 
[Dehaene] There is no link between the two factors that you 
mention, but | believe that the figure of Herman Van 
Rompuy and what he represents is sending out a clear 
signal. It is strengthening, rather than weakening the gov- 
ernment. 


[LIBRE] Are you confirming the policy of maintaining a 
strong and the link between the franc and the 
Deutsche mark, whatever the cost? 


[Dehaene] | believe that this is the best policy given the 
Belgian situation, and one which also fits in with the basic 
features of the Belgian economy, whose foundations are 
solid, but which require us to follow a consistent line in this 
respect. 

{LIBRE} What does this mean specifically? 


[Dehaene] In the context of this policy we must constantly 
ensure that our companies remain competitive. We made 
our first step in May, with the so-called Maribel operation, 
but when the interim report comes out at the end of 
September we will see that the competitive position of our 
companies has already decreased. At the same time, | would 
remind you that one of the new elemen*s of Belgian policy 
since 1988 has been the law concerning competition. And 
we shall apply it consistently, on the understanding that the 
debate must be placed within the broader context of the 
social pact. On the other hand, it is also clear that we must 
continue our policy of reorganizing public finances. 


Credibility and a Cool Head 
— That is hardly a new response to today’s prob- 


[Dehaene] We must pursue our medium-term objectives. 
That is why I am critical of the document published by 
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the KUL [Flemish Catholic University of Leuven] econ- 
omists. | did not find it very timely, but it did have the 
advantage of setting down on paper the conditions of one 
monetary policy or another. My impression is that some 
people did not read up it up to the end, because floating 
the franc would also impose conditions that would have 
to be maintained. And these conditior), would be much 
more difficult to maintain than those imposed by a 
policy which maintains a strong franc. What is more, it is 
also a question of credibility. | believe that we must first 
and foremost keep a cool head, surrounded as we are by 
all these upheavals for the moment. 


[LIBRE] But surely the fate of the franc is linked to the 
social pact? 


[Dehaene] The fate of the franc will not be determined 
by the existence or lack of a social pact. If no agreement 
is reached, the government will meet its responsibilities 
and take whatever measures may be necessary! We shall 
implement the law. 


[LIBRE] But bearing in mind the attacks on the franc, 
would it not be best to accelerate the process? 


[Dehaene] I refuse to tie myself down to a particular 
schedule. However, I am aware that the current situation 
is exerting pressure in terms of time, though this will not 
prevent me from keeping a cool head. Furthermore, | 
will not run the risk of a bad agreement. 


Misunderstandings 


[LIBRE] Are you on the same wavelength as [National 
Bank Governor] Fons Verplaetse, who has to a certain 
extent made the franc a hostage of the social pact? 


{[Dehaene] There is no difference of opinion, and we are 
supporting the same policy as the National Bank. | 
concede, however, that some statements made last week 
were not very clever, and that outwardly we had to sort 
out a few misunderstandings. However, we are not faced 
with a choice between the social pact or nothing. The 
government will meet its responsibilities if it has to. 


[LIBRE] Do all these upheavals leave you any time to 
reflect on the Belgian EC presidency? 


[Dehaene] Making the social pact succeed is an impor- 
tant element with regard to the position that we can 
adopt at European level in the debate on monetary 
union. Personally, my sights are set on the special 
Council meeting scheduled for 29 October, during which 
we will have to make all the decisions regarding the 
implementation of the Maastricht Treaty. Notably the 
second phase of monetary union. However, solutions 
will have to be found for setting the European Monetary 
System (EMS) back on track. 
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Pact: Proving Flexible, But Expecting Sacrifices 


[LIBRE] What are for you the priority areas of the social 
pact that you would like to see negotiated? 


[Dehaene] The discussions must focus on solving the 
employment problem, for all of Europe. | am increas- 
ingly convinced that we are underestimating the impact 
of the changes in society that are currently affecting us, 
and in particular the development toward a postindus- 
trial society that we are now witnessing. We must seek to 
create other kinds of jobs, in the services sector, the 
leisure industry, the personal care sector, etc. Whether in 
terms of social security, the organization of the market, 
or labor legislation, our present regulations are largely 
dictated by the needs of industry, which are character- 
ized by the need for standardization. Moreover, the 
entire strategy of social negotiations was to lay down 
uniform social rules for the various companies. New jobs 
will be created in much more varied sectors, which calls 
for greater flexibility. 

[LIBRE] What framework for discussion are you pro- 
posing? 

[Dehaene] First of all, we must dare to revise some basic 
rules by adapting them to this development, without the 
usual defensive attitude which evokes social regression 
as soon as the subject is brought up. Then we must get 
down to the problem of distributing jobs, once again 
demonstrating flexibility. Finally, we will have to raise 
the problem surrounding the cost of employment which 
in particular concerns the financing of our social security 
system, an area where we are having to face up to the 
challenge of adapting from an industrial to a postindus- 
trial society. 

Underlying all this will be the need to reflect on what 
kind of society we would like to become, one character- 
ized by what extent of automation, conviviality, social 
structure, or solidarity? This will not all be decided in 
one pact, but we must remain aware that there are 
developments with which we must keep up. 


Offensive Positions 


[LIBRE] You are placing high hopes on the debate, but 
since you issued your invitation to take part in negotia- 
tions, several partners have imposed taboos, marked out, 
and constrained the scope of the discussion. Is it not true 
to say that the room for maneuver has already been 
greatly reduced? 


[Dehaene] Although I am extending the scope of the 
debate, I am also aware that the discussions will have a 
concrete effect. However, the worst thing that can 
happen would be trench warfare with the various sides 
occupying purely defensive positions. 


[LIBRE] Do you not have the impression that this is 
already the case? 


[Dehaene] It is normal for the social partners [employers 
federations, trade unions] to act like this. In any pact 
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everyone has to defend what they can and see what there 
is to be gained. Regarding the trade union approach, for 
instance, they are being asked to reconsider certain 
matters, but it is not always clear what they will receive 
in return. A pact will only be agreed if it offers everyone 
the fulfillment of some of their ambitions or serves some 
of their interests. However, occupying defensive posi- 
tions will merely provoke a rout. 


[LIBRE] What if the partners fail to reach an agreement? 


[Dehaene] The government will meet its responsibilities. 
The first point to be dealt with will concern the compet- 
itiveness of companies. This is also a matter for the 
social partners—it is a problem that we share. However, 
if we fail to reach an agreement the government will 
implement the law on competition, which will enable it 
to decide alone. 


The second element is the cost of employment. This, of 
course, raises the problem of financing social security. 
Even if it proves difficult, we drastically need to find 
other bases of financing so that we can reduce the 
contributions paid by employers. | see two main options 
here, which could also be implemented in tandem. Either 
we work within the companies themselves, taking ele- 
ments other than salaries into account for financing 
social security, or we work on indirect taxation (VAT, 
European ecotax on CO2 emissions, etc.). Of course, the 
best solution would be to succeed in agreeing to levy this 
tax at European level and use the revenue generated by it 
to reduce employers’ contributions. 


Expenditure 


[LIBRE] So you will be discussing taxation, despite the 
CVP’s taboo of a fiscal block. 


[Dehaene] As soon as we start discussing how to finance 
social security, it is hard to avoid raising the subject of 
tax. However, the desire not to exceed a certain fiscal 
and parafiscal ceiling does not prevent us from being 
able to bring about certain shifts. 


Watch out, though! It is illusory to believe that the search 
for a new way of financing social security will solve the 
actual problem of such financing. We will also have to 
talk about expenditure. 


{LIBR&] To what extent? 


[Dehaene] Above all, we must avoid adopting a pure 
bookkeeper’s approach to the problem. It is not enough 
to say: “Let us cut this expenditure, then that, etc.” We 
must also know what kind of social protection we want 
in tornorrow’s society. 


Having said that, it is clear that we will also have to 
implement structural measures, otherwise we will wit- 
ness a snowball effect which will take hold much faster 
than the rise in public finances. Eventually, we will see a 
system in which social security contributions will serve 
only to pay interest. This will be untenable. So we will 
have to succeed in defining standard increases for social 
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security expenditure and adhere to them rigorously. If 
yyy pp et ap 
selves, then we will be heading straight for a catastrophe. 


Sacrifices 
[LIBRE] So rigor is unavoidable. 


[Dehaene] We must not beat about the bush. We cannot 
permit ourselves to live above our means. For example, 
we cannot act as we did between 1975 and 1980 and 
award salary increases greatly in excess of the level of 
growth. Otherwise, sooner or later, we will have to pay 
the bill. So sacrifices will be inevitable. 


[LIBRE] Should the regions and language communities 
be invited to participate in the debate? 


[Dehaene] Initially, I do not believe that this should be 
necessary. On the other hand, it might be useful when we 
reach the stage where we start discussing specific mea- 
sures, employment, for example. 


August: “Positive Image of Our Country” 


[LIBRE] Following the death of King Baudouin and the 
enthronement of Albert II, what was the message that got 
through to you during those 10 days of August? 


[Dehaene] First, the reaction of the people can be likened 

to the emotion at the loss of a father, compounded by 

their fear of the sudden void, while at the same time they 

wondered what would happen next. | was well aware, not 

of the amplitude, but of the kind of reaction, which was 

ee a ee 
ure. 


Messages 


Besides this emotion, which should not immediately be 
given a political dimension, there were also messages like 
the clear signal concerning the desire to maintain the 
unity of Belgium. In this context, I believe that the state 
reform will safeguard the unity of our country and that 
the movement demonstrated in August will provide 
support for all those who—now or in the future—have a 
role to play at federal level. Then again, it is also clear 
that the profoundly human and social message given by 
the king got through to the population. Finaily, it would 
be wrong to contrast the reaction of the people to that of 
the politicians. The king would not have approved of this 
either; after all, in the speech that he gave on 21 July 
[Belgian National Day] he warned against turning on 
politics in this way. 


I also believe that during the 10 days in question the 
world gained a positive impression of Belgium. It was 
important for the new king to lose no time in high- 
lighting this continuity. However, in the future he must 
be allowed to be his own man and deal with problems in 
his own way. 
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Speculation 


{LIBRE] As soon as King Baudouin died, you did 
everything within your power to settle the matter of 
succession very rapidly. 


[Dehaene] In actual fact, my main concern was to be able 
to make everything clear by the Sunday evening [! 
August]. I heard some speculation and that threatened to 
create even greater unease in the situation at the time. 


[LIBRE] On Saturday Jean Gol, writing in LE SOIR 
defied anyone to find any phrase uttered by King Bau- 
douin approving of the Saint Michael reforms or those 
flowing from them. 

[LIBRE] Then Mr. Gol should learn how to read. 


Offeciers Explains Resignation as Budget 
Minister 

BRO709134493 Antwerp GAZET VAN ANTWERPEN 
in Dutch 6 Sep 93 p 4 


Unattributed article: ee ee Minister Resigns— 
Understands Offeciers’ Decision”) 


[Text] On Sunday [5 September], Budget Minister Micke 
Offeciers requested Prime Minister Jean-Luc Dehaene in 


writing to tender her resignation to the king. 


This was officially announced by the prime minister's 
cabinet services just before 6 PM [1600 GMT] yesterday. 
According to a statement issued by the prime minister's 
cabinet services, Dehaene “understands the professional 
and social choices” that Offeciers has made, the state- 
ment continues. 


“In the past, he repeatedly pleaded for a greater mobility 
between the different social layers himself. However, the 
has lost a very competent budget minister. 
Her most important merit will be that she imposed 
long-range budgeting on all departments, and also con- 
sistently implemented it. 
“It is a structural measure, the advantages of which will 
become truly apparent when drawing up the 1994 
budget, and certainly in the years to come,” the state- 
ment continues. 


“In circumstances which were not always easy for her, 
Mrs. Offeciers has always been a bold and loyal member 
of the government team. The prime minister thanks her 
for her contnbution and commitment, and wisties her 
” the statement of the 


“When the Flemish Economic Association [VEY] offi- 
yn My pale A edd Pome Frage og 
+ conan Pe mg Sy apy er 
I have carefully weighed. It is not because 
the budget work has been concluded, and certainly not 
because of the difficult measures which have been and 














Finally, she asks the prime minister to thank her col- 
leagues in the government for their cooperation, and 
concludes as follows: “Maybe | was too silent a minister 
toward the outside world, but | preferred the work itself 
to the public forum.” 


New Budget Minister Yan Rompuy's Profiled 


BRO709150093 Brussels LA LIBRE BELGIQUE in 
French 6 Sep 93 p 3 


[Unattributed article: “Austerity in Van Rompuy's 
Style”) 

[Text] Herman Van Rompuy [who was appointed budget 
minister on 5 September] will noi be having his first 
— experience. He was secretary of state for 
inances and small- and medium-sized enterprises in 
1988, the same year in which he became a co-opted 
senator and, more importantly, chairman of the CVP 
[Fiemish Christian People’s Party]. 


Born in Etterbeek on 31 October 1947, this distinguished 
economist—a graduate of the Catholic University of 
Leuven (KUL)—is still young, barely 45 years old. He 
started his career in the research department of the 
National Bank of jum and has since acquired expe- 
rience in all aspects of politics. He was vice chairman of 
the CVP youth movement from 1973 to 1977, and has 
been a member of the national party bureau since 1978. 
He was also an adviser to the cabinets of Leo Tindemans, 
the then prime minister, and of Gaston Geens, the then 
finance minister. In 1980, he was appointed head of 
CEPESS. the PSC-CVP [Walloon Christian Social Party] 
Center for Economic, Political, and Social Research, 


Herman, whose brother Eric Van Rompuy lives in 
Zaventem, is the son of Vic Van Rompuy, an economics 
professor at the KUL. He never belonged to a clearly 
defined wing of the party, but eventually emerged as the 
leader of a decidedly Flemish Catholic right wing deter- 
Christian C 
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Verhofstadt [Flemish liberal leader], this was a 


un 
Wi 
i 
Ut 
Hi 


Having made it to the top of the CVP in 1988 he failed 
to turn things around. ./nder bis chairmanship the 
Flemish Christian Democratic Party lost 4.5 percent of 
its voters. Current opinion polls are predicting a further 
drop of 5 percent—ioo much for a chairman with plenty 
of opposition. No doubt he was also hit very hard by the 
failure of his attempts to breathe some new life into the 
CVP last June. 
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BRO809151993 Antwerp DE FINANCTEEL- 
EKONOMISCHE TIJD in Dutch 8 Sep 93 p 1 


Article signed EP: “Belgian Finance Minister Maystadt 
‘European 
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[Text] Brussels (TLUD)}—“Cf course,” says Belgian 
Finance Minister Philippe Maystadt, firmly convinced: 
“If the social partners fail to agree on a social pact, then 
the government will decide. Of course’ So Maystadt 
does noi want to hear anything of a link between a rigid 
monetary policy and the success of a social pact. The 


Yesterday, Maystadt, who is chairman of the ECOFIN 
[Economic and Finance Ministers] Council, gave his 
interpretation of the past, present, and future to the 


monctary 
National Bank] Governor Fons Verplactse, who links the 
future of the Belgian franc to the success or failure of the 
social pact, Maystadt left matters in no doubt: “I fully 
agree with Prime Minister Dehaene, who recently stated 
that there is absolutely no connection whatsoever 
between the franc and the social pact. After all, in the 


“devaluations at this moment in time are lapses that will 
merely make it even more difficult to establish a Euro- 
pean Economic and Monetary Union [EMU]. Maystadt 

and 


intervention: “In the past, when a central bank inter- 
vened to come to the aid of a weaker currency, it was the 
bank itself that bore the casts and ran the risk. This led 
to problems—take the Bundesbank, for example. We 
must now look into how those cosis and risks can be 
borne by the system itself.” 


Maystadit did not see much sense in returning to the EMS 
as it was before the summer, which was why—apart from 


respect. 
January 1994 is one of Belgium's top priorities.” 


Maystadt also stated that the EMI, as “the embryonic 
European Central Bank,” could, for example, take over 
the management of currency reserves—“but are the 


general is “that the Europeans are awakened to the 
advantages of a single European currency, so that they 
can regain their faith in Europe.” 


King’s Appeal Seen To Spur New Social Pact 
93ENO832A Brussels KNACK in Dutch 25 Aug 93 
pp 56-58 


[Article by Guido Despiegelaere: “Royal Pact™] 
[Text]7he autumn stands, politically and socioeconomi- 
cally, in the sign of the social pact. The representatives of 
the emplovers and the unions are afraid they will mis- 
carry. Prime Minister Jean-Luc Dehaene in the footprints 
of Achille van Acker. 


Economists offer just as little security as the defense 
prognosticators who kept postponing the good news 
again and again: the economic growth that was projected 
for 1994 is on hold. Is the industrial world sliding further 
downward along the famous downward-sloping eco- 
nomic wave of some 50 years’ duration, or has the baton 
been passed to the tigers of Southeast Asia? 


it is certain that even as the economy begins to grow 
again, nowhere will it be what it once was. The socioeco- 

nomic structure is quite changed. Firm jobs in long 
careers are the caceptions; sham statutes, part-time 
employment, flex-time, interrupted careers, unemploy- 
ment, interim pensions ail constitute a new reality. 
Clueless politicians have cultivated the conviction that 
wages were too high and that social security was too 
lavish; the welfare state is finished. 
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The socioeconomic mechanism no longer turns 
smoothly, sand is in its gears and worn-out axics. Caught 
up in the emotion of the coronation, the sociai partners 
gathered immediately after Albert 11's appeal, who, in his 
address from the throne following his constitutionally- 
required oath, said he considered the moment had come 
“to bring about a new economic and social consensus. 
We took action immediately after the war and we were 
regarded as pioncers. Let us do it again today.” The 
government and the of the employers 
and employees, and of small business and agriculture are 

trying, right in the midst of a social pact, to sketch out a 


The pact must now become like the accord following 
World War II, Te ee ee 
Politicians such as Achille van Acker (Belgian Social 

Party {BSP}, union leaders Louis Major and Henri Paw- 
wels, employers’ representatives Georges Velter, and 
Paul Goldschmidt-Clermont, and Henri Fuss clandes- 
tinely concluded during the war a “draft of agreement on 
social solidarity.” The draft, which was never backed by 
any organization, formed the basis of the famous decree 
of 28 December 1944, by means of which the van Acker 
government ‘atroduced universal social security. At the 
same time, the organs of socioeconomic deliberation 
were established. 

The circumstances were just right for it. Employers and 
employees were of single purpose in the Resistance. They 
combined their energies for building up the country. The 
industrial life of the country had a great need for labor. 
The country owed a debt to its demobilized soldiers. And 
the industrial life of the country and the unions were 
fearful of the success of Communism (hence the passage 
in the draft “The employees respect the lawful 
authority of the heads of the enterprises..."). Now eco- 
nomic recession and depressive policies mark the polit- 
ical climate. 


Homework 


Albert II's appeal is more than diverse facts in a royal 
address. The new prince asserts that the socioeconomic 
Status quo will no longer do, because it has resulted in so 
much wu i—it will have to be renewed: not 
just adjusted, but fundamentally renewed. 


Such a public and dignified royal appeal could encounter 
dangerous opposition, in light of parties that protect the 
index as though it were sacred, for example, or by unions 
that anxiously watch over their autonomy «n wage delib- 
erations. There was nothing to fear, because the prime 
minister had done his homework. 


Jean-Luc Dehaene , Christian Peoples’ Party [(CVP}, who 
iS temporarily more or less unemployed since the 
approval of the Saint Michel's Accord, dreamed of a 
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great social pact before the vacation. Miet Smet's (CVP) 
oe eS ee Freddy Willocks’ 
Socialist Party [SP]) Pension Roundtable, talks of sav- 
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because after monitoring the budget in April, the 
ernment wa; unable to present the populace with a bill 
that was just as severe this summer. 


Among the social partners, in the meantime, there grew 
a belief in a t debate. The trade unions and 

Association of Belgian Enterprises grew angry at 
puny savings here and the steep new revenues there 
each budget meeting. Amongst themselves, they philos- 
ophized concerning a fundamental and global approach, 
which was called at a certain time, a trilateral conference 
(government, the employers, and the trade unions). 


The prime minister seized the opportunity. He had the 
fiat of the social partners at stake the first time he spoke 
of a social pact. He went to work to convince his 
ministers, which, by all accounts, was not easy. Thus, 
King Albert Il made his appeal in the knowledge that 
there was a political and social consensus insofar as it 
was concerned. He popularized the social pact and sped 
it On its way, and to some extent, he was used. Dehaene 
denies having inspired the address from the thron~. That 
may be, the royal entourage, in that case, would have 
listened attentively to the “opposite side,” because a 
coincidence can never be 100 great. 


The social partners are thus definitely confronting “a 
new social consensus for the 21st century,” as the prime 
minister sees the outcome of the social pact. The chal- 
lenge was to adjust Belgium to a postindustrial society, in 
which industry produces more with fewer people, and 
the opportunities for employment are shifting to the 
service sectors, the provision of care, and leisure time. 
The social legislation must be adjusted, because it is 
attuned to the shrinking industrial sector and it hinders 
the creation of jobs in the other sectors. By increasing 
competitiveness, the redistribution of labor, the diversi- 
fication of the labor market, and, by offsetting the costs 
of social benefits less at labor's expense, unemployment 
will decrease. 
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Europe 


This analysis also applies to most other European 
member states. The Netherlands and Germany are, 
indeed, also working on recovery plans and the French 
prime minister Edouard Balladur is himself preparing a 
social pact. As chair of the European Community, Bel- 
gium should be in a position to foment a great socioeco- 
nomic debate. The European economy, with growing 
doubts as to the attainability of economic and monetary 
unity, is a disappointment, however. The Belgian Gov- 
ernment does not want to wait for Europe to catch up. As 
author of the Belgian Governmental reform(s), Jean-Luc 
Dehaene knows that the boundaries of the social pact 
must be drawn. A number of solutions fall to the 
authorizations of the provinces and associations. No one 
can even postpone the governmental reform for a man- 
datory pact. Even Miet Smet, the minister of labor and 
employment, who has little interest in the regionaliza- 
tion of the country, must ascertain that her plans can 
only function by the grace of the regional services for 
employment and occupational training. 


The unanimity may not give rise to euphoria concerning 
the chances of the social pact to succeed. The stand- 
points of the employers, small merchants, and unions are 
widely divergent from each other. The repairs on the 
government's budget are not far off, with the assumption 
thus, that each reform is calculated on the basis of new 
revenues. The employers’ deliberators are having a dif- 
ficult time to bind the enterprises for longer periods of 
time, and the unions must be able to mobilize their 
members, in order to be able to look beyond the concerns 
of today. Nevertheless, there is not only mistrust toward 
politics, but also a lack of faith in the professional 
organizations. 


Belgium now has approximately half a million unem- 
ployed, and a similar number receiving funds in one 
manner or another from the public purse (part-time 
workers, those who have interrupted their careers, those 
who are on transitional pensions). They cost a billion 
[Belgian francs] per workday. Their numbers keep 
growing, in the first place, as a result of the economic 
crisis, with new bankruptcies every day, and large-scale 
dismissals, but also because more and more women are 
electing to enter the labor market, which frequently 
means unemployment. For this reason, some see a solu- 
tion to the unemployment problem in the revaluing of 
the family. The content of work is diminished by the 
introduction of new technology; less labor is needed to 
assemble an automobile, or to assemble a television set. 
New sectors are not providing jobs as expected; the 
computer industry is shrinking, the service sector is 
undergoing automation, even to the point of telephonic 
banking. 


Work is being exported to lower wage countries, espe- 
cially to Eastern Europe, which is next door, or to 
Southeast Asia, where wages are just a fraction of those 
in Belgium. International mobility makes it easy for the 
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multinationals to shift their production to low-wage 
countries, and to export from there. 


Lowering Wages 


The prime minister said not long ago that the difference 
between Belgian salaries and those of neighboring coun- 
tries is becoming untenably great. If the economy 
remains weakened in 1994, he said the wage hikes that 
were agreed to would have to be reexamined. Industry's 
ability to compete is of vital importance to an exporting 
country, such as Belgium. It is a discussion that is being 
pursued in all the EC countries: lowering wages to 
strengthen competitiveness. Even among circles of the 
European Commission, concern is growing with regard 
to “lowering wages competitively,” that is, the competi- 
tion for work between member states on the basis of 
wages. The EC fears that by these means, the consumers’ 
purchasing power could crumble away. And purchasing 
power is, as the American recession has shown, the only 
engine for economic revival. 


P<sides, no moderation is possible that would solve the 
problem of the relocation of industrial work to the 
low-wage countries, by means of which competition 
would be impossible. It is true that a debate is growing 
soberly and uncertainly concerning the enactment of 
social stipulations in world trade. It should be possible 
for low-wage countries to export to the West only if they 
live up to a minimum number of social conditions, such 
as banning child labor, for example. But regardless how 
important the Belgian social pact becomes, social clauses 
cannot be a part of it. 


The reality is that net wages are not too high, but that 
taxation and the contributions to social welfare pro- 
grams render labor too expensive. In the most recent 
years, and most especially in the taxation plan, all kinds 
of formulas have been established to alleviate the 
socially related burdens (on the part of the employers) on 
wages, thus stimulating the recruitment of so-called 
high-risk groups to the labor market. Finance Minister 
Philippe Maystadt (Christian Socialist Party) [PSC], one 
of the most creative eminences in the government, 
suggests that quite a bold step be taken in this regard. He 
wants to scrap 65 to 100 million in social welfare benefits 
on the lowest wages. That should lower the threshold, so 
that those with low educational qualifications can be 
employed, especially as aides (in hospitals, rest homes), 
where there is an enormous need that cannot be paid for. 
At the same time, it can reduce undocumented work, and 
the further growth of the domestic Third World (illegal 
Poles, Asians...). 


Social benefits are now financed exclusively by imposing 
levies on wages. That makes labor expensive. Studies 
have shown that indirect taxation, a higher value-added 
tax, thus a tax on consumption, can be an alternative 
source of financing. Other ideas that make cxtra 

do so by way of contributions calculated on the basis oi 
energy consumption, on capital goods, and by way of fhe 
social contribution of robots. It is true that these things 
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can make labor cheaper, but they do not necessarily 
strengthen the competitive position of Belgian industry. 


Index 


Insofar as the shortfall in social benefits is concerned— 
50 billion—Maystadt intends to find a solution in 
Europe where two areas are making good progress: the 
harmonization of taxation of capital and the European 
levy on carbon dioxide output. The social pact will lead 
inevitably to a rearrangement of the burden: taxation 
instead of social contributions. 


The trade unions are gradually taking a turn. They are 
certain that the problem of unemployment cannot be 
resolved without a redistribution of available work— 
without that, there will certainly be no pact. But they 
want to introduce wage increases before redistributing 
work time. The automatic wage-index coupling remains 
a sore point following the mini governing crisis sur- 
rounding it. “Formulas that help eliminate problems 
from the face of the earth must be found without 
sacrificing principles,” it was said in government circles. 


Concerning the organization of social security, there are 
many opposing positions. The Association of Belgian 
Enterprises, for example, believes that insofar as social 
security is concerned, there are no financing problems, 
merely a problem of expenditures. The unions do not 
want the reform to degenerate to a mere budget debate. 
It all means that the so-called diversification of the labor 
market will result in more stringent rules pertaining to 
unemployment; savings will have to be achieved in 
pensions—the level of prosperity attached to govern- 
ment pensions now appears to be condemned—and even 
moreso in the area of health care. And the Christian 
Democrats could no longer maintain the taboo on child- 
support payments. 


Dehaene sees the big picture and wants a modern and 
differentiated social security system. In fact, the system 
is showing signs of aging and wild growth. A good deal of 
thought has been devoted to it. The most recent and 
most far-reaching is that of the Sociura task force, in 
which, under the chairmanship of Dean Roger Dillemans 
of the Royal University of Louvain, the most eminent 
Flemish specialists have been mapping out a blueprint 
for adjustments and building blocks for a renewal. 
Unfortunately, while the new system fairly bristles with 
logic, it covers fewer false risks and more new risks, but 
it 1s not cheaper than the current system. Ultimately, the 
discussions surrounding pact deliberations will be just as 
thorny as those concerning welfare transfers from 
Flanders to the Wallony, but it simply cannot be 
avoided. 


In the meantime, the task force that will outline the 
guidelines for deliberations on the social pact toward the 
end of September has begun its work. With its choice of 
experts, the government astonished the social partners. 
It passed over the tried and true deliberation circuit and 
chose politicized economists. In any case, Fons Verpla- 
etse, governor of the National Bank, has experience. He 
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was the author of the economic recovery plan in the early 
1980s, and he can also guarantee that the Belgian franc 
will not be mangled in the cogwheels of the social pact. 
Apparently, the government believes it can infuse the 
social pact with a new vital force. And vaguely, Prime 
Minister Dehaene is suggesting that he is linking the 
future fate of his cabinet to the success of the operation, 
which entails no small risk. 


ee Ce See en, Soe 


93ENO0821A Brussels KNACK in Dutch 18 Aug 93 
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[Interview with Leo Tindemans, former prime minister 
and current member of the European Parliament, by Rik 
Van Cauwelaert, place and date not given: “The Idea 
Takes Precedence”} 


[Text] “When the party's basic principles are confused 
with a platform for governing, it is the beginning of a crisis 
in confidence.” That is what Leo Tindemans says, who 
can barely conceal his apprehension over the future of the 
party. Political life has been put on hold by the sudden 
death of King Baudouin. In a few weeks, however, the 
politicians will once again be on the treadmill and will 
again be confronted with reality. This fall, Leo Tinde- 
mans, former prime minister and member of the Euro- 
pean Parliament, will also publish a book about the C'!’/P 
[Christian People’s Party] in which he deals with the 
future of the Christian Democrats. An interview with him 
follows. 


{Van Cauwelaert] You were an attentive observer at the 
most recent CVP congress. Did this congress really 
inaugurate the process of reform among the Flemish 
Christian Democrats? 


[Tindemans] It was in any event a good attempt at 
reform. The intent was not completely realized. Two 
dumb incidents robbed the congress of any luster: on 
Saturday, the vote on the closing hour for dance halls— 
as if nothing more serious had been discussed—and on 
Sunday, the incident with the women. The voting was 
conducted democratically. The congress’ intention was 
well known, after all. I can imagine that the women 
wanted to protest the outcome. That is their perfect 
right. But their walkout and their performance at the 
back of the hall in front of the media—that was too 
much. Strictly speaking, they torpedoed the attempt at 
reform with that. You could tell that the hall never got 
warmed up during the concluding session. Those present 
were no longer in the mood. Moreover, no emphasis 
could be placed on genuine reform. 


[Van Cauwelaert] According to some, the congress was 
nothing more than cosmetic surgery—along the lines of 
the Flemish Liberals and Democrats (VLD). 


[Tindemans] In my book, I quote a French general in the 
never-ending debate about the supremacy of ground 
forces, naval power, or the Air Force. He said: The 
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weapons do not interest me but the idea behind them 
certainly does, for that is decisive for the war. The idea 
determines the action. That applies to a party as well. 
When its principles are confused with a platform for 
governing—in short, if you no longer have fundamental 
beliefs--then you begin to pursue contradictory policies. 
You can accept compromises because they are unavoid- 
able in a coalition as long as they do not do injury to the 
fundamental doctrine—otherwise your credibility will 
be affected. In my book, I attempt to trace, from 1940 to 
the present, how that occurred in the case of the CVP— 
who said what, who did what. Have we been true to our 
doctrine, to our congresses? 


[Van Cauwelaert] On what occasions did the CVP 
abandon its role? 


{Tindemans] There was something instinctive—as long 
as we were Catholic—that oriented us: school, the social 
program. The latter was propelled by the Christian social 
movements by way of the Study Center where the 
syntheses were made—something that no longer hap- 
pens—and by way of the Program Commission as well, 
where the leaders of the various organizations met with 
the party leadership. Remarkable things were accom- 
plished that way but we were not up to the great matters 
of government policy and problems of statecrafi— 
including devising a structure for the state. What was the 
CVP’s thesis for it? We had been antifederalist for years. 
That was perhaps not tenable for the sake of the Walloon 
position but you cannot just reject it. That was the 
position of the CVP up until the Martens generation. At 
no time whatsoever was it said: From now on the state 
has to look this way. 


{Van Cauwelaert] You participated in the first great 
reform of the state—led it even. What vision did you and 
others, such as Gaston Eyskens, have at the time? 


[Tindemans] In 1964, we had for the first time a congress 
of the Flemish wing of the CVP—a congress which | 
wrote the report for. It was the first time that we as a 
Flemish group spoke about our own Flemish program, 
about a plan to modernize Belgium and to address the 
heartfelt desires of the Flemish and the Walloons along 
the lines of a pragmatic solution sui generis, as we termed 
it. A number of the accomplishments of the succeeding 
Gaston Eyskens governments could be traced back to 
what was discussed in 1964. In 1972, however, the party 
decided to once again devote a congress to the reform of 
the state. There are no words to describe Gaston 
Eyskens’ fury over that congress. What Eyskens had 
brought about never had a chance to come to fruition. 


[Van Cauwelaert] Your assertion that the CVP had no 
real plan for state reform is surprising, after all, when 
you consider the energy and time the party invested in it. 


[Tindemans] Mind you, in the case of the 1964 congress, 
there was a plan—but I have to define that further. In my 
book, I say that there was no blueprint for federalism. 
Now and then we had phases where we went a bit further 
or overturned everything, but we never defined the state 
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structure that we were striving for. The CVP constantly 
felt rushed by the Peonle’s Union (VU)}—something I 
have never indeed unde:. s0d—a VU that no more had 
a blueprint for state reform than we did. That certainly 
became apparent in 1977 at the time the Egmont gov- 
ernment was formed. At the time, they obviously did not 
know how the new state ought to look either. 


[Van Cauwelaert] As prime minister at the time—and 
subsequently as chairman—could you not have changed 
the course? 


[Tindemans] I was chairman of the CVP for three years. 
In September 1979, we held a congress on the issue of 
state reform. With Egmont-Stuyvenberg, they tried to 
impose humiliating things on us. I always thought that I 
could bring about a reconciliation of Flemish people 
with Belgian reality, but we constantly had to contend 
with things that repeatedly created new frustrations in 
Flanders—such as the battle over the Flemish border 
around Brussels and everything associated with it. With 
every attempt to settle something, new concessions were 
demanded of our side. Reconciliation therefore never 
came about. 


[Van Cauwelaert] In 1964, an idea still existed as to how 
the municipalities were to flesh out the reforms. Nothing 
was subsequently done other than to continue to divide 
things up—and to gradually create two little Belgiums. 
Does that not make reforms vulnerable in the future? 


[Tindemans] Jan Verroken (CVP) always said: Belgium 
is a kingdom consisting of two republics. Indeed, rarely 
has thought been given to fleshing out the reforms. That 
is perhaps a consequence of the mentality that has 
dominated successive reforms in the sense of “Let us 
split this or that up and in that way we will not quarrel 
over it anymore.” But where was—or is—the end of this? 
No thought has been given to this. 


Now I hear from an interview with Hugo Schiltz (VU) 
that the past state reform—the Sint Michiels Agree- 
ment—had been worked out by himself together with 
Jean-Maurice Dehousse (PS [Socialist Party]), Magda 
Aelvoet (Agalev [Ecologists Party]), and Prime Minister 
Jean-Luc Dehaene (CVP) and the latter's colleagues. 
Who is responsible for this state reform then? A terri- 
fying question when you think about it a minute. 


[Van Cauwelaert] Are you defending the Sint Michiels 
Agreement? 


[Tindemans] In comparison to what existed previously, 
it is an improvement, but I cannot speak about the 
future. No solutions were provided for issues such as the 
fiscal responsibility of provinces and municipalities, nor 
was one provided for the matter of Brussels- 
Halle-Vilvoorde—not to mention the debt problem. 
That is dreadful for the central government. 


[Van Cauwelaert] You regretted the abse ce of the 
Liberals as coguarantors of the Sint Michiels A ;reement? 
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[Tindemans] I know all the disadvantages of a troika 
government—particularly in periods of great crises— 
and the crisis of September 1991 was both frightful and 
stupid. It made me sit up and take notice when I heard 
that certain circles reacted in an outraged manner 
because Chairman Luc Van den Brande (CVP) had 
mentioned the word confederation. But when, as in 
1991, ministerial committees are created within a gov- 
ernment that are allowed to issue export permits without 
consulting each other, what is it then? That is a formula 
for confederation. When Charles-Ferdinand Nothomb 
(PSC [Social Christian Party]) said he could no longer 
accept the prime minister and the minister of foreign 
affairs representing us abroad because they are both 
Flemish, what is that then? That is confederation. One 
has to realize what one is dealing with, after all! 


Let this be said: Responsibility for a state structure must 
be borne by the great political forces, especially in a 
country such as ours—‘“that fragile nation,” as P.W. 
Seghers (CVP) likes to quote. The moment had arrived, 
for terrible things happened during the crisis of Sep- 
tember 1991. Since it appears that the Liberals did not 
wish to or could not do anything, I can hardly regard the 
VLD as a party with a mission. Guy Verhofstadt (VLD) 
did not wish to participate in the reform of the state and 
that is a heavy responsibility. 


[Van Cauwelaert] Are not the successive state reform 
efforts and the fact that no real substance has ever been 
given to them also to blame for the CVP’s backsliding? 


[Tindemans] In a certain sense, but that is not the 
essence of the CVP’s crisis, though a certain dissatisfac- 
tion is indeed being manifested on that score—either 
from ignorance or because injury has been done in one 
way or another. The great dissatisfaction certainly is 
fueled in that area, but that is not its origin. At issue here 
is a lack of confidence, a lack of identity. 


[Van Cauwelaert] One can also wonder what we are 
getting excited about with this state reform. A number of 
issues are being taken care of at the European level. Even 
the problem of social security will ultimately be consid- 
ered in the European context. 


[Tindemans] There will undoubtedly be a European 
influence, if only out of consideration for our competi- 
tive position, but Jacques Delors (chairman of the Euro- 
pean Commission) has always said: The principle of 
subsidiary responsibility [i.e. the principle that things 
should be handled at the lowest level] must also be 
applied to the social sector. Thus, the good things that 
you yourself do, Europe does not have to take care of. 


[Van Cauwelaert] But will we not of necessity have to 
harmonize our system of social security with European 
standards? 


[Tindemans] ...Under pressure from the competition, 
that is obvious. And we have never really seriously 
looked at that problem. Europe was a slogan, a watch- 
word. What Europe would mean for our competitive 
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position, for our economic sectors, for our system of 
social security—that has never been thoroughly studied. 


The European factor has been underestimated on the 
one hand, while we have never sufficiently evaluated our 
interests on the other. I had to deal with this quite early 
because Theo Lefevre (CVP) took me along to the Jean 
Monnet Committee. That is why I have always been 
concerned with these problems, yet it is remarkable how 
few people in our party—and in other parties—have 
paid attention to these questions. But, of course, politics 
here is rarely the product of a school, of a specific 
philosophy. 


[Van Cauwelaert] The government wishes to work with 
the social partners on a great social pact. Can the 
Belgians tackle such an undertaking by themselves? Do 
not things have to be done in the European context? 


[Tinaemans] In politics, words often must conceal 
reality. Our shipbuilding industry, Sabena Airlines— 
they can no longer hold their own against foreign com- 
petition. | am hearing from people in West Flanders that 
the French are cancelling their contracts there one after 
another because we are turning out to be up to 35 percent 
too expensive. The British, | am told, have in some cases 
become up to 45 percent cheaper as a result of their 
devaluation. That effect is being felt. Germany has 
worked out such a pact but with wage increases. Now 
they would like to wait for a period of two years and see 
what ought to be done. Conditions are alarming. The last 
shipbuilders are disappearing in Antwerp. An engineer at 
Bayer told me: I am afraid every time I am called to 
Germany because every time there is an order ready to 
dismantle this or that department because it is to be 
transferred to the former East Germany. 


In connection with the disappearance of Antwerp 
Shiprepair, references are being made to the low wages in 
eastern Germany and in East Europe. We cannot, how- 
ever, shut out the world in which we live. The influence 
of Europe is becoming stronger and stronger—and we 
have not even mentioned Asia yet. When Minister Willy 
Claes (SP [Socialist Party]) returnet from Japan and 
Singapore, he claimed he could no longer sleep. The 
most sophisticated technological products are manufac- 
tured there at a faster work tempo and at lower wages. 
We cannot put a stop to that, we must come to terms 
with it. We are entering an extremely difficult phase 
where, like it or not, we will have to adapt and at the 
same time choose our place in the world and the business 
with which we want to earn our bread in the coming 
years. 


(Van Cauwelaert}] Our debt load is frightening. Recently, 
someone you know very well and with whom you were 
once almost a fellow-candidate on the European CVP 
slate, Andre Leysen, has once again sounded the alarm. 
Are you as pessimistic as Leysen, who says that if 
something is not done, the country will be broke within 
two years? 











FBIS-WEU-93-174 
10 September 1993 


[Tindemans] I would not presume, as Leysen does, to put 
a time on it. Furthermore, I fear we are far too close to 
elections to take serious steps. Now too, with the decla- 
ration by Etienne Cooreman (CVP) and Mark Eyskens, 
there is once again a call for a fund to pay off our debts. 
Previously, as prime minister, I asked Gaston Geens 
(CVP) and Mark Eyskens to develop a multiyear plan in 
that connection—and conditions at the time were not 
“early so dramatic. But a multiyear plan has never 
seemed possible in the Belgian context. Every govern- 
ment wanted its retour du coeur, the PS. 
They always wanted to make certain expenditures while 
logic dictated a policy of moderation to us. 


[Van Cauwelaert] Thus the reason for Leysen’s fury... 


[Tindemans] Leysen, while a man of dialogue, never hid 
the cause for his frustration. To whomever would listen, 
he would say: “It was always the same. We were called 
into Wilfried Martens’ office and the four of us sat down 
together, but only when Jef Houthuys (ACV [Federation 
of Christian Trade Unions]) and George Debunne 
(ABVV [General Federation of Belgian Labor]) spoke 
was there any real listening going on. 


[Van Cauwelaert] This was really never seriously dis- 
cussed in the CVP either—nor among the various 
interest groups that the party depends on for its support. 
The latter are almost squaring off against each other with 
drawn knives. 


[Tindemans] It seems that we can no longer reflect on 
issues that go beyond immediate interests. 


[Van Cauwelaert] You say you regret the fact that 
contacts within the CVP and among its various interest 
groups are not going on. What upset the internal dia- 


logue? 


[Tindemans] That has to do with the splitting up of the 
Belgian state. The same thing gradually happened with 
those contacts. Formerly, th ere was the famous Program 
Commission which, at its height, included people such as 
Gust Cool, Louis Bekaert, and Van Hemelryck, who, 
together with the party leadership and Robert Houben at 
the head of the Study Center, deliberated and worked 
out the synthesis for a policy. As chairman, I continued 
to convene the Program Commission because already at 
that time there were complaints that everyone was 
singing his own refrain and no attempt was being made 
any longer to conduct a common policy. 


For that matter, the interest groups are not the only ones 
who exert a harmful influence. They are often closer to 
the people than the party. In this regard, I like to refer to 
Jean-Luc Dehaene, who says that these groups do excel- 
lent work but their approach to problem-solving is 
always one-sided. These one-sided positions are not 
always useful for a national policy. That is why the Study 
Center should create a synthesis. Sadly enough, and 
despite the ability of the people who work there, our 
Study Center can no longer muster the strength to do so. 
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[Van Cauwelaert] Two important elections are coming 
up in 1994. For one of them, the European election, you 
must carry the slate—unless you also throw your hat in 
the ring in Antwerp for the municipal council elections. 


[Tindemans] As things are currently shaping up in Ant- 
werp, all my attention is directed towards the European 
elections. 


[Van Cauwelaert] Is it not a thankless job, under present 
circumstances, to have to bring up the subject of Europe 
with the voters? 


{Tindemans] Europe, which has been neglected for years 
by all parties, is now bearing down on us like a giant. 
Until recently, there was something idealistic, something 
transcendental about that Europe—but it was an 
unsightly appendage to our programs. Whoever asked a 
question about Europe at our congresses was dismissed 
as an oddball. Now you will have to be armed—you will 
have to have a thorough knowledge of the subject—in 
order to explain and defend Europe to the voters. 


[Van Cauwelaert] You are now saying that the parties 
have taken the matter of filling European elective offices 
too lightly in the past. 


[Tindemans] That was formerly said about the senate as 
well. A senate seat was something you got to close out 
your career—which did not prevent the debates in the 
senate from often being infinitely more interesting than 
those in the chamber. You should not underestimate the 
quality of the European Parliament. The ideological 
struggle is frequently more fierce there than in the 
national parliaments because attempts have long been 
under way there to gain acceptance for all kinds of 
choices in regard to euthanasia and drug policy. That is 
going on all the time. Strictly speaking, all parties should 
send their most combative people there. 


Netherlands 
Committee Recommends Major Social 
Restructuring 


BR1009104993 Rotterdam NRC HANDELSBLAD in 
Dutch 7 Sep 93 p 1 


[Unattributed article: “Committee of Enquiry Report 
Recommends Limiting Law on Labor Disability and 
Scrapping Sickness Insurance Act”} 


[Text] Get rid of the Sickness Insurance Act and limit the 
Law on Labor Disability [WAO] to those who are 
(almost) completely disabled, and sideline the industrial 
insurance boards. This is the unanimous recommenda- 
tion of the parliamentary committee of enquiry that 
investigated the implementation of the Sickness Insur- 
ance Act, the WAO, and the Unemployment Act [WW]. 


The committee submitted its hefty report to the Lower 
House this morning. The radical proposals have run into 
heavy protest from the trade union organizations FNV 
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[Netherlands Trade Unions Federation] and CNV 
[National Federation of Christian Workers in the Neth- 
erlands]. According to a statement from the CNV, “the 
WAO has been snuffed out.” Minister of Social Affairs 
and Employment De Vries and Secretary of State fo: 
Social Affairs and Employment Wallage feel that “the 
consensus achieved by the committee on far-reaching 
recommendations provides a unique opportunity to now 
engage in some energetic decisionmaking.” 


The CDA [Christian Democratic Appeal] group in the 
Lower House posed a number of questions concerning 
the role which, according to the committee, the social 
partners should henceforth play in the area of social 
security. 


The committee of enquiry criticized the role of the social 
partners for obstructing necessary changes in the design 
of the legislation. It also criticized the Lower House and 
the government, saying that the politicians waited too 

20 years—before they actually set about 
making a serious effort to limit the number of benefits. 


This morning, committee chairman J.F. Buurmeijer of 
the PvdA [Labor Party] said that his recommendations 
“were not all that drastic, but were definitely compre- 
hensive.” The committee wants to encourage workers 
and employers to give priority to work instead of bene- 
fits. To this end, it formulated the following proposals. 


—Get rid of the Sickness Insurance Act and see to it that 
the Civil Code contains provisions to ensure that 
workers on sick leave continue to be paid at least the 
legal minimum. The employer should know whether 
or not he is insured for this risk. 


—Instead of one year-—the duration of the Sickness 
Insurance Act—employers’ obligations will be 
extended to a year and a half. 


—Access to compensation within the framework of the 
disability insurance laws known as the AAW [Law on 
General Labor Disability] and the WAO must be 
limited. Only those people who are so industrially 
disabled that they are able to earn no more than 
one-third of the guaranteed wage will still be eligible to 
receive benefits. These benefits will not be limited and 
will be equivalent to 70 percent of the last earned 
wage, which is more than the level provided for in the 
new WAO. This new rule must be implemented by an 
independent body. 


—Those people declared to be less extensively disabled 
must receive another job from their employers. Oth- 
erwise, if that does not work out, they will be fired. 
There will be many more appeals to the courts than 
now. After fired, people fall within the scope of the 
Unemployment Act, and are subsequently covered by 
welfare as time wears on. 
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—Team assessments, in which doctors and labor experts 
assess a candidate together, must give way to an 
independent assessment. This will make it possible to 
exert better control. 

—The WW will be maintained, but people who resign 
voluntarily will no longer be eligible for WW benefits. 
In addition, those people who are not “socially” 
unemployed will also be ineligible for WW benefits. 


—Labor offices must be made responsible for the imple- 
mentation of the WW. As is the case for the Sickness 
Insurance Act and the WAO, this is still the task of the 
industrial insurance boards. According .o Buurmeijer, 
“there will no longer be any legal basis” for these 
boards in the future. 


—The minister of social affairs may declare that those 
sections of collective labor agreements dealing with 
illness, labor disability, and unemployment are no 
longer generally binding. 


Labor Party Presents Electoral Platform 


BRO0809100393 Amsterdam DE VOLKSKRANT in 
Dutch 6 Sep 93 p 3 


{Unattributed article: “Labor Party Wants Eight Billion 
Guilders in Extra Savings After 1994") 


[Text] The PvdA's [Labor Party] draft electoral plat- 
form, entitled “What Links People,” contains the fol- 
lowing specific proposals: 

—During the upcoming governing period another eight 
billion guilders must be saved in addition to the 
savings already announced by the cabinet. 

—Reorganization is possible in subsidies, child benefit 
allowance, defense, and social security. The Heir Act 
must be done away with; fighting fraud should be 
reinforced and the profit principle more strictly 
applied. 


—Child benefit allowance will be standardized. The 
same amount will be paid for each child, no matter 
what age they are. This should yield 800 million 
guilders. 


—Half of the reorganization—four billion guilders—is 
to be used to lower taxes. The lowest rate will drop 
from 38.5 percent to 35 percent. 


—An extra half billion guilders will be earmarked for 
foreign policy and development aid. 


—Rent increases must remain below the agreed 5.5 
percent and may not exceed inflation by more than | 
percent. This will cost 300 million guilders. 


—There will be a bigger police force and more jobs in the 
care sector. Cost: one billion guilders. 


—On balance, an additional 100,000 jobs must be cre- 
ated per year “as quickly as possible.” 
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—From 1994 to 1998 the budget deficit must be reduced 
by | percent of gross domestic product [GDP] so that 
it remains under 3 percent of GDP in good time for 
accession to economic and monetary union. 

—There is no prospect for improving the purchasing 
power of the zverage citizen. The distribution of 
income must be “balanced.” 

—The legal minimum wage will stay intact. 

—Citizens can determine, within certain limits, the 
amount and duration of benefits. The lower the pre- 
mium, the cheaper the package. 


-—Instead of the tax-exempt allowance valid for those 
earning higher incomes, there will be a fixed deduction 
which is the same for everyone. 

—In the long term, ‘this tax discount could take the form 
of a negative income tax. However, the introduction 
of a base income at this time is too expensive. It could 
be experimented with “on a limited scale and linked to 
certain conditions.” 

—“Customized work:” legal right to part-time work, 
shorter working hours for older workers with a flexible 
transition to the pension. Working hours must become 
more flexible. 
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—The consumption of products which damage the envi- 
ronment will become more expensive. There will be a 
shift from a tax on labor to a tax on environmental 
pollution. There will be higher taxes on energy use. 
There will be better public transportation in cities to 
reduce the use of cars. 


—Introduction of the corrective legislative referendum 
and the people's initiative. For controversial invest- 
ment projects by the government the citizens can 
request a social enquiry instead of the public comment 
procedures currently used. 


—Reinforcement of the preferential voting system along 
the lines of the German electoral system. The first vote 
goes to the candidate, the second to the party. 


—The nuclear power plants in Borssele and Dodewaard 
must be shut down. 


—Extra jail space must be built. In addition, alternative 
sentences must be introduced, such as electronically 
monitored house arrest and a daily fine, whereby the 
amount to be paid is income-linked. 
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Kinkel Rejects Militarization of Foreign Policy 
LD1009091693 Hamburg DPA in German 0748 GMT 
10 Sep 93 


[Text] Bonn (DPA}—German Foreign Minister Klaus 
Kinkel has clearly rejected a militarization of German 
foreign policy. Germany's contribution to peace will 
remain political and economic and not military, the FDP 
[Free Democratic Party] chairman said today during a 
speech at his party's foreign policy congress in Bonn. 
Soldiers and tanks can neither prevent mass migrations 
and environmental destruction nor create affluence and 
competitiveness. “We do not want a renaissance of 
military thinking. The culture of restraint suits us Ger- 
mans well,” Kinkel told an audience of over 600. 


However, a plausible peace policy also means defending 
the rule of law against the law of the jungle. Anyone 
failing to acknowledge this, as the German social demo- 
crats are doing, cannot portray themselves as defenders 
of international law. Anyone accusing the German Gov- 
ernment of wanting to create an army of intervention 
also defame Germany's partners who have soldiers on 
blue helmet missions all over the world. The SPD is 
wholly responsible for any “continued obstruction of our 
ability to act in the sphere of foreign policy.” Kinkel 
called on the opposition to return to a basic consensus 
regarding Germany's future responsibilities. 


Kinkel said that in the future German foreign policy has 
to become more of a “policy of interests,” including 
outside Europe. Germany, which has returned to its 
place at the center of the continent, has to learn “to use 
its potential without craving status but also without 
self-denial,” Kinkel said. 


Kinkel said bringing the countries of central and eastern 
Europe closer to European union and NATO is a main 
pillar of German foreign policy. These peoples cannot be 
left out in the cold. Regarding closer relations between 
the EC and its eastern neighbors, the watchword has to 
be “not to wait for the stragglers but to concentrate on 
the most developed states.” Russia and Ukraine also 


countries. Kinkel spoke in favor of making Russia the 
eighth member of the world economic summit. 


Accession to the EC must in principle also make NATO 
membership possible. No new rifts should be opened up 
in this process, Kinkel said. Care needs to be taken not to 
organize European security against the interests of 
Moscow or Kiev. Kinkel came out in favor of concluding 
bilateral security policy agreements with interested 
countries before they join NATO. In the future, Kinkel 
said, the NATO Cooperation Council should also 
assume an operational role in peacekeeping and peace- 
making measures. These could be joint efforts involving 
NATO members and the eastern European countries, 
including Russian and Ukrainian units. The Eurocorps, 
too, should be equipped to take pari in UN operations. 
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The historical partnership with the United States must 
also be preserved in the new international situation, 
Kinkel said. A new “Atlantic Charter” to reaffirm the 
union of values between the United States and Europe is 
needed. 


According to Kinkel, Germany must pursue its eco- 
nomic interests more strongly internationally. The ques- 
tion of whether Europe would be able to hold its own 
against the Asia-Pacific region and the United States or 
whether it would become a technological colony has 
become one of the core questions of foreign policy as a 
whole. Therefore, Asia politics would become a new 
priority of German foreign policy, the foreign minister 
announced. In the future, German diplomacy would be 
more strongly committed to solving the problems of the 
southern hemisphere. 


SPD Invites ‘Arafat to Bonn To Raise ‘Protocol 
Status’ 


AU0809155493 Munich SUEDDEUTSCHE ZEITUNG 
in German 8 Sep 93 p 2 


[“deu"-signed report: “The SPD Invites ‘Arafat to 
Bonn”™] 


[Text] The SPD [Social Democratic Party of Germany] 
has invited PLO chief Yasir ‘Arafat to Bonn. Christoph 
Zoepel, a member of the SPD Presidium and chairman 
of the party's Middle East working group, delivered an 
invitation to ‘Arafat at his headquarters in Tunis over 
the weekend on behalf of SPD Chairman Rudolf Scharp- 
ing. Zoepel said that that the SPD wanted to convince 
other Bonn parties to receive ‘Arafat. It is important to 
raise the PLO chief's protocol status, he said. Following 
the signing of the autonomy agreement between Israel 
and the PLO, Bonn should recognize the emergent state 
of Palestine at an appropriate time, said Zoepel. ‘Arafat 
is “today the representative of that tendency among the 
Palestinians that wants peace.” 


The SPD has called on the government to provide rapid 
and generous assistance to get things off the ground in 
the Gaza Strip and Jericho. The United Nations, which 
practically controls the administration of the heavily 
populated and completely impoverished Gaza Strip, 
must have much better financial resources in order to 
immediately improve assistance in hospitals and 
schools. The government has reduced its support for the 
UN unit in the Gaza Strip from 7.5 million German 
marks [DM] to DM7 million in its draft budget. That has 


to be changed. 


In addition, the SPD wants Bonn to get involved in 

t projects, such as housing con- 
struction, following the provision of initial assistance. 
According to Zoepel, in terms of finance, they should be 
of a similar order to those in neighboring states such as 
Jordan—that is, about DMSO million a year. “The 
stability of the peace process depends on the population 
being able to get out of their tin huts,” says the SPD 
politician. If the industrialized states were able to rapidly 
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provide large sums during the Gulf War, then they must 
be ready now to invest in peace, too, and much less 
money is required for that. 


SPD Accuses Government of Violating Arms 
Control Law 

AU0909175593 Berlin BERLINER ZEITUNG in 
German 6 Sep 93 p 2 


[Report by Ruediger Pannenborg and Dietmar Scher: 
“The SPD Accuses the Government of Violating the 
Arms Control Law”) 


[Text] Peenemuende/Schwerin/Bonn—Contrary to dif- 
fering promises made in the Federal Security Council, 
the Federal Government has sold 39 ships of the former 
GDR National People’s Army [NVA] to Indonesia 
without fully demilitarizing them. There is a method to 
this supposed arms deal. A total of 124 Bundestag 
deputies have been trying for some time to revise Ger- 
many’s course of not selling arms to Taiwan. 


According to information received by BERLINER ZEI- 
TUNG, almost new Condor-2 minesweepers were 
handed over to Indonesia, complete with logistical 
equipment and working launch pads for anti-aircraft 
missiles. 


The Social Democratic Party of Germany [SPD] con- 
siders this to be a violation of the arms control law. In 
the Federal Security Council, the Federal Government 
promised that the ships would be completely demilita- 
rized, said Karsten Voigt, the foreign policy spokesman 
for the SPD Bundestag group. Nevertheless, Voigt ruled 
out that the SPD would file a complaint in this connec- 
tion. “After the court decisions in connection with the 
Somalia mission, this is not a legal but a political issue 
for the SPD.” The case will be further examined in the 
next session of the Federal Security Council, Voigt said. 


A strange poker game has been going on for some time 
behind the scenes of the Bundestag: 124 deputies from 
the camp of the coalition want to force Foreign Minister 
Klaus Kinkel, of the Free Democratic Party of Germany 
[FDP], to change his Asia policy. However, the chairmen 
of the coalition groups in Parliament have outwitted the 
rebels. They suspect that those who support such a 
motion are only pretending to care for democracy, while, 
in reality, they are interested in huge orders for the 
shipyards. 


Twice a week, the situation at Frankfurt Airport 
becomes ghostly. Then a brand new, almost full MD-11 
lands after a flight around half the world. The nationality 
sign on the body of the jet has been painted over. 


The aircraft belongs to Taiwan's government airline 
“Mandarin.” The island state off the Chinese coast is not 
diplomatically recognized by Bonn. To prevent the PRC 
from getting cross with Germany for issuing landing 
rights, the Taiwanese must eliminate the flag on the jet’s 
body. 
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What extent such an opening should assume is still a 
controversial issue. In Bonn, the fronts on this issue go 
across party and coalition lines. 


The tug-of-war is being closely followed in Villichgasse 
17 of Bad Godesberg, the seat of the “Taipei Economic 
and Cultural Office.” Its “director general” is Dr. 
Sampson C. Chen, who does not have a formal diplo- 
matic status, although in reality he is Bonn’s partner for 
talks. The mission will play a decisive role in a pending 
deal that is worth billions of German marks [DM]: the 
sale of the ICE high-speed train to the island state. 


The German group under the leadership of the AEG 
company believes that it has good chances to be awarded 
the DM17-billion order. Yet, whether the dea! will work 
out politically is highly dubious. A 33-member economic 
delegation, headed by Economics Minister Ping-kun 
Chiang, had a “private” dinner with Economics Minister 
Guenter Rexrodt last Tuesday. The Germans were 
offered {05 cooperation projects, but one other thing 
was also made very clear: The purchase of the ICE would 
be very difficult to implement without also getting the 
submarines. 


PRC Trade, Joint Ventures Developing ‘Full 


AU0909 160893 Berlin NEUES DEUTSCHLAND in 
German 6 Sep 93 p 9 


[Hermann Bohlen report: “Biggest Chinese Exhibition in 
Europe”) 


[Text] Since Foreign Minister Kinkel and Economics 
Minister Rexrodt's trips to China, trade with China has 
developed full blast. According to the Chinese customs 
statistics, Germany's exports to the PRC increased by 
55.4 percent in the first six months of this year, Otto 
Wolff von Amerongen stated recently at a news confer- 
ence in Berlin. 








32 GERMANY 


From January to March this year, German enterprises 
agreed on 45 projects with an investment volume of 
$526 million; in the same period in 1992, only $6.15 
million was achieved. 


Despite the “gratifying increase,” the chairman of the 
Eastern Committee talked of a “potential that is far from 
being exhausted” in economic cooperation between the 
two countries. 


Amerongen or “A-mei-rong-en ziansheng,” as PRC 
Embassy Counselor Zhang Peiji called him, announced 
the German-Chinese Economic Days, which will take 
place in Leipzig and Cologne at the end of September. 


They are supposed to provide information on the stage 
of economic reforms and the general conditions for 
cooperation and investment in China. 


According to Michael Gelinek, managing director of the 
Leipzig fair, the biggest Chinese exhibition in Europe 
will be opened in Leipzig. “China's Ruhr area,” the 
northern Chinese province of Liaoning, which will open 
a trade representation on the occasion of the Leipzig fair. 
will be particularly represented. 


According to a handout of the Eastern Committee of the 
German Economy, the Chinese side attaches particular 
importance to the Leipzig economic meeting. In this 
way, it wants to show its intention of obliging the 
Germans after their renunciation of the submarine deal 
with Taiwan. Chinese Foreign Minister Qian Qichen 
recently affirmed this in Bonn. 


No information on whether there had been concrete 
agreements between Germany and the PRC that settle 
the scope of the courtesy was provided at the news 
conference. In response to a question from NEUES 
DEUTSCHLAND, Von Amerongen explained that 
China wants to award contracts to the new laender, in 
particular. He knows “from his own experience that the 
interest in certain products from the new laender is and 
continues to be very great.” 


In the same context, Dr. Monika Luetzow, managing 
director of the working group for China in the Easixa 
Committee of the German Economy, referred to a 16- 
percent decrease in France's exports to China. 


Meanwhile, the discussion on the submarine haggling 
was enriched by a statement of former FRG Economics 
Minister Juergen Moeilemann. 1.;vard the Cologne 
newspaper EXPRESS, he referred to Taiwanese Chiang 
Ping-kun, who had held out the prospect of orders valued 
at a 2-digit billion amount to the German economy if the 
submarine deal had come off. 


On the question of “Taiwan and the PRC?” German 
politics has increasingly courted the PRC for some time. 
The events around the crushing of the democracy move- 
ment took place a suffiently long time ago and the 
German economy has greater opportunities in the PRC. 
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Article Views EC Differences on GATT, 
Monetary Issues 


AU0909165993 Berlin DIE WELT in German 9 Sep 93 
p2 


{Herbert Kremp article: “European Unease] 


[Text] Bonn does not deny that there are tensions in the 
European Community—in particular, between Germany 
and France; it rather describes them as something quite 
“natural” that cannot be controlled. There is very obvi- 
ously no common vision of a large: Europe, the real idea 
of it—a visi ‘at would create an “order of dimen- 
sions” similar (© the threat, felt by all, in the time of the 
East-West conflict: The strength to differentiate between 
minor and major, imagined and real, subjective and 
objective problems. Politically, the Community lives in 
the time of the midge in an elephant’s trunk. 


One is a bit afraid of one another, one is afraid of 
over-reactions and sudden emotions. Some people in 
Bonn believe, for instance, that France could make 20 
September, when the Jumbo Council of EC Agriculture 
and Foreign Ministers will meet in Brussels to discuss 
the agricultural comprornise for a successful conclusion 
of the GATT round, a fateful day and leave an “empty 
chair,” as Charles de Gaulle did at his time. Measured by 
the liberal worid trade and the great problems of large 
Europe, the issue is smali. However, measured by French 
domestic policy, it is great. Balladur, who is holding a 
popularity record among his ailing counterparts, has 
something to lose in France if he reduces the export 
opportunities of his beloved farmers. He could lose 
something important. 


The Germans who love their farmers far less, and whose 
agricultural exports lag far behind the French exports, 
belong to the camp of the free trade proponents. They 
have a great interest in seeing the GATT round con- 
cluded. However, they are too timid to represent this 
position very consistently. They are seeking a compro- 
mise of the compromise-—the Blair House Agreement is 
a compromise—because they have the uneasy feeling 
that France could view great clarity in this respect as 
disioyalty, and, at the EC special summit in October, 
Paris could perhaps pay back with the small coin of the 
European monetary crisis, which has not yet been over- 
come. In that case, Paris or Rome, which is offended, 
would perhaps start a debate on principle, in which the 
Germans, who financed unity not through higher taxes 
but through borrowing on the capital market, by incur- 
ring debt, and by operating a high interest rate policy, 
would be presented as those who are “really responsible” 
for the problems of the European Monetary System and 
monetary union. 


In times of panic and suspicion, it is politically abso- 
lutely unimportant that the disruption of the European 
Monetary System was caused by totally different factors, 
namely, the overassessment of the exchange rate mech- 
anism and the simultaneous failure to realign the 
national economies of the European Community. 
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Avengers think in their own dimensions, and German 
monetary policy, which is also of a compelling nature. 
brings the imagination of alleged victims down to this 
level. No topic is fraught with more emotion than that of 
money, and some neighbors behave as if Germany had 
procured reparation payments for the economic 
recovery of the East by wickedly revising history. 
Historic change is another larger dimension of the reason 
for European unease. The reunification of Germany and 
the collapse of the Soviet Union, which took place at the 
same time and may even have a causal relation with it, 
had repercussions on the former West, above all the 
classical Western powers, France and Great Britain. 
Both lost national privileges. They had a status of 
superiority toward the old Federal Republic—even con- 
tractually. They were nuclear powers at a time of ten- 
sions, holding seats in a proscenium box, so to speak. 


What is left of all this, considering that their economic 
recessions in the postwar era were tougher and colder 
than the German ones? Their nuclear arsenals still exist, 
but in a way they have become unreal. The Common- 
wealth also still exists and, regarding France, it still plays 
a considerable role among its francophone former colo- 
nies. However, the Security Council is losing its exclu- 
siveness of being a club of former world war victors. It 
must Open up to new realities, of which Germany forms 
part. 


We must be permitted to usk people to see that this is no 
easy change for nations the’ were among the “haves” for 
many years. In the refiection of an intact national 
feeling-—which may not be understood by less emotional 
Germans—it is a decline, at least an irritating equaliza- 
tion of history. Helmut Kohl had the instinct not to 
represent Germany's interest in a seat on the Security 
Council as pressing. But here we are dealing with the 
terms of “small” and “great” again. One cannot turn an 
oak tree into a bonsai, which can be placed everywhere. 
Germany's role in the Security Council is not just a right 
but an obligation. It must do its best there, and this 
would perhaps throw a milder light on the change of 
history. The “greatness” of the United Nations and its 
Security Council is currently probably being overraied. 
It will appear smaller again when its work in new crises 
is assessed realistically. 


— Pleads For Linking Eastern Europe to 
AU0909170593 Duesseldorf HANDELSBLATT in 
German 9 Sep 93 p il 


[“fo"-signed report: “DIW Pleads For Linking East 
European Reform States to EMS”) 


[Text] Berlin—In the view of the German Institut for 
Economic Research (DIW), the extension of the margins 
in the European Monetary System [EMS], which the 
central bank governors and EC governments decided in 
early August, is “a necessary provisional solution.” 
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According to the economic research experts from Berlin, 
blaming speculators for the EMS crisis distracts from 
those wrong developments that “have to be attributed to 
the bodies responsible for economic policy and both 
sides of industry.” Whai is a fact is that there are bad 
structural developments that result from disparities in 
the spheres of costs and prices that have built up in 
Western Europe over the years. The economic 
researchers from Berlin noted, that another reason for the 
EMS crisis 1s the German Bundesbank’s objective, which 
is mainly guided by principles of stability policy and 
deviates from the objectives of other West European 
central banks that are directed at stimulating the 
economy. This conflict culminated in the first six 
months of 1993, when several West European central 
banks made cuts in short-term interests that were in 
some cases significantly stronger than that of the 
Bundesbank. The resulting flow of foreign exchange led 
to the inevitable decision in early August to drastically 
extend the margins in the EMS. 


The recent weekly report further states that this decision 
was inevitable to prevent new turbulences at foreign 
exchange markets because the central banks were not 
ready to use their interest policy to defend firm exchange 
rates. It was, however, not justified to welcome the 
practical floating of the rate of as the well- 
deserved interment of the EMS. After all, the DIW notes, 
the system of basically firm although adaptable 

rates has proved quite successful until carly 1987. 


Floating Exchange Rates Should Remain Episode 


Such a system will soon be needed in a Europe that also 
includes East European states. Freely fluctuating 
exchange rates will and should thus remain an episode. 
In the DIW's view, the revaluation of the German mark 
in real terms vis-a-vis the average value of the EC 
currencies will further affect German exports and stim- 
ulate imports. This will make it easier for the Bundes- 
bank to loosen its reins in terms of monetary policy 
faster than in the past and, thus, defuse the conflict with 
the other central banks. 


The DIW regards it as sensible to reactivate the EMS 
after a transition phase by another narrowing of the 
margins. One should not only rethink the fashioning of 
its functions but also the access of third countries. 
Ausiria and Scandinavia will become EC members 
before long. Yet, East European reform states such as 
Poland, Hungary, the Czech and Slovak Republics are 
also seeking closer ties with the EC. 


Like some other smaller national economies that also 
strongly depend on foreign trade, the reform countnes 
will sooner or later also want to link their currencies to a 
stable anchor currency. They might try to follow Aus- 
tria’s example, which has had a stable relation between 
the schilling and the German mark without participating 
in the EMS for many years. However, this argument is 
qualified by the fact that Austria is an economically 
highly developed country with a long tradition in terms 
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[“uf"-signed report: “ICE: Order for French TGV High- 
Speed Train in Seoul Iegal™] 
nn ee ee eens over Seat 
Korean High-Speed Railway Construction Society 
(KHCR) is facing criticism. A few weeks afier the deci- 
sion %o place the order for the construction of a 410- 
km-long line with the French TGV consor- 
consortium, which failed to win the order, 
is voicing serious concerns regarding the selection pro- 
cess of the authority in Seoul. “We cannot accept the 
factual arguments that led to the decision of the Koreans 
vn 20 August,” reads an official protest letter of the 
Siemens AG company, whose “traffic engineering” 
department leads the ICE consortium. 


Yet this not all. There is the strong suspicion of 
industria! espionage, affecting the “winner of Seoul,” the 
British-French consortium GEC-Alsthom. According to 
company spokesman Rainer Ibowski, Siemens believes 
that it can prove that the competitor ICE has obtained 
“unfair competitive advantages through illegal meth- 
ods.” Thus, the GEC-Alsthom managers are believed to 
have gained access to confidential documents of the 
Siemens concern through the interception of telephone 
conversations and the tapping of telefax machines. If the 
suspicion concerning the great bugging attack of the 
Franco-British alliance on the correspondence between 
the Siemens parent company and its Korean subsidiary 
should really harden, then the main goal of the protest 
action initiated by Siemens and supported by Chancellor 
Helmut Kohl would be achieved: Seoul would have to 
immediately invite new tenders for the prestigious high- 
speed project. 


The leader of the ICE consortium has called on the 
Korean authority to “reassess” the German offer for the 


rvence gained in the operation of high-speed trains was 
no specific demand of the Korean authority. 


Ruehe Advocates NATO Membership for 
Visegrad States 

AU0809 164493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Sep 93 p 2 


[“fy" signed report: “Ruche: NATO Should Be Opened 
Up to Eastern Europe™] 

{Text] Bon, 7 September—Defense Minister Volker 
Ruche has said that NATO should open up to the East as 


gary—inio the Western alliance. Because economic 
problems and a reserved attitude of most EC states for 
the time being prevent membership of these countries 
within the EC, Ruche would like to see them become 
NATO members first and EC members subsequently, 
however, without these two steps being linked. The 
German defense minister hopes that the NATO summit 
in Brussels carly in January will send a “signal” to the 
“Visegrad states.” It is true that officials in the Chancel- 
lor’s Office do not contradict Ruche’s ideas, but they 
attach importance to a carcful approach. They fear that 
Germany's efforts to extend NATO to the East could 
touch off negative reactions in the other Eastern Euro- 
pean states, particularly in Russia. 

Ruche says it is of vital interest for Germany not to 
become a Western European border staic. Germany 
should not accept its eastern border becoming a new 
political border. Germany should have an interest in 
being surrounded by allied countries. Integrating the 
Eastern European neighbors into the EC would be in line 
with this approach, and the longer-term perspective 
would also involve their inclusion in a Common security 
policy. An important argument for Ruche is Germany's 
postwar experience with the Marshall Plan and the 
inclusion of the Federal Republic in the Western com- 
munities, because they have essentially contributed to 
the Federal Republic's economic recovery and political 
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Ministers Welcome Rates Cut; Industrialists 
Cautious 


LD0909120393 Hamburg DPA «:; Cerman 1115 GMT 
9 Sep 93 


Excerpts] Bonn (DPA)}—-Germany’'s Finance Minister 
Waigel and Economic Affairs Minister Guenter 
Rexrodt have welcomed today’s Bundesbank interest 


gram approved by the cabinet be resolutely implemented 
in order to give added impetus to the forces of growth. 


Rexrodt said “the decision will heip strengthen the forces 
for growth in the economy which are now more clearly 
evident.” The Bundesbank has acknowledged the gov- 


ernment’s efforts toward consolidation and curbing 


public spending. It is important that the Bundesbank’s 
policy of stability is now supported by the government's 
savings measures. State and local governments are called 
on to make their contribution. [passage omitted] 


Commentator Views Kohl, Scharping Bundestag 
Speeches 


4U1009070893 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Sep 93 p 2 


[“rds”-signed commentary: “Sudden Conciliation™] 
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of common responsibility in diffi- 


g 


once again had undeserved luck with his new 
but while remaining very courteous, he is deter- 
ni to adjust political standards in accordance with 
isi not have priorities imposed on him by the 
government. He says yes to alternative options but not in 
order to get the helpless government out of a tight spot. 
The nursing assistance insurance, which has reached a 


4 


who have already made up their minds but to those who 
are vacillating. His offer of an “alliance with the strong” 
is directed at them. He no longer counts the—in his 
view-——"“rundown government™ among the “strong.” 
That is why he believes that he can allow himself to run 
the risk of more common ground. 


Commentary Views Bundestag Debate, 
Scharping's Leadership 

AU0909 142093 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Sep 93 p 4 


Heribet Prant! commentary: “The Old Man and the 
oung Man™] 


[Text] There is no doubt that Rudolf Scharping’s speech 
in the Bundestag was better than that delivered by 
Engholm exactly a year ago. Scharping 1s capable of more 
than his predecessor in the office of chairman of the SPD 





alone in cutting the figure of a statesman just as he did a 
year ago in the same place: He showed himself to be 


not occur to him to gloss over problems and his conclu- 
cannot go on as before. He did of course raise the 
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is no born speaker, all the same, yesterday he showed 


microphone” Should one write off the young man from 
Mainz 2% not possessing charisma” Who has charisma in 
Bonn? It came to the chancellor in the form of German 


have to provide it at the SPD convention. 


Article Views Scharping, Koh! Speeches 
AU 1009070293 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Sep 93 p 3 


{Guenter Bannas report: “Scharping Assumes the Role 
of Opposition Leader in Bonn”™} 

[Text] Bonn, 8 September—“Chancellor, | hope you 
understand me correctly. The opposition by no means 
wants to threaten, it wants to help,” and “ it me 
outline the opposition’s view’ —this was the way Hans- 
Ulnch Klose nearly apologetically presented his concept 
of the opposition in his first speech as chairman of the 
Bundestag group of the Social Democratic Party of 
Germany [SPD] during a budget debate. He still speaks 
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in this way today. “Let me make the following state- 
ment,” and “may I say so?” —these were the phrases he 
used on Wednesday [8 September] when he addressed 
the SPD Bundestag group and the government. The great 
number of empty chairs during his speech showed whom 
the politicians of the coalition considered the opposition 
leader during the budget debate at the Chancellor's 
Office. “We want Vogel back,” some from the Christian 
Democratic Union/Christian Social Union [CDU/CSU] 
called during his maiden speech in November 1991. This 
time Rudolf Scharping opened the debate as party 
chairman and assumed the role of the opposition leader 
as a member of the Bundesrat. 


Scharping did not want to give the impression of a 
beginner who was delivering a maiden speech. He did 
not mention his new role as SPD chairman and candi- 
date for chancellor at all. He did not visibly take note of 
interjections, coalition members demonstratively 
reading files and newspapers, or the laughter. Scharping 
spoke freely, using notes. He did not lose the thread 
because of questions from the audience. Wolfgang 
Schaeuble wanted to know from the SPD chairman what 
the proposals of the SPD are. “It is our task to present 
alternatives once you finally renounce your absurd pro- 
posals,”” the minister president from Rhineland Palati- 
nate replied. By speaking slowly, he succeeded in empha- 
sizing certain points. The mere way Scharping 
pronounced the word “the economics minister” trig- 
gered expressions of solidarity among the coalition and 
later from the chancellor. 


Scharping is only willing to cooperate on certain precon- 
ditions. He will only agree to a compromise on nursing 
insurance if the coalition gives up its proposal of unpaid 
sick leave. A few weeks ago, when Kohl and Scharping 
met at the Chancellor's Office, Gerhard Schroeder from 
Lower Saxony recommended to his chairman that he 
adopt a tough opposition style, expressing fears and 
resentments within the party. During the budget debate, 
Sclharping wanted to show that the talk about a “grand 
coalition” and the “suspicion concerning a course of 
cooperation” are unfounded. Yet Scharping did not 
prove himself as an excellent opposition rhetorician. The 
SPD group cheered only once. “Of what use is an 
economics minister who constantly badmouths the loca- 
tion Germany?” His way of talking is moderate, but his 
statements on specific issues are not meant to be mod- 
erate. “The pensions and their foundations must not be 
touched.” The SPD is not the “guide dog” that leads the 
coalition out of its difficulties. Yet Scharping avoided 
ruining the chances for building bridges. Kohl clearly 
took note of that. 


Scharping is aware of the limited impact of speeches. 
Rhetorical fireworks usually die quickly. Not one speech 
in the Bundestag but the SPD congress in the fall will be 
decisive for his election prospects, he once stated. The 
time when everybody still considered Gerhard Schroeder 
Kohl’s most dangerous opponent belongs to the past. 
Schroeder is power-hungry but polarizing, the CDU/ 
CSU believes. Scharping, however, does not polarize but 
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is trying to infiltrate the camp of the CDU/CSU. Scharp- 
ing’s reference to the Catholic social doctrine is probably 
hardening such suspicions. The government's policy is 
causing “insecurity and fears,” he emphasized. In a 
similar way as the young Kohl, he misses ethical princi- 
ples in the government's policy. 


The goal of the younger Scharping is to speak on equal 
terms with Kohl. Kohl enjoyed imparting the treasure of 
his experiences to his competitor when he expressed 
understanding for “tactical tricks” while also telling him 
that it is better to fight than to modify one’s position 
because of a supposed majority of the party congress. 
The CDU/CSU plans to contrast the seriousness that 
Scharping is displaying with his inexperience in foreign 
policy. Kohl did this in a friendly way on Wednesday. 
“The least one can expect is that you want a new 
government. Yet I cannot say that as well on your 
behalf.” Kohl’s address “Mr. Minister President,” 
sounds much calmer than the way he himself was 
addressed when Helmut Schmidt was chancellor and 
Kohl the one who challenged him. 


The structure of Scharping’s speech reflects his intention 
of not wanting to be dictated the political points of 
emphasis. For over 40 minutes, he spoke about the 
economy and finances, social policy, and the nursing 
insurance. The performance of the parties in these fields 
will decide the elections, Scharping stated as early as one 
year ago. He sticks to this view. He spoke of “project- 
related management” and “product-integrated environ- 
mental protection.” Permit procedures are too long. The 
operating time of machines is longer than the govern- 
ment claims, he stated. “Why do you provoke the 
workers and their trade unions?” At the end, he briefly 
referred to the controversy within the party over blue 
beret missions and bugging measures in the fight against 
Organized crime, calling it a “diversion by the Federal 
Government.” Earlier at the SPD Presidium and in the 
Bundestag group, he expressed anger about the fact that 
his party considers economic and social policy important 
but talks only about “blue berets” and the “bugging 
campaign” in the committees. The Bundestag group 
understood this as a criticism of Klose. 


Klose’s statement, addressed to Schaeuble, “you need 
not feel sorry for me, i am fine,” sounded forced. 
Distancing himself, he referred to his party chairman as 
“Minister President Scharping” in the Bundestag and 
not as “Rudolf Scharping,” as is common among friends. 
Contrary to Scharping, Klose mentioned the discussion 
within the SPD, once more defending his position, 
because ““Germany’s reliability within the alliance and as 
a partner” is at stake. Within the Bundestag group, other 
deputies who do not share Sharping’s view have also 
expressed understanding for Klose’s anger and frustra- 
tion about the SPD chairman. They believe that Scharp- 
ing’s decision to include Klose as security spokesman in 
his election campaign team rightly induced Klose to 
think that Scharping shared his view on the participation 
ci the Bundeswehr in UN missions. Yet Scharping 
supported the view of the majority, even though he may 

















38 GERMANY 


have wanted a different result. CDU/CSU deputies 
chanted “Klose, Klose” when the SPD chairman stressed 
that the coalition will not succeed in branding the SPD’: 
policy as “irresponsible.” “We are not building on your 
decline. Why should we? We are building on a better 
future and a better alternative for Germany.” 


Commentary Views Continuing Location Debate 
AU0709134893 Duesseldorf HANDELSBLATT in 
German 7 Sep 93 p 2 


{Rainer Nahrendorf commentary: “The Location 
Debate in the Glass House”] 


[Text] Hardly ever before has Germany’s politicians 
come under such severe criticism than in the recent 
position paper issued by the Federal Association of 
German Industry [BDI]. In the BDI’s view, the call for a 
U-turn on the path toward the “state economy” with a 
rate quota of almost 44 percent (taxes and social security 
fees in percent of the gross domestic product—GDP) 
and a state quota of more than 50 percent (share in total 
public spending, including social security in percent of 
the GDP) is still falling on deaf ears on the part of the 
politicians. While the enterprises are taking action, the 
politicians and the administration turn out to be less and 
less able to act, the BDI stated. The readiness for setting 
a fundamentally new course, which is inevitable in the 
sphere of social policy considering the demographic 
developments, is no longer recognizable. 


In view of such deep disappointment about the politi- 
cians’ readiness to understand and do something, it 
cannot come as a surprise that the BDI demands that in 
order to regain lost confidence, economic policy must 
make long-term commitments aimed at reducing state 
activities and national debts. 


The deep distrust in the state is also reflected in the 
BDI's demand to create autonomous control institutions 
comparable to the German Bundesbank to prevent elec- 
tion baits at the expense of the social security. The 
proposed subsidy framework law as a “durable fiscal 
brake” and as an efficient limitation of the volume of 
subsidies is pointing in the same direction. 


The Government of Change Must Initiate New Change 


Before the not very promising demand for creating 
institutions for the self-commitment of politics is 
repeated all too often, it may be worth to remember that 
the Christian Democratic Union [CDU})/Christian 
Social Union [CSU}/Free Democratic Party of Germany 
[FDP] coalition after 1982 initially implemented a 
policy that slowed down new public borrowing, reduced 
structural budget deficits, lowered the tax rate and state 
quota, and significantly improved the framework condi- 
tions for the economy. So there is no mistake in the 
system that could be attributed to the party’s desire to 
maximize votes, but there is too much political short- 
sightedness, wrong behavior, and too many wrong 
assessments. 
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The government of change of 1982 that demanded 
sacrifices was clearly confirmed in the 1983 elections 
(CDU/CSU: 48.8 percent, FDP: 7 percent), which came 
as a surprise for many. Nevertheless, today the govern- 
ment must initiate the change of its very own policy. 


Yet, regarding the discussion of the reasons for the 
structural and cost crisis in Germany, the business 
community, enterprises, trade unions, and employers sit 
in the glass house. This is why the BDI position paper 
needs to be completed in some ways. In its position 
paper, the BDI rather incidentally speaks of shortcom- 
ings of the economy. Both sides of industry are respon- 
sible for the excessive cost of labor—compared to the 
productivity development—it was noted. Almost as an 
excuse, the paper adds that the long-lasting phase of 
economic upswing weakened the enterprises’ alertness to 


emerging structural changes. 


This can and should be expressed more clearly. The 
Federal Government has done it in its position paper as 
has the future commission, headed by Berthold Leib- 
inger and Konrad Seitz, in its readable report “Economy 
2000.” Deficits in the company organization and arrears 
in the competition for innovation are mentioned in this 
connection. At the top of the future commission's list of 
vital elements for competitive strength, and even before 
the tax burden, are the costs of labor and machine-on 
times. The enterprises must assume full or a share of the 
responsibility for the first three most important factors. 


The commission notes that the enterprises constitute the 
vital factor for maintaining competitive strength by 
making their structures simpler and leaner. In addition, 
it recommends to direct efforts more strongly toward the 
customers, use the work force as a factor for success, put 
emphasis on quality, concentrate on vital powers, 
improve partnership with the suppliers, explore new 
markets, and transfer production to other countries. 


Not Enough Dynamism in Developments 


Contrary to the lag in the sphere of gene technology, the 
German weaknesses in the three key areas of informa- 
tion technology, semi-conductors, and computers and 
entertainment electronics, the deficits in the area of 
various new materials such as high-capacity ceramics or 
carbon composite materials cannot be attributed to 
political mistakes. The Federal Government is worried 
that German businessmen are threatened to fall behind 
the leaders in the parts of the international race for 
innovation. Moreover, in the 1993 Federal Research 
Report, the federal research minister complains about 
the lack of dynamism in the economy's research and 
development spending. 


The trade unions, as well as employers in their capacity 
2s partners in collective bargaining and in the enter- 
prises, bear a considerable share in the responsibility for 
Germany's significant handicaps as economic center, 
namely 


—for the very short work year (only 1,700 hours), 
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—for the low average machine running times in the 
industry (53 hours per week compared to 74 in the 
Netherlands and 77 in Belgium), 


—for the extremely high labor cost per hour (almost 42 
German marks) in the manufacturing industry (the 
two sides of industry are responsible for almost half or 
even more than half of the included almost 20 German 
marks in ancillary labor costs). 


—for the 1991 and 1992 wage agreements, which led to 
a reduction in profits and a strong increase in unit 
labor costs. 


The new round of the discussion of Germany as invest- 
ment center should promote the understanding of home- 
made shortcomings and mistakes and strengthen the 
determination for a radical change of course. It is high 
time to secure Germany as an investment center by 
correcting the course. 


ay Expenditure Reaches Record Share of 


AU0809152893 Duesseldorf HANDELSBLATT in 
German 8 Sep 93 p 3 


{“df’-signed report: “The Consequences of German 
Reunification: State Expenditure Quota Reaches New 
Record Level”] 


[Text] Duesseldorf—The state expenditure quota—that 
is, the share of state expenditure in relation to the 
GNP-—reached a new record level of 50.2 percent in 
1992: According to research conducted by the “Finance 
and Taxation” Institute, the state spent 1,517.4 billion 
German marks [DM] last year, while the Federal 
Republic of Germany's total GNP amounted to 
DM 3,021.8 billion. 


The Christian-liberal government's stated goal was to 
reduce the state expenditure quota, which was already 
50.1 percent in 1982. The government then came mark- 
edly closer to its goal for a time: In 1989, it was possible 
to rein in the state share to 45.3 percent, or rather by 
almost 5 percentage points. It is clear that the costs of 
reunification have prompted the renewed advance of 
state spending. 


It is, however, noteworthy that the political subdivisions 
(Federal Government, laender, communities, burden 
equalization fund, Economic Recovery Prograr Special 
Fund, EC contributions) share of expenditure in relation 
to the GNP fell from 35.3 percent to 34.8 percent during 
the same period, which proves that expenditure con- 
nected with unification was to a great extent compen- 
sated for from political subdivisions ordinary budgets. 


During 1992, 69.6 percent (1992: 67.4 percent) of polit- 
ical subdivision expenditure was covered by taxation 
revenue, and the taxation quota for the economy once 
again reached 24.2 percent in 1992 after being 23.8 
percent in 1982, an increase in the taxation burden that 
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does not look so dramatic for the time being. What is 
more significant for the efforts that western German 
citizens are above all expected to make to finance 
German unity is the quota for taxation and other dues— 
that is, the level of taxes and social insurance contribu- 
tions in relation to the GNP: In 1992, the level was 43.5 
percent, after it had been forced down from 42.7 percent 
in 1982 to 40.6 percent in 1990. The great taxation 
reform, which occurred in stages over the years 1986, 
1988, and 1990, has thus proceeded in the opposite 
direction starting in 1991. 


The increase in individual forms of taxation has varied 
greatly over the decade: Total taxation revenue increased 
by 93.2 percent, but the withholding wage tax increased 
by 100.4 percent and the turnover tax by 102.4 percent, 
whereas the increases in corporation income tax, license 
tax, and capital tax were significantly below the average 
of 93.2 percent. So individual income tax, which rose by 
35.6 péfcent, increased the least in relation to 1982. 


Employees and consumers are shouldering the finarcial 
burden of reunification above all, even if one does not 
take their social insurance contributions into account. 
That is because the social insurance agencies or the 
contributions paid by those insured are the actual source 
of finance for the costs of unification. 


Since 1990, the state has not only made taxation and 
contribution demands on citizens who are alive now but 
has also imposed a burden on future generations by 
greatly increasing its level of debt. Between 1982 and 
1992, public sector borrowing, excluding the Federal 
Railroads and Federal Postal Service, rose by 119.2 
percent from DM614.8billion to DM1,347 billion and 
will receive another boost over the next few years, when 
the debts of diverse separate special budgets and funds 
will go over to ordinary budgets. 


The “Finance and Taxation” Institute, which is close to 
German business, thus arrived at the following assess- 
ment: “This provides particular food for thought 
because the level of national debt has not been accom- 
panied by an appropriate increase in public investment. 
If one factors in Federal Railroads, Federal Postal Ser- 
vice, and Trust Agency debts, the level of national debt 
had already significantly exceeded half of the GNP at the 
end of 1992. If it continues to grow at the same rate, the 
limit of 60 percent of the GNP set by the Maastricht 
Treaty will shortly be reached.” 


Budgetary consolidation between 1983 and 1985 was 
initialiy successful: It resulted in new public debt falling 
to DM40.7 billion. Despite the continued upward trend 
in the economy and a level of debt that continues to be 
too high, the budget consolidation course then changed 
once again in the period that followed. Net public 
borrowing rose once again by more than a third to 
DM55.4 billion until 1988. In 1989, it did in fact fall by 
approximately two-fifths as a result of an unexpected 
high increase of about 10 percent in taxation revenue. 
However, just a year later, as a result of the reunification 
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of the two German states, net public borrowing more 
than doubled and leapt to DM67.8 billion and in 1991, 
rose once again by almost a half to DM102.6 billion. In 
1992, net public borrowing was only slightly less and 
came to DM94.2 billion. 


The institute writes: “Thus, the level of new political 
subdivision debt amounts to 3.1 percent of the total 
German GNP. In addition, there are also the DM31.6 
billion of debt for the special funds. That is significantly 
more than the Maastricht Treaty permits. For reasons of 
fiscal responsibility, there is an urgent need for a change 
in state debt policy.” 


Social Costs Seen Competitiveness Hindrance 


93F NO840A Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Aug 93 p 1 


[Editorial commentary by Walter Kannengiesser: “Pen- 
sions Cannot Remain ‘Taboo"”’] 


[Text] The Federal Government wants to secure Ger- 
many’s future as an operating location for business. 
Unemployment, the exodus of many investors, the high 
level of wages and salaries, and short working hours, as 
well as constantly increasing withholdings from earnings, 
are forcing the government to come up today, and not 
wait till tomorrow, with an answer to the question as to 
how Germany as a business location can again become 
competitive. Dependent on this are the future of our 
country, its political importance in the world, and the 
prosperity of all citizens. 


The competitiveness of the enterprises is determined by 
many factors; of decisive importance among these are 
also the social costs. In that respect, we lead the world. 
And the amounts contributed by employers and 
employees for social programs will continue to rise. 
Payments into the retirement fund must be significantly 
increased, nursing home insurance is not available free 
of charge, unemployment insurance is deeply in the red, 
and withholdings for the health insurance fund can also 
be kept at their present level only for a limited time. 


Economics Minister Rexrodt is right, therefore, when he 
tries to include the social costs and thus also the old-age 
pension financing in the business location debate. Poli:- 
ically, the topic comes at an inopportune time. The last 
pension reform, which was supposed to make the system 
safer in future crises, went into effect only in 1992. If its 
adequacy is now to be questioned already, it does not 
serve to bolster one’s confidence in the reliability of the 
retirement system and of politics. That, too, explains 
why Bluem is defending so tenaciously the political 
consensus on the pension reform. When the chancellor 
declares the subject of pensions taboo, then he is surely 
also thinking of the fact that there will be one election 
after the other next year. Pension policies do not lend 
themselves to be used as campaign issues when the 
question of limiting benefits is involved. It comes as no 
surprise, therefore, that Rexrodt, Bluem, and the Chan- 
cellor’s Office wrestled for weeks with the sections on the 
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pension policy in the business location paper. The com- 
promise formula, which is all that remains to be dealt 
with, may satisfy the politicians, for each of them will 
find remnants of his own ideas in it. The subject itself is 
not done justice by the government. The politicians are 
sticking their heads into the sand. But the suppression of 
unpleasant truths will not help them. 


The citizens have long since caught onto the fact that the 
political consensus of the parties does not suffice to also 
protect the pensions. The economic and demographic 
factors will prove to be stronger. The pension reform of 
1992 brought about real first steps toward the stabiliza- 
tion of the pension system. One of these is the formula 
providing for a linkage between pensions and net 
incomes. Additionally, the age limits will be gradually 
increased between 2001 and 2012. But the consolidation 
effect that this was to generate comes too late, and it is 
woefully inadequate. 


The payroll deduction quota has already now reached a 
record level. This hampers growth and employment. 
Through withholdings and taxes, those gainfully 
employed must not only finance a growing number of 
pensioners but of the unemployed as well. In addition, 
billions are flowing from the pension fund from west to 
east. The substantial reserves of the pension fund will 
have melted away considerably by the end of this year; 
then the payroll deduction rate will have to be raised by 
1.8 percentage points, to 19.2 percent. Long-range model 
calculations show that in the year 2007 a payroll deduc- 
tion rate of between 21 and 22 percent will be needed to 
finance the pensions. 


The relative number of old people in the population will 
not increase rapidly until after the year 2010, however. 
Then, at the latest, the system will face its acid test. But 
it will not be able to pass this test, for it is inconceivable 
that the next generation will put up with payroll deduc- 
tion rates of nearly 30 percent just for the pension fund 
alone. This prospect is among the negative business 
location factors which burden the investment climate. 


But not only for this reason is it disastrous for politics to 
avoid making the necessary decisions. Anyone who 
today is faced with ever higher payroll deductions has a 
legitimate right to ask what his own retirement benefits 
will one day look like. The decision does not have to be 
made now or in the election year 1994. But politics must 
make it clear that it will not allow the development to 
drift aimlessly. The later the needed corrections are 
made, the greater they will burden those affected and 
politics. 


In any changes made in the future, the linkage to 
previously made withholdings should be preserved. This 
applies fully, at any rate, to the determination of the 
pension. Structural changes often cut too deeply into 
legitimate pension expectations. Here, restraint is called 
for. Anyone wishing to lighten the burden of the pension 
system substantially must incorporate the existence of 





FBIS-WEU-93-174 
10 September 1993 


the pension system into the consolidation. This is pos- 
sible only be means of a still more restrictive linkage 
formula. The extension of the working life would stabi- 
lize the system; at present, however, more and more 
insured persons are drawing their pensions ever earlier. 


Whoever puts off corrections to the system will in the 
end have no alternative but to even out the pensions at a 
low level. One course of action to this end Fs already 
been delineated by counting other income in the calcu- 
lation of survivor benefits. Whoever pins his hopes on 
emigration does not sufficiently take into consideration 
the fact that not only young people are to be brought into 
the country. A 40-year-old who comes to us today will 
reach retirement age in the year 2015. Even emigrants 
get older. 


Pensions are at most to be declared taboo until election 
day 1994. In the new legislative period, whoever governs 
must act. 


SPD Internal Divisions, Power Plays sketched 


93ENO840B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 31 Aug 93 p 3 


[Article by Guenter Bannas: “Do Scharping’s Former 
Rivals Consider It a Demonstration of Their Strength? — 
*Mini-Metternichs’ in the SPD” 


[Text] Bonn, 30 Aug—“lI consider false the version that 
he was sent on ahead by Scharping as a mine-locating 
dog”: thus Peter Struck, the whip of the SPD [Social 
Democratic Party of Germany] caucus in the Bundestag, 
in one of his many talks on radio, described the complex 
relationship between SPD chairman Scharping and 
caucus leader Klose with respect to the “blue helmet 
question.” Supporters of the security-policy ideas of 
Klose, viz. that the SPD, in the question of participation 
in United Nations operations, should not limit itself to 
the blue helmet concept, still feel sure that Scharping 
shares this view. This is the reason they are refraining 
from criticizing Scharping publicly for perhaps having 
left Klose standing “in the rain.” Klose intends to stand 
up for his ideas within the SPD until the next party 
congress. Only then will a decision be made. “No one has 
sent me out ahead at all.” 


Ever since that party directorate meeting took place, 
party strategists have noted that the affair has developed 
into an extremely “venomous” matter for Scharping, 
who is inexperienced in foreign policy matters. On the 
one hand, there are the indications that Scharping 
encouraged Klose to express his ideas in the party 
directorate: “Do it.” But then the chairman came out 
with a different view. So was Klose the “mine-locating 
dog,” after all, who was left to the mercy of the other 
side—Lafontaine, Schroeder, Heidemarie Wieczorek- 
Zeul? On the other hand, Klose’s supporters have always 
seen the party chairman as a proponent of a new course. 
For that reason, questions are being asked softly in the 
party as to Scharping’s credibility and leadership quali- 
ties. They do not penetrate to the outside, since criticism 
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would play directly into the hands of the opponents 
within the party. Did Scharping flinch vis-a-vis Lafon- 
taine, perhaps? The party chairman could not afford to 
do this again—in his own interest. These things are being 
reflected on more than publicly stated. 

Some say that the party chairman made mistakes at the 
party directorate meeting last week, which then ended 
with the blue helmet definition. The meeting had a 
publicized precursor. The blue helmet reflections of Frau 
Wieczorek-Zeul, who as acting chairwoman of the SPD 
project group formulated the pilot motion for the party 
congress in November, had here and there already been 
portrayed as a compromise previously coordinated with 
Scharping and national business manager Verheugen. 
Klose announced his motion for change. After details 
about this became known, Frau Wieczorek-Zeul used the 
opportunity to ask in the party directorate whether the 
international commission is to abide by the resolutions 
in their current state. Afterwards, Klose presented his 
views. Guests from North Rhine-Westphalia-——that 
land’s Ministers Clement and Muentefering—are sup- 
posed to have nodded enthusiastically. But approval 
failed to materialize. Renate Schmidt sided with Frau 
Wieczorek-Zeul. Lafontaine allegedly made nasty 
remarks about intraparty “mini-Metternichs.”’ 
Schroeder spoke about constitutional details. Thierse 
said nothing. When, to Klose’s surprise, Verheugen said 
that Frau Wieczorek-Zeul had written what he had been 
saying all along, the situation became clear. Scharping 
voiced his opinion along the lines of his national busi- 
ness manager [Verheugen], who is his foreign policy 
advisor. 


The Party Directorate Meeting 


Scharping should not have permitted the debate to take 
place, others say. It is a fact that the blue helmet question 
was not explicitly mentioned in the agenda, and for that 
reason the party chairman could have put a stop to the 
actions of Frau Wieczorek-Zeul. Now questions are 
being asked. Should Scharping have been more unremit- 
ting in his control of the meeting? Was he steamrollered 
by a trend? Apparently Scharping did not know that Frau 
Wieczorek-Zeul would use the releases on Klose's reflec- 
tions as the basis for her questions. By demanding that 
her commission had to know what the party directorate 
wanted, she had appealed to the claim to leadership of 
those present—and achieved a definition in line with her 
own thinking. 


Opinions continue to diverge on Scharping’s real posi- 
tion. Both sides claim him for themselves, both sides can 
produce substantiation for this. But the quotations leave 
a number of things open. Neither at the party congress in 
Essen nor later in the Bundestag caucus did the Prime 
Minister of Rhineland-Palatinate [Scharping] commit 
himself to the demand that the SPD must basically favor 
the participation of Germany in combat operations of 
the United Nations. His statement to the effect that the 
SPD would not shirk its international responsibility was 
claimed by both sides [to represent their views] in the 
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same way as his remarks to the effect that the 
Bundeswehr should not become a freely “disposable 
intervention army.” His offer to the coalition that a 
two-thirds majority in the Bundestag could allow partic- 
ipation in UN operations was evaluated by the one side 
as an opening clause and by the other as an unclear 
statement. In recent weeks, the opponents of a new party 
did Klose. Frau Wieczorek-Zeul viewed it as essential 
that her formulations for the party congress motion be 
coordinated in detail with the party chairman. During a 
campaign trip through Lower Saxony, Schroeder spoke 
with Scharping. A debate similar to the one that took 
place last year on the asylum question would pose a 
threat to his campaign for the Landtag election, 
Schroeder said. Lafontaine had already reacted with 
sharp words when Klose presented his demands before 
the summer recess. 


The collaboration of Lafontaine, Schroeder, and Frau 
Wieczorek-Zeul leads to speculations within the SPD 
that go beyond the subject itself. Frau Wieczorek-Zeul 
does, to be sure, say that she is pursuing relevant political 
interests. Schroeder states ironically that the whole thing 
must be so conspiratorial that he himself knew nothing 
about it. Yet conjectures are being circulated in the party 
that, for Scharping’s former adversaries, it had been a 
question of demonstrating their power. Lafontaine 
wanted to show that Scharping could not be the candi- 
date for chancellor. Frau Wieczorek-Zeul is continuing 
to pursue her goal of being the first party chairwoman in 
the history of the SPD. Schroeder is staying in the 
background, but will reemerge as a power politician 
when he considers the time right for it. It was noted last 
Saturday that all three were missing from the constituent 
meeting of Scharping’s “Government Program 1994” 
commission, a body in which Lafontaine and Frau 
Wieczorek-Zeul are deputy chairpersons (under 
Scharping and next to Thierse), with the man from the 
Saar [Lafontaine] responsible for fiscal policies, Bund- 
estag member Frau Wieczorek-Zeul for European ques- 
tions, and Schroeder for the energy policy. 


Klose is sticking to his guns. He has for a long time felt 
sure that, in addition to internal security, the coalition 
will make foreign policy an issue during the election 
campaign. When that happens, the SPD must be per- 
ceived as having the “capability to be a partner and enter 
into alliances.” His statement to the effect that “one 
must wait and see how the party congress decides” 
contains prognoses for his own future. Klose knows that 
he cannot continue to be responsible for the foreign and 
security policies in Scharping’s campaign commission if 
he were to be defeated at the party congress as he was in 
the party directorate. His staying on in this role until 
November is also indicative of his loyalty to Scharping. 
A resignation from the campaign team at this juncture 
would damage Scharping further. Later on, he would no 
longer be able to help him. 
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Internal Security Seen as Campaign Issue 
93ZENO0840C Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Aug 93 p 8 


[Article by Johannes Leithaeuser: “The Campaigners 
Arm Themselves”] 


[Text] Berlin, Aug—-Six weeks after CDU [Christian 
Democratic Union] Secretary General Hintze declared 
internal security to be an election issue for his party next 
year, the CDU is conducting its first maneuvers on this 
issue in Mecklenburg-Western Pomerania and the other 
new laender, even though (with the exception of Bran- 
denburg) local elections will not take place for nine more 
months, and a minimum of 12 more months will pass 
before the Landtag elections are held. In the Landtag in 
Schwerin, the CDU this week ordered a debate on the 
current internal security situation, in the course of which 
insight was gained into the arguments and tactics with 
which the governing party plans to exploit the topic for 
the purpose of enhancing its own status. At the same 
time, the impression was gained that an arena is being 
prepared for next year's elections which is to draw 
attention away from the economic and social situation in 
the new laender. 


The impetus for the debate in Schwerin was provided by 
the rapidly increasing crime rate in the new laender, with 
the number of registered crimes in the first half-year, 
compared to the same period a year earlier, rising 
particularly dramatically, by no less than 82 percent, in 
Mecklenburg-Western Pomerania. Provided the CDU 
intends to seek the status, against this backdrop, of being 
a party which preserves “law and order,” it is compelled, 
however, in those laender in which the CDU itself 
provides the government, to address demands for assis- 
tance to itself. Successes in combating crime, with which 
votes might be gained, have yet to be achieved. The 
CDU-led land governments are taking a number of 
measures, or proclaiming them, for this purpose: Prime 
Minister Seite in Schwerin said that, if need be, the 
number of policemen in his land would be increased by 
500 to 1,000. A new organizational structure is being 
prepared. In addition, the police are to have a greater 
presence in residential and rural areas. Similar reflec- 
tions are also being made in some of the other new 
laender, as by Interior Minister Perschau in Magdeburg, 
for example. 


In Mecklenburg-Western Pomerania, Prime Minister 
Seite can at least counter the generally accurate impres- 
sion of the SPD [Social Democratic Party of Germany] 
opposition, viz. that the CDU is using the internal 
security issue for an early start in the election campaign, 
by pointing out that he made it a focal point of his 
government's work already when he took office one and 
a half years ago. To be sure, efforts to gain laurels in this 
field of endeavor, especially in the northernmost of the 
new laender, have been a complete failure. One indica- 
tion of this is the greatly increased number of crimes, 
another was the unsuccessful police action during the 
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the other new laender in which it runs the government, 
and at least in Saxony and Saxony-Anhalt this likewise 
represented a step ahead. Minister Geil, summoned to 
Schwerin from the Rhineland-Palatinate and with a 
certain amount of governing experience under his 
ae ey ee 0 ee ee 
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he warned prophetically against using the issue of 
internal security for a “general political pe ene of 
blows.” 


The guidelines for this “exchange of blows” were sup- 


violence and extremists. Even if these demands can be 
made into laws only by the Federal Government, the 
CDU is conducting a heated debate on them in the 
laender. By demanding that the Basic Law be amended 
to permit electronic eavesdropping inside private dwell- 
ings, the party is also rubbing its partner in the land 
coalitions, the FDP [Free Democratic Party], the wrong 
way. In Saxony-Anhalt, for example, Justice Minister 


service which at the same time also performed police 
functions. 


The bundle of domestic policy demands is of only 
limited use, anyway, in distinguishing the Union parties 
{CDU/CSU (Christian Social Union)] from the SPD 
opposition. For one thing, a number of proposals, among 

them the “bugging attack,” se candatend Ww Ge Sostat 
Democrats; for another, the SPD will seek to avoid 
getting too deeply involved in the first place in a discus- 
sion of individual crime-fighting measures. Instead, the 
Social Democrats, at least in the new laender, will point 
to the fact that the elimination of the causes of crime is 
more effective than the fight against it, the implication 
being that social security is the best defense against 
crime. With that, the election campaign debates would 
once again have returned to the economic situation in 
the new lacnder. In Schwerin, to be sure, the Social 
Democrats have already now put a strain on their own 
credibility in this connection by guaranteeing every 
youth a training slot and a job up to the age of 20 in the 
event they win the election. 
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Arab Response to Near East Rapprochement PLO. it was these countries in particular which, by 
Viewed halting their financing of the central Palestinian organi- 


PM0809091593 Paris LE MONDE in French 7 Sep 93 
pi 


[Editorial: “Realism™] 


Ena 0 0 sues ones Dots tae mead See. 
Jordan, and Lebanon—which, in addition to the Pales- 
tinians are Israel's main partners in the peace process 
initiated in Madrid in 1991—all displayed their irrita- 
tion after the sudden revelation of the spectacular rap- 
prochement between the Jerusalem government and the 
PLO. But they cannot oppose it. As with the Gulf 
countries it is even in every respect in their interest to 
encourage this rapprochement and go along with it, 
whatever their past or present differences with the Pal- 
Therefore, when he received Yasir ‘Arafat Sunday 5 
August President Hafiz al-Asad acknowledged, despite 
long-standing hostility and severe criticism voiced by the 
Syrian press, that it “is for the Palestinian people and 
their institutions to make the decisions which suit 
them.” And there is no doubt that the Lebanese govern- 
ment will accordingly come round to this opinion 


The same goes for King Husayn who on Saturday, 
overcoming his bad mood, gave his support to the PLO 
after sharing the angry surprise of the other Arab leaders 
who denounced Mr ‘Arafat's attempt to “go it alone,” 
accusing him of encroaching on the sacrosanct inter- 
Arab “solidarity” and “dialogue”—even though these 
a ee ee ee Ow 


King Husayn should as always display caution. Because 
he has to reckon with a strong Islamist opposition and 
the divided opinion of the Palestinians who make up 
over half of his country’s population. But equally he 
cannot be unaware that the Israeli Labor Party, which 
has now returned to power, has for a long time been 
concerned to treat him gently and has had frequent 
secret contacts with him... which were denounced at the 
time by his “Arab brothers,” primarily by the PLO 


Syria, which plays a key role on the Near East stage, 
cannot forget cither that recently it has displayed a firm 
desire to bring to a successful conclusion its negotiations 
with Israel on the return of the Golan Heights. It agreed 
to reach an understanding with the Jerusalem govern- 
ment to reduce tension in South Lebanon after the Israeli 
offensive in this region in July against Hizballah. And 
previously did the Palestinians not have some cause to 
fear that President al-Asad would “go it alone,” when the 
Israelis claimed that their talks with Damascus represen- 
tatives had gone far further than their talks with the 
Palestinian delegation at the Washington negotiations? 


Finally the wealthy Gulf countries have also just 


approved the rapprochement between Isracl and the 


zation, helped to persuade it to reach a compromise with 
the Isracli leaders. In the future their role will be no less 


important in ensuring an overall peace agreement. 
Morocco Pressured To Establish Relations With 


TA0909135793 Tel Aviv DAVAR in Hebrew 9 Sep 93 p 3 


[Report by Gid'on Kouts in Paris} 


[Text] In reaction to reports about pressure on Morocco 
to convince it to be the first to recognize Israel after the 
agreement with the Palestinians is signed, a senior 
Moroccan source told DAVAR that Morocco had always 
done a great deal for the cause of peace and ties with 
Israel, without the need for any pressure or persuasion. 


The issue currently under discussion, the source pointed 
out, was not relations between Morocco and Israel. Just 
like all the other parties, Morocco is anticipating a 
speedy and successful conclusion to the negotiations 
between Israel and the PLO. 


Israel's ambassador to France, Yehuda Lankry, yes- 
terday met with Valery Giscard d'Estaing, the chairman 
of the French National Assembly's foreign affairs com- 
mittee, and asked him to use France's influence among 
the north African countries to get them to establish 
diplomatic relations with Israel. Mr. d’Estaing, who met 
with Layla Shahid, the PLO’s representative in Paris, 
promised to take action in this regard. The possibility 
that France could try to convince north African states to 
establish relations with Israel was also discussed during 
Foreign Minister Peres’ trip to Paris last week. 

Moroccan Jewish leaders and Jews of Moroccan descent, 
currently meeting in Paris, will publish a communique 
today in which they will call on Morocco to establish 
relations with Israel and influence other Arab countries 
to establish ties with Israel. This, in addition to the role 
Morocco has already played in bridging differences 
between the Palestinians and the Israclis. The Moroccan 
Jews believe that the Moroccan king will only establish 
relations with Israel if other Arab states do so. 


Premier's Popularity Approaches Record Level 
PM0309112493 Paris LE MONDE in French 31 Aug 93 
ps 


[Unattributed report: “Edouard Balladur Approaching 
Record Popularity For Prime Minister} 


[Text] According to an IFOP opinion poll carried out 
between 19 and 27 August on a sample of 1,874 people 
and published in LE JOURNAL DU DIMANCHE of 29 
August, the prime minister's popularity increased by 8 
percent in August compared with the previous month. 
This rating has gone from 53 percent to 61 percent of 
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people who say they are “satisfied” with Edouard Balla- 
dur’s action. The president's popularity has increased in 
the same period by 5 percent, reaching 44 percent 
instead of 39 percent the previous month. 


So far, therefore, cohabitation seems to be successful for 
the two men at the top of the executive and particularly 
for the prime minister who is reaching historic heights 
and who is “pulling” the president of the republic from 
the depths in which he has stagnated since the middle of 
his second seven-year term. Indeed, it is the first time 
since May 1991 that Francois Mitterrand has had any- 
thing other than a minority rating, because the number 
of those dissatisfied with him is the same as those 
satisfied with him. 


However, the prime minister's performance is the most 
significant. Edouard Balladur is far ahead of Jacques 
Chirac who only scored 40 percent of favorable opinions 
in 1986, very far ahead «f Edith Cresson and Pierre 
Beregovoy whose popularity was quickly eroded after 
their appointment to the Hotel Matignon, and also far 
ahead of Pierre Mauroy and Miche! Rocard, and he is 
close to the Fifth Republic's record which, according to 
the IFOP ratings, was reached in November 1970 when 
66 percent of people said they were “satisfied” with 
Jacques Chaban-Delmas. The present prime minister's 
performance is particularly remarkable, as Jean-Luc 
Parodi, IFOP’s adviser for political studies, points out, 
because the 1970 result was for a “prime minister in a 
period of growth” whereas the present result is for “a 
prime minister in a period of crisis.” 

Edouard Balladur, who is particularly valued by skilled 
workers, traders, and enterprise chiefs, derives his suc- 
cess from a centrist political position. Although firmly 
anchored on the right, he is attracting Ecologist sup- 
porters and even a large number of Socialist supporters 
(48 percent). Jean-Luc Parodi explains this good result 
by the fact that he is “holding the middle ground,” by the 
“neutralization” of Mr. Mitterrand, and by the absence 
of the Socialist Party. “This may be what a honeymoon 
period is,” the political expert concludes, “a state of 
monopolizing the public's attention which blurs the 
problems.” 


Ministers Present EC Trade Policy Memorandum 


PM060909 1393 Paris LE MONDE in French 3 Sep 93 
pis 


[Unattributed report: “France Wants To Improve Com- 
munity’s Trade Policy™] 


[Text] “The Community exists: Its identity musi be 
recognized... The European market is not open to every 
wind that blows”—these remarks by Alain Lamassoure, 
minister delegate for European affairs, and Gerard 
Longuet, minister for industry and foreign trade, who 
presented the new French memorandum on the Commu- 
nity’s foreign policy on Wednesday | September, sum up 
the spirit of the four-page document which is dated 24 


FRANCE 45 


strengthen—within the framework of international 
policy in order to better counter illicit world trade 


use of the “new instrument of trade policy,” (Footnote |) 
(In 1984 the Community launched its new instrument of 
trade policy, whose objectives were to “defend vigor- 
ously the Community's legitimate interests within 
appropriate bodies, and GATT in particular, and to do 
what is necessary to ensure that the Community, in the 
management of its trade policy, acts with as much speeed 
and effectiveness as its trading pariners.”) in particular, 
to take retaliatory measures and, on the other hand, to 
fight more effectively with the help of antidumping and 
antisubsidy procedures. 


“The new instrument of trade policy...has been used only 
twice since its creation. It must evolve to play a more 
offensive role and to respond to all unfair or discrimi- 
natory practices aimed at restricting Community coun- 
tries’ trade with third countries. The new instrument of 
trade policy must be a means of applying effective 
pressure which is available to the Community to nego- 
tiate conditions of effective access for European compa- 
nies with countries whose markets are closed... The new 
instrument of trade policy should moreover enable the 
Community to take retaliatory measures allowing a 
rapid response to be made when a trading partner 
introduces unilateral trade sanctions which are not 
authorized by GATT.” 


The memorandum goes on: “The considerable extension 
of the duration of antidumping and antisubsidy proce- 
dures in recent years makes it essential that suitable 
means be quickly introduced to speed up progress.” The 
memorandum thus proposes to make it “mandatory that 
the Commission rule on the admissibility of a complaint 
within 30 days of its submission...and, if it is admissible, 
impose provisional measures within six months fol- 
lowing notification of the opening of the inquiry” and 
limit “the duration of the inquiry...to nine months.” The 
Commission must be able to make “decisions which are 
immediately enforceable under the supervision of the 
Council, which will always be able to quash (them) by a 
qualified majority.” 


The institutionalization of international trading relations 
in a truly world trade organization. The memorandum 
stresses that “the existence of a world trade organization 
is essential for the proper functioning of the multilateral 
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overall examination—-with a view to 
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93ES0941A Milan PANORAMA in Italian 29 Aug 93 
pp 8-11 


[Article by Gianni Baget Bozzo: “We Have Superpope™] 


[Text] Jn America, Wojtyla demonstrated all the Church's 
determination in its religious, political, and cultural war 
against Satan and the evils of the West. However, the risk 
of a schism is now looming. 

The pope spoke to America about the things wrong in 
America. And America spoke to the pope about the 
things wrong in the Church. Sex and the role of women 
were at the center of these discussions in which neither 
side listened to what the other had to say. The people 
refusing to listen to the pope in the United States were 
not the Protestants or libertines, but the American 
Catholics themselves. One day it will become evident 
that the new Western schism began with this trip. 


With regard to the role of women and sex, the word of 
the pope and the conscience of American Catholics have 
gone far beyond the point of no return. These years of 
John Paul II's papacy are reminiscent of the end of a 
reign, in particular that of Pius XII. At the end of a reign, 
the personal power of the pope is intact: He is backed by 
the cardinals and bishops who elected him. His strength 
guarantees their survival, their careers, and the success 
of the opinions they have supported. During the end of a 
reign, the central ecclesiastical officialdom is more 
papist than the pope, because it wants to outlast him and 
gauges his weakness. These phenomena were very 
common under Pius XII and under Paul VI as well. 


But around the edges, protes* spreads in the Church. At 
the time of Pius XII, it was the new theology of an 
anthropological turn. Under John XXIII, the theolo- 
gians’ rebellion was strong enough to produce the Second 
Vatican Council. The disagreement under Paul VI was 
more moderate and resulted in the modest Lefebvre 
schism. But the schism facing John Paul Il, which is 
awaiting his departure to manifest itself, is much greater. 
The American Catholic Church, which is composed of 
Irish, Poles, Italians, South Americans, and Germans, is 
already in a state of division. On a worldwide level, it is 
the organizational nucleus of another Catholic church 
that is already facing the Roman Church. This church 
has left the pope with the young, the American Indians, 
the stadiums, and television. But the sensationalism that 
accompanied the pope's visit merely exemplified the 
profound veil of silence with which the American Cath- 
olic Church received John Paul II. 


This is no longer like the dispute led by the foremost 
Jesuit and Dominican theologians of Pius XII's days 
who were ostracized by the pope and then ostracized all 
the others. This dissension is coming from women, men, 
and priests who do not accept the positions on sex and 
women on which the Catholic Church has, for over a 
thousand years, based its structure and roles. There is no 


ITALY & VATICAN CITY 


5 


basis in dogma for the Church's structure. It is based on 
the prejudice that sex is inherently evil—the “origin of 


tioms regarding eroticism and ethics no longer have 
meaning in our times. Even the truths they contain have 
long ceased to be considerations. But if the concept of 
sex as the origin of lust, which the religious and ethical 
restriction purifies and legitimizes, no longer existed, it 
would result in the downfall of the central figures of the 
Church—the celibate priest and nun. The rule that 
separates pleasure and enjoyment from duty and sex and 
turns the Church into the land of law and restrictions, 
instead of the city of love, would fall. What on earth 
would come after that? 


John Paul Il knows that if the dike of sexual condemna- 
tion were to give way, the flood would sweep away the 
Church as it exists today. And those who, in a different 
way, tend to distance themselves from the positions held 
by the pope and Cardinal Josef Ratzinger know it, too. 


The Catholic Church of the second millennium, the 
Church of celibate priests and subservient nuns, has 
reached its end. This is the truth, and it is so obvious that 
everyone is afraid to admit it. John Paul II, the pope who 
gave a voice to the Church in the Easi, is now the pope 
who watches over the silence of the Church of the Wesi. 
Who will succeed this pope? It needs to be someone who 
can be a mediator, like Paul VI was, between the old and 
new theologies. But this time the keys to solving the 
conflict in the Church do not lie in Europe, least of all in 
Italy or in a Europe dominated by Germany. The cyclone 
iS passing through the Antilles, heading toward North 
America and South America. 


“Sire, this is not an uprising, it is a revolution.” For the 
Catholic Church the time has come for the Tennis Court 
and the Third Estate [historic references to events of the 
French Revolution]. A conciave will not solve the 
problem. It will take a Council, but almost certainly it 
will not be a Vatican Council. By the way, who said that 
Peter always had to reside on Rome's seven hills? 


Of course, in the United States, negative judgment of 
American society has become a religious commonplace. 
Revelation is the New Testament book that led the 
literature about the birth of America. At the end of the 
18th century, the Fathers of the Constitution saw Rome. 
together with Europe, as the harlot of the Apocalypse. 
America was the land where Christianity could thrive in 
liberty, the time and land of the Christian millennium. 
the place where the faith would be freed from the 
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embrace of the Roman conqueror, which was personi- 
fied by the European monarchies and the papacy. Today. 
television preachers use the language of Revelation 
against Ainerica, and for the first time, the pope has put 
himself squarely in their corner. 

For the new Protestants, American is the land of sin, for 
the same reasons cited by the pope from Rome: abortion, 
contraception, and homosexuality. Apocalyptic neo- 
Protestantism regards American liberalism as the voice 
of the anti-Christ and treats its positions like inventions 
of the devil. ing this century in Europe, we have 
known anti-Christ that were a far cry from the 
American liberals. Communism and Nazism lend them- 
selves much mor easily to a political power who ascribes 
to himself the divine power described by Pau! in his 
Second Letter to the Thessalonians. This is the traditional 
image of the anti-Christ as a person and a reality. 

In the United States, the pope is siding with the apoca- 
lyptic, anti-American sects and breaking away from the 
rapport with the large denominations (Episcopal, Bap- 
tist) which has been promoted by the American bishops. 
The pope never said a word about the American bishops’ 
encyclical on capitalism and war, which are the most 
important episcopal documents of this decade. Instead, 
he talked like a television preacher and declared the war 
against Satan as a cultural, political, and social battle. 


This is even more strange, if we recall that in Latin 
America the apocalyptic sects are making serious inroads 
into Catholicism. From Peru to Guatemala, new Protes- 
tants now represent 30 percent of the population. alli 
through conversions from the Roman Catholic Church. 
The pope has positioned himself to the right of the 
Catholic episcopate in North and South America. Does 
this opinion of the Roman Church regarding the conti- 
nent that has traditionally been the most Christian in the 
world make sense? Can the Roman Church separate 
itself from the Western culture from which it originates? 
Can it withdraw to the fringes, even more radically than 
with Pius IX's Syllabus? This pope is carrying the 
Church's reaction to Paul VI's Vatican Council to its 
extreme, but in an opposite direction to that of Pius XII. 
I remember that Cardinal Siri had predicted it. 


The Church of Rome cannot put itself in such a position 
of conflict witt. American society without rejecting its 
traditional role as the leader of Christianity. The Church 
of Rome cannot distance itself from the West and its 


highest and surest places. 


South Tirol Asks Austria for Help Against 
Election Law 


AU0909160293 Vienna DIE PRESSE in German 
9 Sep 93 p4 


[APA report: “South Tirolean Appeal to Vienna™) 


[Text] Bolzano--Diet Deputy Siegfried Brugger, 
chairman of the South Tirol People’s Party (SVP). has 
sent a letter to Chancellor Franz Vranitzky and Foreign 
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Minister 4.01 Mock asking for Austria's suppor against 
the new Italian election law, as well as in preserving the 
ethnic proportional representation im the privatized or 
soocti-to-be privatized state services. He gets the impres- 
sion that Rowe is trying to rescind part of the autonomy. 
Brugger writes. 

The new election law violates the Italian Constitutron, 
the Paris nt, and the Autonomy Statute. Brugger 
claims. As a result of Verdict 260 of the Rome Consti- 
tutional Court, the SVP sees a danger to the ethnic 
proportional representation. Hundreds of jobs would be 
taken away from the German and Ladino-speaking pop- 
ulation if the privatized state services were freed of the 
obligation to stick to proportional representation. 


Defense Minister on Forces Reforms, Peace 
Missions 


PM0909091993 Rome LA REPUBBLICA in Ialian 
31 Aug 93 p 15 


[Unatiributed report: “Minister Presses Ahead With 
New Defense Model: ‘More Professionals in Armed 
Forces”) 

[Text] Viprteno—On the basis of recent foreign peace- 
keeping experiences, “the government proposes to carry 
out right away a major first step” toward the new defense 
model, “envisaging next year the enlistment of 4.000 
men on long service in the Army and introducing to this 
end appropriate incentives in the provisions accompa- 
nying the now imminent Finance Bill.” 


This announcement was made yesterday at Vipiieno 
(Bolzano) by Defense Minister Fabio Fabbri at the leave- 
taking ceremony for the fifth alpine regiment of the 
Tridentina brigade, before its departure for Denmark. 
where it will take part in NATO's “Action Express” 
exercise for the allied mobile rapid deployment force im 


Europe. 


“It will be necessary.” the minister added, “to establish 
rules that will permit the absorption by the public 
administration of all youngsters that complete with 
merit their period of voluntary service in the Armed 
Forces, thus anticipating regulations already included in 
the voluntary service bill, which was submitted to par- 
liament some months ago.” Be that as it may. for th 

time being there are no plans to enrol female personne, 
It will be necessary to await the introduction of the 
voluntary service bill or a ruling from the Constitutional 
Court, which ~vas approached by Lazio's regional admin- 
istrative court, which considered the discrimination 
between men and women in military service unconstitu- 
tional. 

The minister also gave assurances of a commitment “to 
provide the Armed Forces with adequaic means and 
materials to ensure that Italy can depend, even in the 
near future, on a special force of volunteer professionals 
capable of ensuring our country’s participation, ai the 
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highest operational level, in international peace-keeping 
and crisis management missions.” 


Speaking with journalists, the minister said that the 
period of voluntary service should range from four to 
five years, thus providing the personne! essential “for the 
formation of the five brigades of soldiers 
envisaged by the new model.” Fabbri said that he could 
not yet specify how much the new defense mode! would 

cost. “First,” he stressed, “this important objective must 
—- completed, then we shall see. It would be rather 
improper for me to make any forecasts now. The impor- 
tant thing is the decision to create this special corps, and 
to ensure that it can then be employed in an optimal 
manner.” 


In reply to the possible observation that this effort to 
See ae ee > eee ae © OSes 

when Italy is suffering a serious institutional, political, 
economic, and even ethical crisis, and that therefore 
“any plan designed to enhance our international status is 
bound to fail unless the nation leaves the abyss behind it 
once and for ail,” Fabbri said that the country “has the 
resources and energy—moral, even more than political 
and economic—to emerge from the tunnel and to open a 
new chapter in the republic's history.” 


With regard to international peace efforts, Minister 
Faber said that there must be “a reappraisal of the 
organizational characteristics of the international bodies 
responsible fe~ such activities, and first and foremost, of 
the United Nations.” 


Fabbri pointed out that Italy “has brought this issue to 
the world’s attention, by asserting the need that both 
political and military decisions, within the context of a 
peace operation organized by the United Nations, be 
reached by appropriate decisionmaking bodies and that 
the use of military force always be adjusted to the 
operations’ peaceful ends.” 

In this connection the minister cited the “extensive 
international support™ for Italy's position in raising a 
ee ee 


Labor Minister Cited on Job Creation Plans 


PM0709160893 Rome LA REPUBBLICA in Italian 
28 Aug 93 p 8 


Interview with Italian Labor Minister Gino Giugmi by 
Polidori; date, place not given) 

{Text} Rome—lIt took a three-hour meeting on employ- 
ment to give birth to what the trade unions are 
describing as a little mouse. Whai does Labor Minister 
Gino Giugni have to say about this? “That their response 
was to be expected, because they were demanding 30 
trillion lire.” 

[Polidori] But the government has only released one- 
third of that. 
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{Giugmi] Yes, but these resources are available rmmedi- 
atcly. The approach that emerged at the Chigi Palace the 
other evening was this: to promise little but to do as 
much as we can. We said that 1 was better to try to act 
with the existing means, rather than to announce a senes 
of pointless measures that would then remain idle in 
parliament. That would have been simplistic, which is 
why that approach was rejected. 


[Polidori] And you decided not to abandon the policy of 
stringency. 

[Giugni] Yes, and it was a wise decision. We do not yet 
have any justifiable grounds for deciding to slow the 
reform process. So, contrary to what has been said, there 
was no disagreement between Barucci and me: We did 
not even speak. Who knows? Perhaps it is considered 
logical for the labor and treasury ministers to be in 
conflict, since one wants to spend and the other does not. 


[Polidori] A disagreement was suspected, because you 
place much emphasis on the use of unemployment 
benefit, whereas Barucci argues that there are not suffi- 
cient liquid funds. 


(Giugni} I repeat: We did not have an argument. 


[Polidori] But the problem remains: Will the availabie 
resources be enough to tackle the emergency labor situ- 
etion ? [Giugni} This will become clearer as the autumn 
progresses. 


[Polidori] What if they are not enough? 


[Giugni] There are two stages. Under INPS [National 
Social Security Institute] administration, the administra- 
tion simply increases, causing an imbalance. Later, in 
Stage two. the state will have to imtervene to restore the 
INPS’ balance. 


{Polidori] So could the moncy that has not been released 
now be released in the future? 


{(Giugni] Yes. 


[Polidori] In any case, the INPS is not doing at all well 
even now, 15 it? 


[Giugni] No, but | do not have the figures, we are not 
very well supplied with statistics. Even the Labor Min- 
istry has provincial terminals, but they are not connected 
to the network and are therefore of no use. The figures 
that | have for unemployment are the ones that you can 
read in the newspapers. Bul we do have a vantage point... 


[Polidori] The government says that there is no emer- 
gency on the labor front. But an unemployment level of 
10.5 percent ts not exactly low. 


[Giugmi] The problem is that all summer people have 
been throwing figures and forecasts at us. And many 
companies have taken this opportunity to get rid of their 
surplus personnel. Of course the apparatus must be 
balanced. but that does not mean burdening ourselves 
with hundreds of thousands of unemployed. 





[Polidorn}] What is the solution” 


[{Giugni] it is a serious problem, bul not a 
Sekyduaiediy tothe taet ak 8 pomuenhalieenniataieied 
among that 10.5 perceni, have been dismissed for 


intenor minister's fears, even though perhaps | would 
not have proclaimed them im that way. 


[Polidori] By the way, has it been scheduled” 


Giugni} li should be held in October, and it will serve to 
ind joint solutions. Be that as it may, the point is that 
Italy is no worse off than other countries. 


[Polidors} Will investments of 10 trillion lire be enough” 
[Grugmi] In order to discover that, we will have to have 
data on how many new jobs there will be, and | do not 
have that. Also we would have to know the geographical 
destination of the investments. This has been decided 
and is contained in a specific plan. We are committed to 
ee en a ae ee ee 
taly. 


[Polidori! The trade unions complain that the July 
agreements nave not been honored. 


[Giugni] Ciampi will be meeting with them next week; 
those accords will be honored 


[Polhdori} Including those on the solidarity contracts? 
[Grugni]} Including them. 


[Polidori} But tax rehef on the profits of firms that create 
jobs has been abandoned: Why? 

[Giugni] Because for the present Minister Gallo has 
decided that he should not relinquish part of his revenue. 


[Polidori] Do you agree” 
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[Grugni) it ts bus affair. 
[Potidori] But there is still talk of using unemployed 
people to perform socially useful tasks. 


[Giugni] Yes, and this will also help to carry out a real 
census of the unemployed. 


[Polidori] Wha. «ind of work would be involved? 


{Grugmi] That depends on the imagination of the admin- 
istrators. There are still only a few local councils that 
have drawn up plans. GEPI! [Industrial Sharchoiding 
Management Company], however, which has a large 
burder. of long-term unemployed. does have some inier- 
esting ideas. 

[Polidori] Could you go into more detail? 


[Giugni] They range from the maintenance of urban 
areas to environment and cultural assets. 


Giugni} No, in the case of freeways, the money will be 

: soon. As for the railroads, mavters are more 
complex: Tangentopoli is involved. We must decide 
whether or not to change the major general contractors 
implicated in this business, which will take time. We 
await a decision from the Council of State. 


{Polidori] Minister Merioni says that there will be no 
Black September. What is your slogan? 


[Giugni] | have none. ¥.¢ must just concern ourselves 
with creating a more favorable climate for a recovery. 


Interior Minister Reviews Fight on Organized 
Crime 


PM0809103093 Rome LA REPUBBLICA in Italian 
4 Sep 93 pil 


[Pantaleone Sergi report on interview with Interior Min- 
ister Nicola Mancino: “Mancino: ‘New Allies Helping 
Mafia”; date and place of interview not given] 


[Excerpt] Palermo—{passage omitted] [Sergi] Minister. 
there is talk of a coup, of threats to democracy. What do 
you think of the DIA [Mafia Investigation Directorate] 
report? 


[Mancino] The report is not new, but its observations are 
not obsolete. There is an accurate assessment of the 
struggle against organized crime, of how the mafia has 
evolved in time, and of the international connections 
that it has stepped up recently. In the past I have argued 
against the use of the word “coup.” What I believe is that 
when politics is finished, when there is no longer a role 
for the parties, then there is a threat of regression. 


[Sergi] So we could talk in terms of subversive plans and 
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[Mancino] The assessment by the national committee on 
public order and security, the secret services, and the 
DIA report itself set the attacks and the atrocities within 
an initial terrorist-mafia framework, without ruling out 
links with corrupt, illegal masonic lodges. 


[Sergi] So is the mafia more dangerous as a result of these 
contacts? 


[Mancino] The state has stepped up its struggle, and the 
mafia is responding in various ways. This is the reason 
for via D’Amelio, via Fauro, via dei Georgofili, and the 
attacks in Rome and Milan. We know that the mafia 
already had connections and relations abroad and that, 
partly because of the economic position of the central 
and east European countries, it has developed relations 
with other organizations for laundering money and for 
establishing new routes for drug trafficking. This is the 
new factor: Now we must assess what is happening in 
this new situation. 


[Sergi] Is this a real event, with respect to the past? 


[Mancino] It is a significant event. Before, the mafia 
gangs worked within the EFC, now they are active 
throughout Europe. This shows and emphasizes how 
dangerous the mafia is today. 


[Sergi] Are you satisfied with how things are going? 


[Mancino] There have undoubtedly been some major 
successes, some impressive results. And there is a revival 
of interest in these very serious problems in the newspa- 
pers too. | must stress that there is a fall in the crime rate, 
most clearly so in Sicily. That means that we are on the 
right road. Now we are trying to improve our monitoring 
of illegal economic processes, trying to hit the mafia’s 
capital.“ [passage omiited] 


‘Secret’ Report on Mafia Atrocities Cited 


PM0809095693 Rome LA REPUBBLICA in Italian 
3 Sep 93 pp 4-5 


[Giuseppe D’Avanzo report: “Direct Confrontation 
With the State’”] 


[Texi] Rome—There is a “plan” to “intimidate the 
state” and to “influence our country’s political and 
institutional regeneration.” And there is an “evil pact” 
between the mafia and hidden and illegal centers of 
political po'ver which are “the object of an aggression 
similar to that being suffered by the mafia.” It is “a 
horizontal association” that has a specific objective: “to 
ensure its own impunity” or at least “its survival.” 


This, at any cost. Even at the cost of “‘a final offensive 
employing heavy weapons and entailing numerous inno- 
cent casualties, the sabotaging of highways, and attacks 
on courts and other offices.” 
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This is the alarming scenario described, “on the basis of 
specific reports and facts,” by a confidential report 
drawn up by the Mafia Investigation Directorate [DIA]. 
The 24-page document in |! sections dated 10 August 
answers four questions: What is happening inside the 
mafia; what is its strategy; who are its allies; and what is 
the scenario for the immediate future? 


If the murder of Salvo Lima and the atrocity at Capaci, 
which cost Falcone his life, were “two significant ele- 
ments in the mafia’s defense strategy,” the attack in via 
D’Amelio and the death of Paolo Borsellino confirm that 
“the mafia has become an accomplice in a plan drawn up 
and implemented jointly with another, better organized 
criminal organization.” There was no “real need to 
commit that crime,” and “the timing was too close to the 
previous attack; it was not justifiable on the grounds of 
any particular urgency; and it was certainly alien to the 
mafia’s traditional mode of conduct, accustomed as it is 
to calculating its criminal activities carefully.” ““Borsell- 
ino’s murder revealed the instigators’ intention to pursue 
objectives that extended far beyond the exclusive inter- 
ests of the mafia,” and revealed “the emergence within 
the mafia and the other forces connected to it of an 
Outright option for atrocities the features of which are 
still unclear but which is clearly directed toward a direct 
and violent confrontation with the institutions.” 


This is the terrorist strategy that began with the attack in 
Rome’s via Fauro. It is a strategy that the DIA has been 
following since November 1992, “on the basis of infor- 
mation received,” monitoring the movements of 26 
mafia suspects and informing the judiciary of “a dan- 
gerous rearmament by the mafia, with an increasing 
availability of heavy weaponry and vast quantities of 
explosive, some of it from the Eastern countries, with an 
accumulation of implements of war in Calabria, sug- 
gesting “the start of a series of attacks on aircraft and 
airport facilities“ and “criminal actions of devastating 
impact™ [quotation marks as published]. 


The DIA report continues: “Even before anyone sus- 
pected as much, Tommaso Buscetta forecast in an inter- 
view with the daily, LA REPUBBLICA, a campaign of 
misinformation managed by the mafia, political sectors, 
and the press, with the aim of discrediting the role of 
criminals who turn state’s evidence.” 


“Buscetta warned that for the duration of this campaign 
attacks would be suspended, and that they would resume 
subsequently. According to Buscetta, the resumption of 
the strategy of atrocities would be marked by methods 
characteristic of Colombian drugs traffickers, with the 
use of bombs against innocent citizens and attacks on 
senior state officials.” 


““Buscetta’s predictions were immediately confirmed.” 
By the “delegitimizing messages” from Salvatore Riina 
and the “entirely groundless stories published by certain 
newspapers.” Such as those issued by the Repubblica 
news agency, “which is a focus of gravitation for persons 
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connected with Mino Pecorelli, whose favored reference 
point is Vittorio Sbardella’s political group; and such as 
Lando Dell’Amico, a former legionnaire of the Junio 
Valerio Borghese MAS [expansion unknown]” This mis- 
information was not confined to this “moderately well 
known press organ” but extended to other press handling 
organizations and television networks, with “reports 
concerning the trial of the Gambino brothers in New 
York”’ and extended “‘even to within politico- 
parliamentary life”: “To cite just one instance, there was 
the report to the Rome public prosecutor's office in April 
by the Christian Democratic floor leader of an alleged 
conspiracy supposedly organized through an illegal and 
distorted use of statements made in evidence by defen- 
dants cooperating with the judicial authorities.” 


The “campaign” of misinformation did not succeed, 
ands so the “bombing season” began. 


The DIA writes: The “bombing season” has “the 
obvious aim of destroying the social consensus with the 
state’s action to suppress the mafia and to persuade the 
public that the cost of the fight against organized crime is 
too high in terms of the threat to human lives.” 


This strategy has “a significant precedent in Colombia, 
where constant atrocities forced the state to negotiate 
and the government to alter the law that permitted 
traffickers in the United States to be the extradited. The 
substance of an anonymous document, which is of some 
interest and which deserves proper consideration, seems 
consistent with this interpretation. 


“The document’s anonymous authors warn that back in 
February 1993 the mafia leaders drew up a plan of 
demonstrative attacks to be carried out at night without 
Causing casualties, with the aim of prompting meetings 
with representatives of the security services at which a 
request would be made to alleviate the pressure of the 
investigations and to ‘adjust’ the trials under way. If this 
stage failed to yield the desired result, according to the 
anonymous document, the mafia, in association with 
Croatian elements linked with drug trafficking, would 
have carried out attacks along the Italian-Slovenian 
border, leading to a final offensive involving heavy 
weapons, many innocent victims, the sabotaging of high- 
ways, and attacks on courts and other offices. 
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“The criminal scenario outlined against the background 
of the latest attacks,” the DIA continues, “has high- 
lighted on the one hand the mafia’s interest in their 
perpetration and on the other the certainty of the oper- 
ational involvement of the mafia, which now performs 
"a preeminent role in local crime in Rome, Florence, 
Milan, and the Padua-Venice region” [quotation marks 
as published]. 


However, the report warns, “subtle assessments of the 
effects of a terrorist campaign and the exploitation of the 
consequent psychological influence do not seem to be the 
result of a mere criminal mentality: These analyses and 
assessments reveal a familiarity with the mechanisms of 
mass COMmunications and a capacity to sound out 
political circles and to interpret their signals. It would be 
possible to envisage a horizontal-type association in 
which each component has its own individual interests 
that can be pursued within the context of a more 
complex blueprint in which differing aims converge. 


“There is no lack of examples of groupings emerging in 
the area covered by the mafia, right wing subversion, 
prominent financiers, disloyal state officials, and corrupt 
public administrators.” 


Similarly, there is no lack of “relations with right wing 
subversion and freemasonry,” as shown by the Sindona 
case. 


The report concludes: “The anguish being suffered by 
the mafia and its desperate search for some kind of 
‘political solution’ could have brought about a fusion 
with other centers of power, which are the object of a 
similar attack by the institutions, and could have given 
rise to an ‘evil pact’ through the formulation of a plan to 
intimidate the state and to divert its attention in order to 
ensure some form of impunity or—worse, still—to con- 
nect with the political [as published] process of political 
and institutional regeneration under way in our country 
in order to influence it or in any case to guarantee itself 
some scope for survival.” 


Bank of Italy Cuts Discount Rate to 8.5 Percent 


LD0909133593 Rome RAI Televideo Teletext in Italian 
1259 GMT 9 Sep 93 


[Excerpt] The cost of borrowing money in Italy is going 
down. The Bank of Italy has reduced its official discount 
rate from 9 percent to 8.5 percent. [passage omitted] 
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President Soares Meets With UNITA Delegation 


LD0909164593 Lisbon Radio Renascenca in Portuguese 
to Europe 1200 GMT 9 Sep 93 


[Excerpt] A delegation from the National Union for the 
Total Independence of Angola [UNITA], which arrived 
in Portugal yesterday, met this morning with President 
Marin Soares for almost two hours. General Ben Ben has 
already said he will do his utmost to ensure the safety of 
the Portuguese. Renato Silva reports. 


[Silva] Soares has already said that the main reason for 
granting an audience to the UNITA delegation, led by 
General Ben Ben, is the situation of the Portuguese in 
Cuito. After the meeting, the FALA [UNITA forces] 
chief of staff, accompanied by fUNITA Information 
Secretary] Jorge Valentim, UNITA Secretary General 
Eugenio Manuvakola, [UNITA MP] Fatima Rogue, and 
[UNITA representative in Lisbon] Adalberto da Costa 
Junior, told journalists that he had given President 
Soares assurances that there are no Portuguese in 
UNITA’s hands in Cuito, but if this was to happen they 
would be repatriated if they so wished. 


[Begin Ben Ben recording} In Cuito, UNITA controls 
certain areas, and in these controlled areas there are no 
Portuguese. However, in military terms I can tell you 
Cuito is large. What I want to say is that I personally 
received an order from President Savimbi and | passed 
the order on to the ground commanders: Every Portu- 
guese found in areas under our control will be protected, 
evacuated, similar, at least, to what we did in Huambo. 
{end recording] 


[Silva] That was General Ben Ben after his meeting with 
Mario Soares. As for the message the delegation brought 
to the Portuguese Government, which the latter does not 
wish to receive, the general said it speaks of an imme- 
diate ceasefire, without special conditions, and which 
also stresses the good relations with [Prime Minister] 
Cavaco Silva’s government. 


[Begin Ben Ben recording] UNITA is not in conflict with 
the Portuguese Government; it is not in conflict with 
Portugal. UNITA, with its specific proposal, wants a 
ceasefire which will ensure the safety of Angolans, the 
Portuguese, or any other foreigners, and which enables 
humanitarian aid to reach the needy populations. [end 
recording] [passage omitted] 


Government Takes ‘Hard Line’ With UNITA 


LD0809205293 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 8 Sep 93 


{Excerpts} The Portuguese Government has taken a hard 
line with the National Union for the Total Independence 
of Angola [UNITA]. The Foreign Ministry today issued 
a toughly-worded communique stating that Jonas 
Savimbi'’s movement continues to hold Portuguese 
nationals against their will in combat areas. Only today 
the spokesman for the Portuguese of Cuito made another 


PORTUGAL 53 


appeal for freedom and humanitarian aid. Here are the 
main points of the Foreign Ministry’s communique: 


[Correspondent] [passage omitted] The communique 
says the Portuguese Government will not receive the 
UNITA delegation despite authoriz‘ng its entry into the 
country. The Foreign Ministry justifies this decision on 
the grounds that UNITA is holding Portuguese nationals 
in combat zones. Moreover, the communique says, 
UNITA is preventing the distribution of humanitarian 
aid to Portuguese nationals, despite the endeavors of the 
International Red Cross. This situation has been con- 
firmed by the Portuguese of Cuito, who, today, criticized 
the UNITA visit to Portugal. 


This toughly-worded communique also points out that 
some of the members of the delegation expected in 
L_>bon in the next few hours have leveled slanderous 
accusations at the Portuguese organ of sovereignty. 


An audience with the president of the republic requested 
in advance by the UNITA delegation will be held in 
Belem Palace at 1100 tomorrow. 


Remember that last week Jonas Savimbi contacted the 
Portuguese head of state but made no approach to the 
offices of the foreign minister or the prime minister. 
Prime Minister Cavaco Silva called at Belem [presiden- 
tial] Palace this afternoon but declined to comment on 
this matter. [passage omitted] 


Refusal To Meet UNITA Delegation 


LD0909093393 Lisbon Radio Renascenca in Portuguese 
to Europe 0900 GMT 9 Sep 93 


[Excerpt] At this moment, President Mario Soares is 
probably receiving the National Union for the Total 
Independence of Angola [UNITA] delegation, which is 
visiting Lisbon. Jonas Savimbi's envoys say they have a 
new initiative aimed at resuming the Angolan peace 
negotiations, but they will only be able to make it known 
to the president since the Portuguese Government has 
made it clear it will not receive the delegation. 


This morning, Foreign Minister Durao Barroso 
explained the government's stance. 


[Begin Barroso recording in progress] ...this government, 
because we believed this to be the appropriate measure 
to show UNITA that we do not tolerate everything, that 
our patience has limits. We will do our utmost for peace, 
but do not ask us to contribute to peace in Angola while 
renouncing our principles. Do not ask us to contribute to 
peace in Angola, so that we ourselves, the Portuguese 
Government, start to disrespect the Portuguese institu- 
tions now. That is not on. A country which does not 
respect its Own institutions, democratic institutions, a 
country that does that, does not deserve any consider- 
ation. [end recording] [passage omitted] 
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Explanation of UNITA Reprimand 
LD0909145493 Lisbon Radio Renascenca in Portuguese 
to Europe 1030 GMT 9 Sep 93 


[Text] [Announcer] The Portuguese Government will 
not receive any member of the UNITA delegation vis- 
iting Portugal and the foreign minister has given an 
explanation. In statements to Renascenca, Durao Bar- 
roso was quite clear: It is necessary to show UNITA that 
it does not control this process. Dora Pires reports: 


[Pires] There is a time to be understanding and a time to 
show firmness; otherwise UNITA will never respect us 
again. For the foreign minister, the time has come to 
apply some pressure and show Jonas Savimbi’s move- 
ment that there are limits to patience. Without criti- 
cizing President Soares’s position, Durao Barroso sum- 
marized things with a proverb: If you are unable to feel 
an affront, then you are lowly. 


[Begin recording} [Barroso] UNITA behaved badly 
toward Portugal. It behaved badly toward the Portuguese 
Government. I can tell you that before arriving here on 3 
September, UNITA issued a communique saying it was 
travelling to Portugal to clarify a number of problems in 
its relations with Portugal, so that Portugal would stop 
treating Angola as a colony. This was the reason UNITA 
gave, in Angola, for its trip to Portugal. We cannot 
accept these terms. [end recording} 


[Pires] Feeling sceptical about UNITA’s good intentions, 
Durao Barroso stated however that he is not refusing to 
hold a dialogue. If true peace proposals materialize then 
his ministry’s diplomatic corps is ready to listen to them. 
This is a case of a show of strength by the Portuguese 
Government, which in this manner hopes to influence 
negotiatons with UNITA regarding the repatriation of 
the Portuguese still detained in Angola, namely in Cuito. 
The minister denies that this situation is in the hands of 
the Angolan Government, contrary to what UNITA 
states. 


{Begin recording} [Barroso] No, no, no, that is not the 
information we have. The situation is, and in fact has 
been in the past, that the Portuguese are, as far as we 
know, in an area controlled by the Angola Government. 
What we have asked UNITA several times already, 
however, and until now has been granted but never 
actually allowed to happen, is that UNITA, which is 
besieging Cuito, will enable the evacuation of the Portu- 
guese. This is the issue. We are not saying that it is 
UNITA, which currently ... [pauses] is detaining the 
Portuguese. What we are saying, and it is true, is that 
UNITA has in the past detained Portuguese against their 
will in Huambo and placed conditions on their release. 
From the moment one places conditions for any citizen 
to leave the territory where he or she is, this is technically 
holding hostages. Technically, in keeping with internal 
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and international law this is a crime, and we must call a 
spade a spade. We cannot accept this statement: The 
Portuguese can only leave here if you go via Sao Tome, 
if you do this or if you send us supplies. This is 
technically a crime, in keeping with internal and inter- 
national law, and we cannot accept this type of behavior. 
{end recording] 


[Pires] To evacuate the Portuguese from UNITA- 
controlled territory, the Portuguese Government is 
holding talks with the International Red Cross. The only 
thing missing is UNITA’s goodwill, which Durao Bar- 
roso hopes to obtain with this reprimand, that is, the 
government's refusal to receive the UNITA delegation 
visiting Lisbon. 


U.S. Senate Arms Decision for Indonesia 
Welcomed 


LD0809202793 Lisbon Radio Renascenca in Portuguese 
to Europe 2000 GMT 8 Sep 93 


[Excerpt] The Foreign Ministry has welcomed the U.S. 
Senate's decision today to pass an amendment imposing 
conditions on the sale of arms to Indonesia. In the 
ministry's view, this development is proof of the growing 
interest evoked internationally, namely in the United 
States, by the Timorese question. [passage omitted] 


RTP Signs Cooperation Agreement With Beijing 
LD0709230093 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 7 Sep 93 


[Excerpt] RTP and the television service of the People’s 
Republic of China have just signed new cooperation 
agreements envisioning the exchange of programs and 
support for reporting teams. 


[Unidentified correspondent] RTP was the only western 
TV station invited to the celebrations of the 35th anni- 
versary of China’s state television, CCTV, held last week 
in Beijing and attended by the chairman of the RTP 
board of management, Freitas Cruz, and board member 
Diniz de Abreu. The visit to China provided an oppor- 
tunity to renegotiate the old cooperation agreement in 
order to update it. The protocol to be signed in Lisbon 
before the end of the year [as heard] provides for the 
exchange of programs, production catalogues, and the 
mutual provision of back-up to visiting reporting teams. 


[Begin Freitas Cruz recording] The agreement is the 
continuation of the existing one, which was valid for one 
year, but was automatically renewed. It has now been 
supplemented with some changes brought about by tech- 
noleyical advances and also because it has become 
increasingly easier, or, rather, increasingly more pos- 
sible, to have cooperation between TV stations. [end 
recording] [passage omitted] 
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Gonzalez Says Social Contract ‘Not Painless’ 
— Madrid EL PAIS in Spanish 6 Sep 93 
p4 


[Article by I. Cembrero: “Gonzalez Warns That Social 
Contract Will Not Be Painless and Accuses Trade 
Unions of Being Conservative—Prime Minister Wants 
To Gradually Increase the 15-Year Contribution Period 
for Contributory Pension™} 


[Text] The social contract will not be painless. According 
to Prime Minister Felipe Gonzalez, the government says 
that it is maintaining the essential parts of the welfare 
state. It is also accusing the right of trying to take it over, 
but suspects that the trade unions will not be receptive as 
they are still anchored in old plans and ideological 
conservatism. Gonzalez is confident that an end can be 
put to this by imposing responsibility, and although the 
social contract will not be painless, there will be one. He 
also believes that it will not be long until the economic 
cycle brings Spain out of the recession. He also con- 
firmed that his government is proposing to increase— 
but not all at once—the 15-year contribution period 
required to earn a contiibutory pension, despite the 
denials of certain ministers. 

In shirtsleeves, and smoking a Cigar next to an open 
window with a view of the Atlantic, Gonzalez spoke at 
length to the press Saturday evening [4 September] in his 
suite at the former Franciscan convent in Arrabida, 
Portugal, where—during the weekend—he attended a 
conclave of the main European socialist leaders. The 
convent was built at the request of a Spanish monk, and 
Gonzalez took the opportunity to quip: “Of course, we 
will need the patience of a monk to come up with the 
social contract.” 


The prime minister explained that he devoted a good 
part of his August vacation to reflecting on the causes of 
the crisis within the welfare society model. The crisis is 
not only cyclical but also structural. Nobody, he said, 
should be arrogant enough to say that he or she has the 
answer, although the right thinks that it does, he con- 
tinued, without mentioning any party in particular. He 
accuses the right of wanting to take over the welfare 
system by trying to privatize everything, including health 
and education. He warned that such efforts are putting 
demanding and dangerous pressure on this model. 


However, social democracy too, he said, has at times 
been tempted to think that it could come up with the 
right answers to new challenges. Gonzalez is concerned 
that there has been no agreement to break with the 
model. There are even tendencies to reintroduce old 
plans. He is more humble. He acknowledges that there is 
no prescription for overcoming the crisis. Moreover, he 
dared to say that perhaps the new slogan for social 
democracy should be “employment, competitiveness, 
and social solidarity.” 


The proponents of ideological conservatism in ihe ranks 
of the socialist party think, however, that their views 


already anticipating the recovery, hence the upward 
trend, which can hardly be attributed to the arrival of 
speculative money from abroad. The proof of this is the 
long-term investment in government bonds. 


Employment Compromise 


The prime minister confessed that the income policy— 
i.e., reduce the purchasing power of wage-carners by 
percent over the next three years—is very hard for trade 
unions to swallow. However, this is the price for making 
room to create jobs, although, he clarified, no govern- 
ment can guarantee this. The most that it can do is create 
the conditions required for it to happen. If there is no 
manufacturing base capable of creating jobs, it will be 
impossible to maintain the social security system. 


w 


Lastly, he confirmed that his government is proposing to 
adjust the contribution and calculation period for con- 
tributory pensions so that they are more in line with the 
EC average. In his very next remark, he tried to be more 
soothing and emphasized that the adjustment period 
would be very long, until such time as this measure is 
applied in full. This means, he explained, that expecta- 
tions will have to be modified, but not acquired rights. 
An increase in the contribution period to more than the 
15 years currently applicable will not happen just like 
that, he stressed, but gradually—perhaps on a year- 
by-year basis. 


PSOE Leadership Criticizes Saavedra on Income 
Transfer Plan 


BRO0909153293 Madrid EL PAIS in Spanish 8 Sep 93 
pi3 


[Article by Luis Aizpeolea: “Socialist Executive Com- 
mittee Supports Employment Agreement—Leadership 
Criticizes Saavedra for His Presentation of Income Tax 
Transfer Plan™] 


[Text] The executive committee of the PSOE [Spanish 
Socialist Workers Party] came out in favor of the gov- 
ernment's attempt to obtain an employment agreement 
with trade unions and employers. It also gave the go- 
ahead for the meeting of the federal committee, which is 
to set the date for the 33d party conference. The federal 
committee will also choose the committee whose task 














56 SPAIN 


will be to draft the framework document for th.’ confer- 
ence, which should be held in late January. The PSOE 
leadership's first meeting following the summer vacation 
period was chaired by secretary general Felipe Gonzalez. 
It concentrated on the negotiations under way for the 
social contract and the transfer of 15 percent of personal 
income tax receipts to the autonomous Communities. 
Gonzalez and Minister of Public Administrations 
Jeronimo Saavedra reported to the socialist leadership 
on both issues at their meeting at PSOE headquarters in 
Calle Ferraz in Madrid. 


Just two days after launching a massive broadside 
against the trade unions, whom he accuses of “ideologi- 
cal conservatism,” Gonzalez explained to the PSOE 
executive committee—whose meeting had not yet ended 
when this edition went to press—the government's 
policy negotiating strategy with the trade unions and 
employers. He stressed that, given the seriousness of the 
economic crisis, the trade unions will have to make 
Major wage concessions in order to faciniste job creation 
and save the welfare state, which is currently ix crisis. 


Gonzalez’ statement was well received since the socialist 
apparatus has been actively supporting Gonzalez and his 
strategy for the social contract. Minister of Labor Jose 
Antonio Grinan recently expressed his satisfaction in 
private for the support that he is receiving from the 
PSOE official in charge of the economy, Francisco 
Fernandez Marugan. 


Members of the executive committee who belong to the 
so-called “Navas group.” such as Manuel Chaves and 
Jeronimo Saavedra, are in favor of delimiting the con- 
tent of the social contract, since, in their opinion, “there 
are too many things on the table which are blocking the 
negotiations.” They therefore think that it is necessary to 
separate negotiations on income, which are the domain 
of employers and trade unions, from negotiations on 
social expenditure (i.c., pensions and budget policy in 
general), which is the preserve of the government and, 
ultimately, parliament. 


Gonzalez also explained his strategy for negotiating with 
the nationalists to gain their support for the government 
budget. Headway in the negotiations on the transfer of 
15 percent of personal income tax would facilitate the 
conditions for an agreement with the Catalan national- 
ists. 


However, the way in which Minister of Public Adminis- 
trations Jeronimo Saavedra presented the reopening of 
negotiations for the transfer plan has given rise to some 
criticism from the socialist apparatus. Nevertheless, the 
criticism did not have a wide effect on the meeting. In 
the opinion of the critics, Saavedra should not have 
made public the opening of the negotiation process on 
the income tax transfer scheme immediately after 
meeting with President of Catalonia Jordi Pujol, since 
that could have been interpreted as submission to black- 
mail by the Catalan nationalists. The fact that Gonzalez 
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had to flatly deny aay submission to nationalist _lack- 
mail supported the hypothesis put forward by the critics. 
In any case, the controversy surrounding the transfer 
scheme was defused within the PSOE once President of 
Extremadura Juan Carlos Rodriguez Ibarra agreed to the 
transfer plan proposed by the government. President of 
Andalusia Manuel Chaves, who is another of the most 
important leaders harboring doubts about the income 
tax transfer, also agreed once he had secured a compro- 
muse from the government to finance Andalusia’s health 
care debt. 


The executive committee also called on the general 
committee to draft the framework document for the 
socialist conference by the end of the month. The con- 
ference is to be held within four months. “Revisionists” 
and “guerristas” will outline their positions for the 
conference. The revisionists are emphasizing the need to 
tackle the causes of the PSOE’s isolation from society, 
with the resultant political corruption, and therefore feel 
it necessary to “revise” the direction in which the party 
is going. Change is occurring, say the revisionists. 
because the current symbols of the party. such as Alfonso 
Guerra, are losing their leadership. 


The “guerristas” are trying to establish another area of 
debate, the broad lines of which were expressed yes- 
terday by Rodriguez Ibarra, when he said that “what 
needs to be debated is toward which sector will the PSOE 
orient itself: toward workers and oppressed groups, or 
toward society as a whole.” “If we orient ourselves 
toward workers, then we need a party model like the one 
we have now, but if we orient ourselves toward society as 
a whole, then we will need a different model, which is 
apparently what some people are now proposing.” 


Contrary to iis usual practice, the executive committee 
did not allow photographs to be taken at its meeting 
yesterday. 


‘Navas Group’ Preparing January 1994 PSOE 
Conference 


BRO909150993 Madrid EL PAIS in Spanish 6 Sep 93 
pis 


[Article by Luis R. Aizpeolea: “Navas Group’ Calls For 
Direct Election of Socialist Party's Management Bod- 
ies—Bono and Corcucra Disagree About Role To Be 
Played by Alfonso Guerra in Party”) 


[Text] The so-called “Navas group.” a number of PSOE 
[Spanish Socialist Workers Party] leading figures led by 
Foreign Affairs Minister Javier Solana, is calling for an 
individual vote in order to elect party leaders as well as 
the creation of an intermediary body lying somewhere 
between the socialist executive commitice and the fed- 
eral committee and aimed at guaranteeing the represen- 
tation of all the autonomous communities in the PSOE 
management bodies. This influential socialist group has 
pledged to encourage a “calm climate” with a view to the 
33rd PSOE conference. to be held in January. It remains 








FBIS-WEU-93-174 
10 September 1993 


to be seen what role will be played by the party's number 
two man, Alfonso Guerra, who is keeping quiet for the 
time being. 

The future of the PSOE deputy secretary general was 
raised in a previous meeting held in Madrid with two 
other PSOE figures: Minister of the Interior Jose Luis 
Corcuera, and the president of Castilla-La Mancha, Jose 
Bono, whose views on the matter are at complete logger- 
heads. 


The “Navas group™ mecting, held Saturday [4 Sep- 
tember] in Bilbao, was supposed to signal the start of the 
run-up to the PSOE conference. Present at the meeting 
were Foreign Minister Javier Solana, leader of public 
administrations Jeronimo Saavedra, President of 


member of parliament Luis Yanez, and the veteran 
Martinez Cobos brothers. 


The absentee list included Secretary General of the 
Catalan socialists Raimon Obiols and PSOE official 
Carmen Garcia Bloise. At the lunch following the 
meeting, the participants were joined by PSOE organi- 
zation secretary Txiki Benegas, who was passing the 
weekend in the Basque Country. The group members 
filled him in on the morning's discussion. 


The members of the “Navas group” discussed two highly 
topical issues: the social contract, and the transfer of 15 
percent of personal income tax receipts to the autono- 
mous communities. However, the most innovative com- 
ments were made during the discussion on the upcoming 
PSOE conference. 


Interim Solutions 


These leaders feel that it is necessary to revise the 
ideological and organizational model of the PSOE. As 
Felipe Gonzalez was saying yesterday in Portugal, they 
claim that “the social democratic model is in crisis” and 
that “there should be an interim solution whereby the 
state could guarantee the most possible for the wellbeing 
of society.” 


As regards organizational issues, holding an individual 
vote to elect people to PSOE offices was greeted with 
broad consensus, compared with the current system in 
which people are elected by a delegation. Similarly, they 
called for the creation of an intermediary body lying 
somewhere between the executive committee and the 
federal committee, both of which are—in their opin- 
ion—very broad and not very practical. They would opt 
for a smaller executive committee and the creation of an 
intermediary body based on territorial representation to 
which the executive committee would transfer some of 
its powers. 


The leaders also pledged to create a “calm climate” with 
a view to the upcoming PSOE conference, which, Felipe 
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Gonzalez announced yesterday, will be held in January 
of next year. A federal committee, which will meet in the 
same month, will set the date. 


However, the role and future of Alfonso Guerra, one of 
the key issues at the PSOE conference, was not raised 
because, according to one of the participants at Satur- 
day's meeting, “the members of the group quite differ on 
the issue, and that could give rise to a controversy about 
preening. at ote 6 ced 
Nevertheless, the issue was raised in a high-level private 
cates bait cea titeebee tide eek 
Corcuera and President of Castilla-La Mancha Jose 
Bono. Bono represents the PSOE sirand that favors a 
revision, and he is the driving force behind an integra- 
tionist approach in the ministry. Both politicians, who 
met for the first time, agreed on the need for preventing 
the PSOE from coming to the conference “ravaged by 
controversy.” There was, however, one major disagree- 
ment, the role to be played by Guerra. 


Corcuera would like Guerra to continue playing a 
leading role, whereas Bono and the “revisionists” would 
like to see the opposite. 


will fight it out at the conference, or he will be prepared 
to accept the role given to him by others. 
followers, such as PSOE Education Secretary Jose Felix 
Tezanos, would like to see him battle on behalf of a 
leftist wing in the party. 


Reactions to Government Pension Plans Reviewed 


BRO809151693 Madrid EL PAIS in Spanish 7 Sep 93 
p 16 


[Unattributed article: “People’s Party Insists That 
Gonzalez Is Imposing Sacrificcs After Lying During 
Election Campaign”) 


[Text] The statements made by Prime Minister Felipe 
Gonzalez in Portugal concerning changes to the pension 
system were met with heavy fire yesterday from the PP 
[People’s Party]. Rodrigo Rato, PP spokesman in con- 
gress, stressed that “the sacrifices that they want to 
impose on the people have been imposed ever since they 
lied during the election campaign” and that “the greatest 
danger for social rights in Spain is to continue being 
governed by Gonzalez.” IU [United Left] Spokesman 
Diego Lopez Garrido said that Gonzalez’ remarks “will 
not help the social contract.” 

Confronted with this, Carlos Solchaga, president of the 
socialist group, said that his party “was quite clear 
during the election campaign when it proposed a social 
contract based on a major effort in terms of employment 
and the tax deficit.” 


The socialist spokesman said that “there was no decep- 
tion” and that, in his opinion, “this is just sour grapes 
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from the people who lost the election since they failed to 
obtain the confidence of the electorate.” 


Solchaga admitted that “the effort to be made is very 
great and that efforts will have to be made to ensure that 
pensions and social benefits do not suffer,” concluding 
that “this is the aim of the government.” 

Speaking on behalf of the IU-IC [United Left- 
Communist Left], Lopez Garndo said in congress that 


by the government “is an initial position, because oth- 
erwise, it would be clear that it does not really want the 
social contract.” 


In between political statements yesterday, the CCOO 
[Workers Unions] and the UGT [General Workers 
Union] analyzed individually the proposals made by the 
government, cach in a technical mecting held before 
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those today by the executive committees. The executive 
committee of the CEOE [Spanish Confederation of 
Industry] will also meet today to analyze the government 
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Denmark 


* Rasmussen Greenland Mineral 
Rejects Rights 


93EN0811B Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Aug 93 p 4 


[Article by Lene Froslev: “Rejection of Greenland 
Demand”™] 


[Text] Prime Minister Poul Nyrup Rasmussen (Social 
Democrat) began his Greenland tour by refusing his host's 
request to assume the administration of the raw materials 


agreement. 


The rain ceased and the fog eased a little when Prime 
Minister Rasmussen and Lone Dybkjaer arrived at 
lunchtime at the airport in Nuuk/Godthab. There were 
small red Siumut flags everywhere, in as much as the 
Social Democratic sister party in Greenland had sus- 
pended its national convention to act as a welcoming 


delegation. 


But the political expectations that the administrative 
management of the special Greenland raw materials act 
should be transferred to Greenland were not fulfilled. On 
the contrary. Nyrup depicted it as “surprising” and “a 
disappointment” that people in Greenland have so 
strongly criticized the administration of the raw mate- 
rials agreement. It is this agreement that ensures an 
economic division of profits, if a mineral mining opera- 
tion is ultimately established. Only after an analysis of 
the situation in the spring of 1994 has been completed, 
would the Danish prime minister enter into political 
discussions on the matter. 

“Therefore, neither promises nor the opposite can be 
given,” said Nyrup Rasmussen in his speech to the 
Siumut national convention. 


Home Rule Chairman Lars Emil Johansen hid his dis- 
appointment by depicting it as a positive thing that 
negotiations could begin in 1994. 


* Fennec AS550 Antitank Helicopters Arrive 


93ENO8114 Copenhagen BERLINGSKE TIDENDE in 
Danish 4 Aug 93 p 8 


[Unattributed article: 
Antitank Weapon”) 


[Text] Twelve new French antitank helicopters costing 
400 million kroner will provide jobs for 85 people at the 
air base at Billund. The helicopters have long stood on the 
military's wish list. They can destroy attacking tanks, but 
also be used for other purposes. 


The Army's air division Tuesday [3 August) introduced 
its newest antitank weapon at Vandel Air Base: 12 
French antitank helicopters costing a total of 415 million 
kroner and providing work for 85 people at Billund Air 
Base. 


“The Army Introduces New 
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The Fennec AS550 antitank helicopter is designed to 
destroy advancing tanks in the battlefield, and for many 
years stood high on the military's wish list. 

When in 1984 it was included into the defense appropri- 
ation, it was intended to counter the Warsaw Pact tanks 
advancing up through Siesvig-Holstein. 


Enemy Picture Has Changed 


“The picure of the enemy has changed enormously and 
we no longer take into consideration an enemy that 
would advance in tanks over a broad front,” chief of the 
Army's air division, Lieutenant Colonel B.G. Bagge told 
RITZAU. 


He does noi mean to say that he thinks the helicopters 
are obsolete. 


“We must still have a broad defense, in which a place for 
them can be found. At the same time, the helicopters can 
be used for many other purposes,” said Bagge. 


The helicopters can transport four passangers or lift a 
load of 1500 kilograms. 


The director of the Defense Academy, Colonel! N.L. 
Fredenslund, told RITZAU that one could well imagine 
the antitank helicopters being utilized in connection 
with Denmark's participation in the NATO operations 
in Yugoslavia. 

“They are, of course, more vulnerable than regular 
combat helicopters which are partly armored, but there 
will clearly be jobs for them,” said Fredenslund. 


Strengthened Defenses 

He pointed out, however, that normally one would be 
cautious about sending the helicopters in over territory 
controlled by the enemy. 

“But even though the helicopters were commissioned 
and ordered in a completely different time, | feel that our 
defenses have been strengihened,” said Fredenslund. 


Finland 


ee 


LD0809165493 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 8 Sep 93 


— The EC negotiations must be concluded by next 

pril at the latesi—if Finland wants to be a 
member starting the beginning of 1995, Foreign Minister 
Heikki Haavisto says. A national referendum will be 
arranged in the early autumn a year from now, after that 
the Diet will make a decision on the matter. According to 
Haavisto, the EC will make the final decision on the start 
of membership. 
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—. ae [Haavisto] Then you must take into 

the discussion in the EC is fairly compli- 
oned | = it must be discussed in the European 
Parliament and then every current member country of 
the EC must separately approve it in their parliaments. 


[Unidentified correspondent] Is it possible that the 
group of four countries seeking membership—Austria, 
Sweden, Norway, and Finland—will follow separate 
timetables, or is it your understanding that the EC wants 
to keep them together as a group? 


[Haavisto] The EC is aiming at simultaneous member- 
ship, but I do not think that if some of these countries, 
let's say a couple of them, can negotiate more quickly 
than the others, then I do not think that their member- 
ship would be stopped because of the other two. 


[Correspondent] Does this mean that Finland and 
Sweden can, if need be, go quicker than Norway and 
Austria for example? 


[Haavisto] Well, it does not mean that. I spoke about a 
hypothetical possibility. [end recording} 

Foreign Trade Minister Pertti Salolainen also says that 
Finland is aiming at a quick decision in the membership 
negotiations. According to Salolainen, Finland should be 
a member in 1996 at the latest because then the EC will 
decide on its own future, that is on the European Union. 


* Candidates’ Chances Viewed as Campaign 
Starts 


93ENO789A Helsinki HUFVUDSTADSBLADET in 
Swedish 18 Aug 93 p 2 


[Editorial by Bjorn Mansson: “Race Closer—for Second 
Place”—first paragraph is HUFVUDSTADSBLADET 
introduction] 


[Text] The latest presidential poll also confirms that 
Ahtisaari is fighting in a class by himself and that the 
fight between Ilaskivi and Vayrynen involves the presti- 
gious silver medal, notes Bjorn Mansson, who also 
attaches importance to Rehn's gain and Andersson's 
setback. 


When the presidential candidates gathered in Abo 
Friday for the start of the political season and the 
campaign, there were two interesiing features. 


Only the party candidates had been invited, not those 

who are running for so-called popular movements. This 

was a special advantage for Paavo Vayrynen of the 

Center Party, who escaped a confrontation with his 

nef party comrades, Keijo Korhonen and Eeva Kuus- 
i. 


Does the selection indicate that Vayrynen will turn up 
only on this condition? That would show contempt for 
democracy, even though the panels would undeniably be 
easier to handle and Vayrynen’s aversion to his uncom- 
fortably close competitors is quite understandable. 
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In addition, one party candidate was conspicuous by his 
absence and not just any candidate, but the big advance 
favorite, Social Democrat Martti Ahtisaari. However, 
his spirit hovered over the event. 


Vayrynen and Raimo Ilaskivi, Conservative, did not 
conceal their irritation over the absence. Ilaskivi took 
pains to give the expression “driving without lights” a 
new meaning, i* “riginally referred to a party that went 
into the electo’.’ . «ction without naming a presidential 
candidate in auv ance. 


Vayrynen for his part pointed out that “it is not far from 
Geneva.” No, the distance will probably not keep Ahti- 
saari from attending the Social Democrats’ 90th anni- 
versary this weekend—but he will not be on the FFC 
[Finnish Confederation of Trade Unions] election panel 
tomorrow! 


On the other hand the criticism of Ahtisaari’s absence 
appeared in a strange light, as the six candidates who 
were present agreed that a shorter election campaign 
would be a great advantage. That is precisely what the 
Social Democrats have planned for Ahtisaari. 


Of course with a little good will the contradiction can be 
explained by assuming that the sextet would have pre- 
ferred a shorter campaign in principle, but felt that 
everyone should respect the protracted timetable that 
has now evolved—against the candidates’ will? 


llaskivi made another of his strange statements when he 
said he thought the primary elections should not have 
been held until October. Such a timetable would be 
pretty tight. 


—On the other hand, Ahtisaari’s absence did not seem to 
bother the voters. Unless one interprets his slight 
decline in the poll published by MTV [television 
network] the day before yesterday as an effect of it, 
that 1s. 


As polls start pouring in with increased frequency during 
the five months before the ciection it is important to 
avoid staring blindly at specific figures, especially as for 
some reason they are presented in a way that does not 
foretell election results. The sum of the candidates’ 
support ratings is not 100 but only 78 in the most recent 
poll, for example, because the undecided voters and 
those who do not intend to vote are left in their own 
columns. The significant factors are size, rank, and 
trends. 


The overall result in the MTV poll, of course, is the 
confirmation that Ahtisaari is fighting in a heavyweight 
class by himself. The fact that his base has slipped from 
42 percent in the HS [HELSINGIN SANOMAT] poll of 
4 July to % percent (or from 47 to around 43 if the 
“don't know” and “don't intend to vote” responses are 
excluded) may reflect his passivity during the summer, 
but may also be a kind of normalization after the spring 
surge. 
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And what role does the decline play if Ahtisaari still 
beats Ilaskivi 59-22 (65-23 in HS) and Vayrynen 67-19 
(72-17) im the second round? Also note that these figures 
are “unadjusted”; in an actual election the margin of 
victory would be even clearer. 


If the poll trends are sustained interest will focus instead 
on second place, which does not have the same enduring 
value as the silver javelin medal in Stuttgart. Although in 
the same way as the latter saved Finland's honor, what is 
at stake here is the prestige of Ilaskivi and especially the 
younger Vayrynen. 

Ilaskivi led the duel 1 3-9 in July (14-10 adjusted), but the 
margin has now shrunk to | 1-10 (13-12). In practice this 
means a dead heat, especially as Ilaskivi's trend points 
downward and Vayrynen's upward. 


It is particularly painful for Ilaskivi, who was previously 
so sure of victory, that only half of his own Conservative 
Party voters would vote for him in the first round, 
according to the polls. That is as poor a record as 
Vayrynen has among Center voters, but they also have 
the option of supporting Korhonen or Kuuskoski' 


With the reservation that party poll results are always 
adjusted to make them add up to 100, it is interesting to 
compare the presidential candidates’ ratings once again 
with those of their parties—-when they are available. 
Such a comparison places the candidates in two catego- 
nes: those who exceed their party's results and those who 
fall below them. 


The former category contains only two names: Ahtisaari, 
whose 36 percent (around 43 adjusted) clearly surpasses 
the Social Democratic Party's poll rating of around 32 
percent, and Elisabeth Rehn, whose 7 percent (over 8 
adjusted) even more clearly exceeds the Swedish Peo- 
ple’s Party's traditional support base of around 5§ per- 
cent. 


While Ahtisaari’s “surplus” can easily be explained by 
the votes from the Lefi Alliance and the Greens alone, 
Rehn's obviously comes especially from the Conserva- 
tive Party. Arwong the relevant candidates Ilaskivi has a 
big “deficic” compared with his party: 11 (13) compared 
with around 18. Vayrynen’s is actually just as large, but 
as already noted this can be explained by the participa- 
tion of Korhonen and Kuuskoski. 


The MTV poll was most painful for VF [Left Alliance] 
candidate Claes Andersson. That he received only | 
percent actually conflicts with the report that (only) 27 
percent of VF voters are loyal to him—that should give 
him a result of around 2 percent, although that is not 
much better. 


Andersson's starting position could hardly be worse than 
coming in behind not only Finnish Rural Party populist 
Sulo Aittoniemi but even wild card “Veltto” Virtanen. 
Shaving off his beard does not seem to have helped. 


And Elisabeth Rehn's success shows that not everything 
depends on one’s native language either. 
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* Newspapers on Aland Islands’ Status in EC 


93EN0789B Helsinki HUFVUDSTADSBLADET in 
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[Editorials excerpied ty HUFVUDSTADSBLADET 
under rubric “Discussion of the Day” —-first paragraph is 
HUFVUDSTADSBLADET introduction) 


[Text] The real or imagined occupation threat in 1968, 
citizens’ longing for a strong president, and the Aland 
issue are taken up in “Discussion of the Day.” Editor: 
Henrik Wilen. 


Problematic Aland 


AAMULEHTI, which is closely associated with the Con- 
servative Party, points out that President Mauno 
Koivisto seems to be satisfied with a “wait-and-see™ 
attitude when it comes to the future of Aland and that 
this is not entirely unmotivated in view of the upcoming 
EC decision. 


“Alt present it is hard to assess cither military develop- 
ments in the Baltic region or the EC's attitude toward the 
Alanders’ expectations, which are mainly economic in 
nature. They want to strengthen the island group's 
present position and retain special rights, including 
tax-free sales. 

“Should Aland’s demilitarization be scrapped as a result 
of new threat pictures? Everyone acknowledges that the 
Baltic role has changed, but che debate has remained 
unclear about what direct threat this involves for Aland. 
is Aland threatened by Russia from the Baltic or NATO 
from the south? 


“It is conceivable that a change of Aland's status along 
the lines planned by some military and research people 
could send incorrect signals to outsiders and obscure the 
situation instead of clarifying it. 

“The debate also suffers from the Alanders’ sensitive 
reactions. Ii is not worth being stricken to the core over 
every proposed change: afier all, everyone's goal is to 
protect the region.” 


Whe Opposes Aland’s Peace Move? 


ALAND 's editor in chief, Ray Soderholm, comments on 
the region's role in Finland's EC negotiations against the 
background of President Koivisto’s visit last week, 
among other things. 


“It may be diplomatically correct to try to create a 
picture of great unanimity. A division or split would 
probabiy not help Aland’s cause. But to deny that 
obvious differences have arisen is to ignore reality... 


“If there is a risk that a new approach to the EC/EU 
{European Union] military policy profile in the future 
and the nation’s complete freedom to negotiate Fin- 
land's and Aland’s defense and security policy might 
jeopardize Aland’s special status, it is time to call ‘time 
out’... 








Aland’ interests in the same way a5 we can ourselves. 


“Nor should people be accused of widening gaps if they 
decide that it is progressive and socially consiructive for 
4!and to try and ensure that the foundation for Aland’s 
status is solid and the roof remains intact. 


“Who can have any objection to little demilitarized 
Aland’s desire to make its own small contribution to 
European peace in a way that Alanders themselves 
consider appropriate? If so, explain their motives. 


“Why is there so much doubt in Helsinki about Aland's 
future plans? Why do people issue such strong warnings 
ee Oe ee ee nee 
i iations? They should listen to our presi- 


NYA ALAND's editor in chief, Hasse Svensson, notes 
“one more coup document... undoubtedly produced in 


statement. He is referring to a memorandum on the 
effects of Aland staying out of the EC. Svensson then 
goes into how President Koivisto’s remarks should be 
interpreted: 


“li appears that the discussion between the president 
and the Alanders, where in line with an internal Aland 
agreement the speaker was the only one who expressed 
an opinion, really involved solely an exchange of i.for- 
mation. The president's views emerged mainly at the 


news conference... 


“What the Aland line will be remains to be seen. In any 
case it cannot be based on lack of perspective and 
distance combined with an overestimation of our own 
worth, elements that occasionally characterize Aland 
attitudes when it comes to Aland’s role in the world. 


“Self-esteem and self-reliance ere positive traits, overes- 
timating one's own worth is not. 


“There was a big media turnout at Pellas Skeppargard, 
where the questions of Finnish speakers had to wait 
without ceremony until the very end of the news confer- 
ence. 
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“What produced headlines was the president's general 
Statement concerning the constitutional situation, that 
Aland can place itself outside the EC, as Finland can 
also. 


“Even HUFVUDSTADSBLADET focused on ‘Aland 
can remain outside the EC” as a statement by the 
president. 

“However, one can only draw such a conclusion from 
what Koivisio said if one is ignorant, in other words if 
one is not familiar with the whole question. One can 
sense an excitement that is akin to malecious pleasure in 
some of the media reports, as if the president had told 
the refractory Alanders that they would not be allowed to 
participate in the EC. 


“There is confusion in several quarters on Aland’s EC 
position.” 


Sweden 


Foreign Minister Interviewed on Future Policies 
LDOS09083193 Berlin ADN in German 0329 GMT 
5 Sep 93 


[Text] Schwerin (ADN)}—Sweden is striving for greater 
responsibility in Europe, according to its foreign min- 
ister, Margaretha af Ugglas. in an interview with ADN in 
Schwerin, she said that her country wants to make a 
contribution to greater security and stability. In a 
changed Europe, Sweden is in a key position as a 
connecting link between the EC and the former CEMA 
countries. History, and in particular its geographical 
position, places an “obligation” on her country. Sweden 
is also seeking to join the EC by | January 1995, she said. 


There are already multifaceted relations with Russia and 
the Baltic republics, the minister said. Stockholm is very 
interested in a stable democracy in Russia and will 
support all democratic forces in Moscow. Swedish eco- 
nomic policy is also trying to continue to establish a 
market economy in western Russia. Assistance could 
also be given in removing the “huge environmental 


problems,” she said. 


Af Uggilas went on to say that Sweden wishes to become 
more actively involved within the United Nations. The 
first step toward this is the sending of about 900 UN 
observers to Bosnia. 


* Analysis of 1994 Coalition Possibilities 


9SJENO79SD Stockholm DAGENS NYHETER in 
Swedish 15 Aug 93 p 4 


[Article by Mikael Gillam and Henrik Oscarsson: “Gov- 
ernment Issue Divides Liberals, An Equal Number 
Choose the Social Democrats Over the Moderates and 
Viee V University Survey” —first para- 


graph is DAGENS NYHETER introduction] 
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But the Social Democrats do not have a simple solution 
either. The current opinion polls in the $0-percent range 
must be considered more of a protest against govern- 


tive. And how would the party constellation look that 
could with one constructive vote of no-confidence turn 
oul or replace a minority government consisting of 
Social Democrats and one of the two center parties’ 


If the election system and the rules are to be kept intact, 
the parties will have to do some creative thinking in 


2 


order to form a majority government. The Social Dem- 
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‘ali —o. 
Democracy has made for bad blood in the party ranks. 
Westerberg has the whole time pointed out that his first 
preference was for a nonsocialist major: , 


ranging from - 5 (strongly disapprove) to + 5 (st y 
approve). The results hold interesting information 
those who ponder the question of how voters might react 
to vanous bloc-busting government alternatives. 


The Social Democratic Party leadership's invitation to 
the Liberal Party rather than to the Center Party to work 
together has no counterpart “in the ficld.” Among Social 
Democratic supporters, 36 percent said they would 
rather have the Center Party than the Liberal Party, 25 
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Iran's Borujerdi Arrives in Nicosia 8 Sep 
LD0809190693 Tehran IRNA in English 1648 GMT 8 
Sep 93 


[Text] Tehran, Scot. 8, IRNA—Deputy Foreign Minister 
for Asia~Paciiic, ‘Ala’eddin Borujerdi, arrived in Nicosia 
today at the head of a political delegation and was 
received by his Cypriot counterpart at the airport. Inter- 
viewed by Cypriot television, Borujerdi said that he will 
hold talks with Cypriot officials on Tehran-Nicosia ties 
as we)! as regional and international developments. 


Asked on Iran's stand on the Cypriot issue, Borujerdi 
said “Iran supports the efforts of the United Nations 
secretary general to resolve the issue.” He brushed aside 
reports of tension on the Irano-Turkish borders and said 
“no problem ts threatening the border shared by Iran 
and Turkey.” Borujerdi stressed that Iran's policy is 
based on removal of any tension and restoration of peace 
and stability in the region, especially in the neighbouring 
countries. 


Denktas Suggests Referendum on Election Law 


TA0809180893 Nicosia Bayrak Radio in Turkish 1530 
GMT 8 Sep 93 


[Excerpt] President Rauf Denktas has said that if the 
Election and Referendum Law, which he returned to the 
Assembly, is approved without any changes by the 
Assembly committee or plenum, then he will ask the 
Council of Ministers to hold a referendum on the sub- 
ject. [words indistinct], Denktas expressed concern that 
the current crisis may escalate further. 


Pointing out that despite the goodwill displayed by the 
opposition, the prime minister did not alter his stand, 
the president noted that if the law is approved again 
without changes, holding a referendum may be a solu- 
tion to the problem. Denktas declared that he will ask the 
Council of Ministers to submit the law to a referendum 
and expressed the hope that the Council of Ministers will 
not reject this request. He explained that the referendum 
can be held within three weeks and the scheduled date 
for early elections, 28 November, need not be changed. 


Recalling that two parties were excluded from the 
Assembly for many years because of a similar law, 
Denktas said that this undermines the national cause as 
well as internal peace. Denktas stated that he will write a 
letter to the Council of Ministers today on a possible 
referendum. If this request is reyected. Denktas added, 
this will be tantamount to toying with the people. [pas- 
sage omitted] 


Eroglu Accuses ‘Certain Circles’ of Incitement 


TA090908 1393 Nicosia Bayrak Radio in Turkish 0500 
GMT 9 Sep 93 


[Excerpts] Prime Minister Dervis Eroglu has said that by 
trying to undermine the government through vote calcu- 
lations, certain circles are shaking the state from its 
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roots. It is regrettable, he added, that the same circles are 
inciting the people to take to the streets and to rebel. 


The prime minister spoke at Bostanci last night. He 
pointed out that while the achievements of his govern- 
ment are there for everyone to see, certain circles are 
trying to undermine the government through vote calcu- 
lations, thereby shaking the state from its roots. A person 
should not deliberately harm his state just because of one 
vote, he said, adding: Nowhere in the world can you see 
people being urged to take to the streets as is being done 
here. 


Eroglu charged that the person, who has a grudge against 
him, has a grudge against the National Unity Party 


[NUP] too. By trying to get rid of the NUP leader, that 
person is trying to get rid of the NUP itself. The people 
should not be misled, he said. 


The prime minister recalled that the president said he 
would resign if the NUP won the elections. We do not 
covet the presidential post. Eroglu said, adding: We were 
elected for five years, and so was he. He is not holding 
early elections, but we are. The people's will will emerge 
from the ballot box. Everyone, regardless of what post he 
holds, must accept that. 


Eroglu said it 1s wrong to use the term clique in connec- 
tion with political parties. There is unity and solidarity 
in the NUP, he said, adding: Those who talk about an 
NUP clique are trying to cause a rift between the 
delegates and the members. That is wrong. 


Eroglu said that as long as all officials act within the 
constitutional constraints of their posts, the country will 
have peace and quiet. He reiterated that neither he nor 
his party has a grudge against the president. He called on 
Denktas to respect the constitution and to act in an 
unbiased way. [passage omitted] 


On the Cyprus question, the prime minister said: We will 
not allow a single Greek Cypriot among us. We will keep 
the Turkish Republic of Northern Cyprus alive. I reject 
the notion that we are misicading the people by saying 
that we will not give Bostanci or an inch of land away. 


Eroglu pointed out that he refused the agreement that 
gave the Turkish Cypriots 29 and a fraction percent of 
the Cypriot territory, because that would have meant 
giving Bostanci and several other places to the Greek 
Cypriots. 


Eroglu stressed that he will continue to uphold the 
principles cited in the party and government program. 
He said: | would be a prime minister who did not fulfill 
his duties if | di’ not protect our independence at a time 
when federations are crumbling in the world. We must 
remain loyal to our oath. Anyone who expects me to give 
this up 1s dreaming. [passage omitted] 
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Spokesman: Federation, Not Confederation 
Supported 


NC0909195593 Nicosia CYPRUS NEWS AGENCY in 
English 1756 GMT 9 Sep 93 


[Text] Nicosia, Sep 9 (CNA)}—Cyprus rejected Thursday 
the idea of establishing a confederation on the island 
divided since the 1974 Turkish invasion and insisted on 
a federation as agreed upon by the Greek and Turkish 
Cypriot leaders in 1977 and 1979. 


In a written statement, Government spokesman Ioannis 
Kasoulidhis said “It is the firm policy of the Cyprus 
Government to seek a solution on the basis of the high 
level agreements and the United Nations resolutions.” 


Kasoulidhis had been asked to comment on an interview 
to CNA by British Minister of State for Foreign and 
Commonwealth Affairs Baroness Lynda Chalker. Bar- 
oness Chalker said, among others, that federation was 
not the only way to go for settling the 19-year-old 
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division of Cyprus, thus indicating a shift in the British 
policy vis-a-vis the U.N.-led efforts for a settlement. 


The spokesman said “the high level agreements, which 
have been endorsed by all United Nations resolutions on 
Cyprus and constitute the basis of the negotiations so far, 
are based on a federal solution.” 


The spokesman added: “If the Turkish side abandons 
this basis and seeks confederation, the Greek side will 
insist on talks on the basis of the high level agreements 
and the U.N. resolutions and will reject any solution of 
confederation, which eventually open up the way to 
partition and new adventures for the whole of the Cyprus 


people.” 


Since Turkey's 1974 invasion and occupation of Cyprus’ 
northern third, repeated U.N. resolutions and U.N.- 
sponsored mediation efforts called on the two commu- 
nities on the island to seek a negotiated settlement that 
would reunite Cyprus into a bicommunal, bizonal feder- 
ation. 
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Deputy Declares Independence, Early Elections 


NC0709183093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 7 Sep 93 


[Text] The possibility of early elections is now real after 
yesterday's move by [Political Spring Chairman] 
Andonios Saramas, which Prime Minister Konstandinos 
Mitsotakis described as a move to betray 47 percent of 
the Greek people. Today, Samaras repeated his call to 
New Democracy deputies to declare their independence. 
Just one deputy, Stefanos Stefanopoulos, responded to 
the call this afternoon. Stefanopoulos submitted to 
Chamber of Deputies Chairman Athanasios Tsaldharis a 
Statement declaring his independence. It is not known 
whether other deputies will follow Stefanopoulos given 
that deputies thought to be close to Political Spring made 
statement* oday ruling out the possibility of becoming 
independent. 


Deputy Dhimitrios Stamatis stressed that he is a New 
Democracy deputy and that in any case of disagreement 
he would resign. 


Government spokesman Vasilios Manginas used harsh 
language against the Political Spring chairman today and 
said that depending on developments the prime minis- 
ter’s scheduled meeting with President Konstandinos 
Karamanlis could be moved. 


The prime minister followed his normal itinerary today, 
and while welcoming representatives of commercial 
associations and businessmen he said: The day has 
indeed been very interesting but nothing changes the 
pace of work. 


The government appears to be ready to face all possibil- 
ities and Mitsotakis had successive meetings with gov- 
ernment officials. Election depariments of opposition 
parties are also being mobilized. The Coalition of the 
Left political secretariat and the Greek Communist 
Party's political bureau met this morning and stressed 
the need to mobilize party apparatuses in case of early 
elections. Andreas Papandreou is also in constant con- 
tact with members of Panhellenic Socialist Movement’s 
executive office. After a meeting, Interior Minister 
loannis Kefaloyiannis stressed that his Ministry is ready 
for the possibility of early elections under the current 
electoral law. 


— Discuss Options Following Samaras 
ove 


NC0709093893 Athens Elliniki Radhiofonia Radio 
Network in Greek 0900 GMT 7 Sep 93 


[Text] Prime Minister Konstandinos Mitsotakis chaired 
a meeting at Maximos Palace this morning to examine 
political developments and all the possibilities following 
yesterday's statement by Political Spring Chairman 
Andonios Samaras calling on New Democracy deputies, 
who appear to support him, to overthrow the govern- 
ment. State Minister Sotiris Kouvelas; Culture Minister 
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Dora Bakoyianni; Konstandinos Simeoforidhis, deputy 
minister to the prime minister, government spokesman 
Vasilis Manginas; and New Democracy Permanent Sec- 
retary Konstandinos Pilarinos participated in the 
meeting. 

Afterward, reporters asked Kouvelas whether Mitso- 
takis’ statement that the governing party will proceed 
with an early election involving 150 deputies remains 
valid. The state minister reiterated that if the govern- 
ment does not have a majority, it will call an election. He 
pointed out: The people's wish is like hot coals, whoever 
does not honor it will get burned. Asked whether New 
Democracy is ready for an election, Pilarinos said: 
Always. 


Mitsotakis met New Democracy Deputy Athanasios 
Kanellopoulos at | 100 today. hi 
El.ction Set for 10 October, Decree Posted 10 Sep 


'C0909172093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 9 Sep 93 


[Text] The country is on the road to an early election 
after President Konstandinos Karamanlis accepted the 
prime minister's suggestion to dissolve the Chamber of 
Deputies following the rapid political developments that 
began last Monday and were marked today with New 
Democracy deputy Kilkis Yeoryios Simbilidhis decision 
to declare himself independent. 


Elections will be held on 10 October, the date accepted 
by all the partyleaders. The presidential decree on the 
Chamber of Deputies dissolution will be posited 
tomorrow. Until then, it is not ruled out that more New 
Democracy deputies, such as Dhimitrios Stamatis, could 
resign. 


Mitsotakis Explains Call Elections 


NC0909121193 Athens ET-1 Television Network in 
Greek 1115 GMT 9 Sep 93 


[Statement by Prime Minister Konstandinos Mitsotakis 
from Maximos Palace after meeting with President 
Karamanlis on 9 September—recorded] 


[Text] Today, I visited the president and asked him for a 
dissolution of the Chamber of Deputies and a declara- 
tion of early elections based on Article 41 of the Consti- 
tution following a unanimous proposal by the Council of 
Ministers. The president accepted my proposal and will 
set the date for elections. 


The government is asking for a renewal of the popular 
mandate in order to deal effectively with the greai 
national and economic problems we face. Greece cannot 
proceed on its difficult road in a climate of very poor 
collaboration and with the government's work being 
undermined. Greece is governed by the people, not by 
backstage deals and dark interests. The time has come 
for the people to speak. 
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The New Democracy Party has fought against 
entrenched beliefs and interests with courage. We have 
chosen the difficult road. We have always told the truth, 
we have eschewed demagoguery, and we have not com- 
promised. Our great liberal democratic party has had the 
courage to make the difficult decisions. We have always 
put the interests of the country and its people above our 
narrow political interests. We have worked hard to make 
Greece powerful and proud again so it could stand tall 
and on its feet. 


Our political opponents and the interests supporting 
them had every reason to choose this time to bring on a 
crisis. They did not want Greeks to see and enjoy the 
fruits of their sacrifices. The question at this critical time 
is crystal clear: Will we move forward or will we turn 
back? The people will give their answer and | am certain 
of what that answer will be: Greece will not turn back. 


PASOK Papandreou Reacts 


NC0909124793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 9 Sep 93 


[Text] PASOK [Panhellenic Socialist Movement] 
Chairman Andreas Papandreou has made the following 
statement: Elections at last! The sovereign people will 
speak after all. 


Papandreou then launched a sharp attack against the 
government, noting that it has succeeded in leading the 
country into multiple impasses. Papandreou said: We 
should be proud of our political procedures. He referred 
to the coming victory and to a new horizon, but added: 
We cannot achieve miracles. 


Samaras Views Developments 


NC0909203993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 9 Sep 93 


[Text] Political Spring chairman Andonios Samaras con- 
ferred with his associates today in his house in Kifisia 
{Athens suburb]. Asked by correspondents to comment 
on the independence of [New Democracy deputy] Yeo- 
ryios Simbilidhis, Samaras said: Our country’s dan- 
gerous downhill slide is being prevented. brave decisions 
of conscience open the road to hope. [Political] Spring 
means breaking the limits [ipervasis], Samaras reiter- 
ated. 


In another statement, Samaras stressed that the future 
and the past appear before the Greek people at a specific 
time, October 1993. Samaras added: Political Spring will 
not particiapte in the policy of mudslinging. He main- 
tained that the election will end the bipolarization and 
political conflict that began in 1965 and continues in 
word today. 
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Left-Wing Parties Comment 
NC0909172793 Athens ET-1 Television Network in 
Greek 1500 GMT 9 Sep 93 


[Excerpts] Maria Dhamanaki, chairman of the Coalition 
of the Left and Progress [Coalition of the Left}, has 
discussed the issue of an early election. She said the 
Coalition of the Left has long been demanding an early 
election, with a system of simple proportional represen- 
tation and through a caretaker government. 


{Begin Dhamanaki recording} We called for an election 
to end this peculiar cohabitation of New Democracy and 
Political Spring, which has piled up other hardships for 
the country, leading it to new impasses. We demanded 
an election, concentrating on this in the past few days, 
because we believe the situation should be cleaned up 
and an end put to the climate of corruption in political 
life, transactions, and backstage activities. [end 
recording] [passage omitted] 


Referring to the Coalition of the Left's goals in the 
election battle, Dhamanaki said: 


[Begin Dhamanaki recording} The Coalition of the Left 
will wage the battle of the democratic left-wing to block 
right-wing parties and right-wing policy, so there are no 
other bipartisan interchanges and so that the Coalition of 
the Left can become a third pole in our political life. [end 
recording] 


The KKE [Greek Communist Party] is also preparing for 
its election struggle and began it with remarks by Secre- 
tary General Aleka Papariga. [passage omitted] 


The use of two languages in the preelection period 
should be uncovered and condemned, the KKE said. In 
an interview a short time ago, Papariga expressed the 
conviction that the KKE will be the third party and 
asked that an interparty committee supervise the way the 
electronic mass media project the parties. 


Mitsotakis Accuses Defectors of Betraying People 


NC1009085493 Athens Elliniki Radhiofonia Radio 
Network in Greek 0400 GMT 10 Sep 93 


[Text] Yesterday, New Democracy party supporters 
reacted to recent political developments by holding a 
large demonstration outside the party's central offices in 
Athens using this slogan: Greece will not turn back. 
Konstandinos Mitsotakis, prime minister and New 
Democracy chairman, addressed the gathering and said: 


[Begin Mitsotakis recording] Those, who for a long time 
were undermining the party to which they were supposed 
to belong. have taken the final step toward treason. They 
betrayed 47 percent of the Greek people [number of 
votes received by New Democracy in previous election] 
and they betrayed the interests of the entire Greek 
people. They were incited by economic interests to 
cooperate with our opponents to accomplish an exclu- 
sively negative goal: To harm the party that created them 
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and to help the obsolete PASOK [Panhellenic Socialist 
Movement] return to power again; to bring back to 
Greece the situation we inherited with a completely 
ruined economy and shaken institutions, and bring back 
the corrupted and incapable rule of PASOK that divided 
the Greek people and led our country to the limits of 
disrepute and decline. 


Friends, for the past three and one-half years now, our 
government has worked with determination and consis- 
tency. We are proud because we did what we had 
promised before the elections. First, we had 151 and 
then 152 deputies and we ruled the country as if we had 
180 deputies. We took decisive actions, made new deci- 
sions, and succeeded in the difficult task we were 
entrusted with. I would particularly like to stress what 
you know very well, that New Democracy never com- 
promised with anyone or yielded to any special interests. 
[end recording] 


Editorial Speculates on Government's Next Move 
NC0709173893 Athens | KATHIMERINI in Greek 
7 Sep 93 p 9 


{Editorial: “Samaras’ Move™] 


[Excerpts] Irrespective of whether one agrees or dis- 
agrees with Andonios Samaras’ move yesterday, there 
are two clements that should be brought forth. First, the 
country’s political life has come to a state of absolute 
confusion. The question now is not if and whether the 
current government will fall, but how it will continue 
governing. Second, the politician from Messinia was 
forced to take the first step in clarifying the situation. In 
this spirit, yesterday's move by the Political Spring 
chairman constitutes an assumption of huge political 
responsibility. 


As foreign minister, Samaras disagreed with the prime 
minister's line on Skopje and resigned from his ministe- 
rial and parliamentary posts. He later founded a new 
political party. Under this pretext, Samaras broke any 
partisan relation or dependence on the governing party. 
Therefore, Samaras did not “violate” or “betray” the 
popular will. 
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As chairman of the Political Spring, the political leader 
from Messinia has been followed by a group of deputies 
who, even though they still belong to New Democracy. 
have publicly declared their interest in the new party and 
their intention to join it sooner or later. 


This fact has indeed caused confusion and abnormality 
in the government. Konstandinos Mitsotakis has repeat- 
edly stated that he is not willing to continue governing in 
a hostage situation. In other words. he called on the 
“wavering” deputies to clarify their positions. That is. 
they should cither resign their parliamentary seats in 
favor of the runner-ups so that the government will 
maintain its thin majority, or declare their indepen- 
dence, driving the country to early elections. [passage 
omitted] 


One could say that Samaras’ declaration contradicts his 
own assurance four months ago that his party would 
respect the current government's four-year term given by 
popular vote. In addition, the position he urges the 
specific deputies to take is not in accordance with his 
own resignation from the parliamentary post and his 
disassociation from New Democracy. 


The response to these points is found at the beginning of 
yesterday's statement by the Political Spring chairman: 
“The downward slide of the country on a national, 
economic, ethical, and social level has surpassed the 
limits of political tolerance.” Only the overthrow of the 
government can “stop upcoming dramatic develop- 
ments.” 


In other words, Samaras indirectly but clearly states that 
conditions have changed and today he would have done 
what he is asking the deputies close to his party to do if 
he had maintained his parliamentary identity. [passage 
omitted] 


Under this interpretation, yesterday's reaction by the 
New Democracy press office and the prime minister's 
statement about “betrayal, sell out, and elements” unfor- 
tunately recall other times and auger an unknown 
sequence for the governing party. For the simple reason 
that the governing party has never been known to 
associate its stay in power with blackmail before. [pas- 
sage omitted] 
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Demirel Welcomes Iliescu in Ankara, Makes 
Statement 


AU0909121693 Bucharest Radio Romania Network in 
Romanian 1000 GMT 9 Sep 93 


[Gabriel lonescu report from Ankara} 


[Excerpts] Romanian president lon Iliescu today began 
an official visit to Turkey, the first by a Romanian head 


of state since December 1989. The visit is being paid at 
the invitation of the Turkish president, Suleyman 
Demirel. [passage omitied] 


President Iliescu was welcomed at Ankara International 
Airport by Turkish President Suleyman Demirel. Imme- 
diately after the welcoming ceremony, the two heads of 
state made brief statements. 


After welcoming his guest, Demirel noted that mutual 
summit visits are designed to contribute particularly to a 
better understanding between the two countries and 
peoples and to the development of bilateral relations. 


Following with great satisfaction the progress achieved 
by Romania on the road to democracy, [words indis- 
tinct] inspired by the desire to develop relations with 
Romania even more, Mr. Demirel said. 


In turn, President Iliescu expressed thanks for the warm 
welcome and the conviction that this meeting will pave 
the way for new opportunities to develop bilateral rela- 
tions. At the same time, Mr. Iliescu also said that the 
subjects to be discussed during the visit will include, 
aside from bilateral matters, aspects pertaining to inter- 
national issues. 


We should add that President Iliescu is accompanied on 
this visit by Traian Chebeleu, presidential ambassador, 
lon Gorita, state secretary at the Ministry of Foreign 
Affairs; Alexandru Stanescu, state secretary at the Min- 
istry of Industry; Alexandru Lapusan, state secretary at 
the Ministry of Agriculture, Aurel Novac, state secretary 
in the Ministry of Transport; Mihai Berinde, state sec- 
retary at the Ministry of Commerce; and Dan Nastase. 
chief of the presidential office. [passage omitted] 


Iliescu Begins Ankara Contacts 


TA0909 192893 Ankara TRT Television Network in 
Turkish 1700 GMT 9 Sep 93 


[Excerpt] [passage omitted] Romanian President lon 
Iliescu today called on President Suleyman Demirel at 
the Cankaya Mansion. Demirel welcomed the visiting 
president at the mansion’s steps. The two presidents 
conferred for some time. Romanian Communications 
Minister Andrei Chirica, State Minister Ahmet Sanal. 
Foreign Ministry Under Secretary Ozdem Sanberk., the 
ambassadors of the two countries, and other officials 
also attended the meeting. 


Iliescu received Acting Prime Minister Erdal Inonu at 
his hotel. In a statement after the mecting, Inonu 
reported that he discussed bilateral relations with the 
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Romanian president. Inonu stated: We both declared 
that closer rapprochement between countries which 
enjoyed good relations in the past will transform the 
Balkans and the Black Sea into a very important region 
of stability and this is what we are aiming for. 


Inonu said that he conveyed to the visiting president his 
satisfaction over the protection of the democratic rights 
of the Turkish and Tatar minorities in Romania. 


Iliescu later received Motherland Party leader Mesut 
Yilmaz. In a statement after the meeting, Yilmaz said 
that the difficulties experienced by Romania in its 
democratization process and the transition to a free 
market economy were discussed during the mecting. 
According to Yilmaz, Iliescu stated that the Black Sea 
Economic Cooperation constitutes a very fertile founda- 
tion for the development of bilateral relations, but this 
project has not proved to be as effective as desired 
because of certain political reasons. 


The Romanian president also met with Republican 
People’s Party leader Deniz Baykal for some time. At the 
end of the meeting, Baykal said that the various projects 
which could be jointly undertaken with Romania were 
discussed with Iliescu. Baykal added that Romania is a 
trustworthy counterpart in the Balkans, which ts cur- 
rently stricken by instability. 


Meanwhile, Iliescu and Demirel inaugurated the Turk- 
ish-Romanian friendship exhibition in Ankara. [passage 
omitted] 


Iliescu Lays Wreath, Talks With Officials 


AU 1009080093 Bucharest ROMPRES in English 1952 
GMT 9 Sep 93 


[Text] Ankara ROMPRES, 9/9/1993—Romanian Presi- 
dent lon Iliescu, currently in Ankara, laid a wreath of 
flowers at the Ataturk memorial. Later in the day he met 
with the head of the Turkish state, Suleyman Demirel. 
President Iliescu also had interviews with Erdal Inonu, 
minister of state. deputy prime minister of the Republic 
of Turkey. Medul Yimaz, president of the Homeland 
Party, Deniz Baykal, president of the People’s Repub- 
lican Party, and with businessmen. 


Turkey's President Suleyman Demirel gave a dinner on 
September 9 in the honor of the head of the Romanian 
state. 


Demirel, Iliescu Deliver Dinner Speeches 


7A0909204193 Ankara TRT Television Network in 
Turkish 1900 GMT 9 Sep 93 


[Text] President Suleyman Demirel has declared that i 
is regrettable that the international community has 
begun to accept gains obtained through policies based on 
terror and aggression, adding that this constitutes a 
dangerous example for the new world order. Demirel 
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hosted a dinner in honor of visiting Romanian President 
lon Ihescu at the Cankaya Mansion in Ankara this 
evening. 


In his dinner toast, Demirel said that the relations 
between Turkey and Romania have recently reached a 
satisfactory level. Turkey and Romania, the two biggest 
States in the Balkans, share a common historical, geo- 
graphical, and cultural heritage, Demirel noted and said: 
Both states’ loyalty to the principles of democracy, 
respect for human rights, supremacy of law. and free 
market economy brings us closer together. 


Demirel pointed out that there are important conflicts in 
the Balkans, the Caucasus, and the Middle East and if 
these conflicts remain unresolved, these regions and the 
world could face more perilous developments. 


Recalling that brand new hopes have arisen with regard 
to the Middle East conflict, the president expressed the 
hope that the same realism will prevail in Bosnia- 
Herzegovina and the Caucasus. Demirel continued: In 
the new world order wc wish to establish there is no 
room for the ethnic clashes, micro nationalism, racism, 
and unproductive arguments created by the current 
transition period. The aggressors should not be allowed 
to benefit from their actions. If the foundations of this 
new order are to be laid in a sound manner, care must be 
taken to find just and lasting solutions for existing 
conflicts. 


In his speech, Iliescu announced that Romania attaches 
great importance to relations of friendship and cooper- 
ation with Turkey and that these relations constitute a 
balancing and stabilizing factor for world peace and 
security. Iliescu remarked that the enhancement of bilat- 
eral relations will contribute significantly to the devel- 
opments in the Balkans and the restructuring process in 


Europe. 


Stressing the importance of regional projects such as the 
Black Sea Economic Cooperation, Iliescu stated that the 
economic cooperation potential between Turkey and 
Romania could create opportunities for favorable coop- 
eration in third markets, including the former Soviet 
republics. 


Ciller Returns From ‘Very Successful’ Visit to 
Russia 


741009061093 Ankara Turkive Radyolari Network in 
Turkish 2000 GMT 9 Sep 93 


[Text] Prime Minister Tansu Ciller has said that the idea 
of secking solutions to the regional problems within the 
framework of Turkish-Russian cooperation emerged as 
the dominant concept at the end of her contacts in 
Moscow. 


Ciller and her delegation have returned to Ankara after 
an official visit to Russia. Ciller was received at Ankara’s 
Esenboga Airport by Erdal Inonu, state minister and 
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deputy prime minister. Various ministers and other 
officials were also present at the welcoming ceremony. 


In a statement at Esenboga, Prime Minister Ciller said 
that her visit to Russia was very successful. Our aim is to 
base Turkey's presence in this region on a foundation of 
cooperation, she said, and to resume our cooperation as 
the guarantee of regional stability. 


The prime minister pointed out that very concrete fields 
of cooperation emerged from her contacts in Russia. My 
visit was short, she said, but we reached an identity of 
views on a series of issues that concern not only the two 
countries but the Caucasus and Eastern Europe as well. 


Ciller stressed that there is a very significant lack of 
energy in Europe. She said: On the other hand, Kaza- 
khstan, Azerbaijan, and even Russia have oil reserves. 
Russia thought these should pass through the Turkish 
Straits. We explained to them, however, that Istanbul 
and the straits cannot cope with this increased traffic 
ecologically. Consequently, it will be valid and positive 
for everyone if this oil is transported through the Black 
Sea region, through Black Sea ports, via Turkey to the 
Mediterranean. We included this new congruence in our 
protocol. | believe this is an extremely important step for 
Turkey's future. 


The prime minister said that during her contacts, they 
discussed world issues as well. Turkey and Russia are 
disturbed by Armenia's attacks on Azerbaijan and its 
having entered Azerbaijani territory by going over 
Nagorno-Karabakh, she said, adding: Turkish-Russian 
cooperation toward a solution of this problem is an 
important development. Both countries want this coop- 
eration. This is not a matter of sending a peace force of 
one size or another to that area within such and such a 
period. It is important, however, that we reached an 
identity of views to tackle the problem in cooperation if 
these developments continue and if Azerbaijan asks us 
to. Turkey and Russia discussed this issue together. 


Meanwhile, a statement issued by the Prime Minister's 
Office says that the prime minister repeated an invita- 
tion to President Yeltsin to visit Turkey. The statement 
adds that Yeltsin accepted the invitation with pleasure 
and said he will visit within the first three months of next 


year. 


Interviewed on Results of Talks 


740909200693 Ankara TRT Television Network in 
Turkish 1900 GMT 9 Sep 93 


{Interview with Prime Minister Tansu Ciller by Ocal 
Onay aboard the plane en route from Moscow to Turkey 
on 9 September—recorded] 


[Text] [Onay] Mrs. Prime Minister. you visited Russia at 
a time when we are facing important problems. During 
this visit, you repeatedly underlined the importance of 
cooperation replacing competition between Turkey and 
Russia. You also stated that a new page has been opened 
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in bilateral relations. Can you comment on the results of 
your visit from this viewpoint? 


[Ciller] Yes, a new world is being established and we are 


couhdienen sai but also for its continuation. 
In this context, we launched a series of cooperative areas 
with Russia. We signed a |0-point [as heard] agreement 
with Russian Prime Minister Chernomyrdin. It com- 
prises a series of topics from oil to coal trading, and 
constitutes an important infrastructure. Mr. Yeltsin will 
visit Turkey during February or March. Before that, we 
will conduct a series of contacts. Cherno- 
myrdin will also visit Turkey and all this will be prepared 
by delegations. We will thus open a new page in Turkish- 
Russian cooperation. 


[Onay] During your talks, you must have discussed 
Armenian attacks against Azerbaijan. What is Russia's 
stand on this issue? Is it parallel to our policy? 


[Ciller] Yes. There is currently Armenian aggression 
directed against Azerbaijan. There is an Armenian 
attack, which has gone beyond Karabakh and occupied 
Azerbaijan. This must be stopped and it was important 
to reach an identity of views on this aspect. This identity 
of views between Turkey and Russia regarding Azerba- 
yan could become clearer in the coming days as things 
develop. We did not conclude anything concrete; in 
other words, we did not agree that a peace force will be 
sent or that Turkey will take part in such a force. We did, 
however, agree to act together if necessary. For this, we 
need Azerbaijan's request and if Azerbaijan does submit 
a request, it is necessary that the events follow a similar 
course. The coming days will make these things clearer 
and developments may follow. We will all observe the 


developments together. 


[Onay] Your talks also focused on economic issues. Two 
agreements and one protocol was signed with Russia in 
this field. Can you comment on this? What kind of new 
economic relations are being initiated with Russia? 


[Ciller] We concluded a coal agreement, similar to the 
natural gas agreement. The question of an oi! pipeline 
going through Turkey was very important, because 
Europe has a certain energy need and in turn, there are 
oil reserves in Russia, Kazakhstan, and Azerbaijan. 
There is the question of how to transport this oil. The 
idea of transporting it via the Turkish straits had been 
raised, especialiy in Russia. We explained that this is 
physically impossible. Istanbul would burn. It is difficult 
for us to tolerate the current volume of trade and tanker 
traffic through the straits. As you know, we also drafted 
a new statute concerning the Turkish straits. We 
explained that this is impossible from the viewpoint of 
the traffic and the environment. For the first time, the 
Russians displayed understanding on this matter. Work 
will be started for the transportation of the oil to the 
Black Sea shores and from there to the Mediterranean. 
This is an important development. 
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[Onay] Thank you, prime minister. 


‘Serious Problem’ of $2-Billion Iranian Rearming 
Campaign 


NC0709093393 Istanbul SABAH in Turkish 3 Sep 93 
pil 


[Report by Sedat Sertoglu: “Iran's Dreadful Missiles”) 


[Text] Iran's rearming campaign has become a serious 
problem for Turkey. According to the information 
Ankara has received from Western sources, Iran has 
recently concluded an agreement with the DPRK to 
manufacture the multipurpose Nodong missiles. The 
agreement will also enable Iran to increase the missiles’ 
range. 


The Nodong missiles Iran will acquire have a range of 
1,300 km. Iran will be able to hit many parts of Turkey. 
including Ankara, easily. As well as their conventional 
warheads, the missiles can be modified to carry nuclear 
warheads. 


Regional countries are carefully following Iran's exces- 
sive rearming effort at a time when it is confronted with 
very serious economic problems. Pakistan, which sup- 
ports Iran on international platforms, recently expressed 
concern over its rearming campaign, which ts aimed at 
giving offensive capability to Iran. 


In addition to manufacturing the Nodong missiles, Iran 
has moved to purchase its third submarine from Russia. 
And Tehran is holding talks with Moscow to purchase 
200 modern T-72 tanks and 75 MiG-29 military aircraft. 
Iran's rearming program also includes the production of 
nuclear arms. 


Bargaining Talis With PRC 


Iran is holding talks with the PRC to acquire the tech- 
nology it needs to manufacture nuclear arms. But, Bei- 
jing is reportedly worried that the talks i has been 
having with Iran to establish nuclear power plants in Iran 
could prompt the United States and other Western 
countries to pressure the PRC. 


The Hashemi-Rafsanjani administration has reportedly 
launched a serious initiative with Japan to acquire a loan 
for the arms it plans to buy. Japan has been informed 
that the loan will be used for peaceful purposes. Never- 
theless, Iran will use the funds to buy arms. Tehran 
cannot say it wants to acquire missiles with a range of 
1,300 km for defensive purposes. 


Iran allocated $2 billion to its rearming campaign in 
1992. Experts have ascertained that it could only use 
$850 million for that purpose. Whether or not Iran can 
spend $2 billion on arms in 1993 remains to be seen. 
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F-16 Training Planned for Singapore Pilots 
NC0709204793 Istanbul HURRIYET in Turkish 
27 Aug 93 p 22 


[Sezai Sengun report: “Turkey Will Train Singapore's 
F-16 Pilots”] 


[Text Ankara—Turkish pilots, who have successfully 
flown the F-16 aircraft for the past 10 years, will train 
their colleagues from Singapore. The pilots from Singa- 
pore will receive training in Turkey's F-16 aircraft on 
low altitude flights and offensive tactics. Singapore used 
to train its pilots in the United States. However, it has 
decided to have the pilots who will fly the new F-16 C/D 
planes it is buying trained in Turkey. Turkey will receive 
25 pilots from Singapore in . They will train at 
the 4th Main Jet Aircraft Base in Murted for nearly a 
year. 


Vessel With F Under 
— ‘Suspicious’ Cargo 


7TA0809075393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 7 Sep 93 


[Text] Acting on a tip, Coast Guard boats have put a 
Syrian ship, which was passing through the strait of 
Canakkale en route from Beirut to the Bulgarian port of 
Burgas, under surveillance. According to information 
obtained by a Turkish Radio and Television correspon- 
dent, an unidentified person called the Canakkale Secu- 
rity Directorate with the tip that the ship, which sailed 
from Beirut five days ago, was carrying arms. Teams 
from the coastal security, customs, and smuggling direc- 
torate asked the captain to declare the ship's cargo. The 
officials, who were suspicious of the captain's declara- 
tion that the ship was carrying 549 tonnes of mixed 
cargo, said that it will be kept under surveillance until it 
sails into the Black Sea. 


Health Minister Returns From WHO Meetings in 
Athens 


TA0809075193 Ankara Turkive Radyolari Network in 
Turkish 2000 GMT 7 Sep 93 


[Text] Health Minister Rifat Serdaroglu, who attended 
the WHO European —— Committee meetings in 
Athens, has returned to Turkey 


In a statement at Istanbul's Ataturk Airport, Serdaroglu 
said that the meetings had been very beneficial for 
Turkey, adding that he also found the opportunity to 
hold talks with the health ministers of Greece, Albania, 
and Turkmenistan. 
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TA0709144093 Ankara TRT Television Network in 
Turkish 1000 GMT 7 Sep 93 


[Excerpts] A total of 44 members of the terrorist PKK 
{Workers Party of Kurdistan] organization were cap- 
tured in Mersin and Adana. Top-level administrators of 
the organization are among the suspects, of whom seven 
are women. 


The 19 persons caught in Mersin are responsible for the 
murder of retired policeman Muzaffer Aslan and five 
citizens and the wounding of two citizens. In searches 
conducted of places indicated by the suspects, security 
forces seized one rifle, three pistols, 18 bombs, and 150 
articles of clothing ready to be sent to the rural sector. 


The 25 suspects captured in Adana engaged in armed 
attacks in various places. In places indicated by these 
suspects, security forces found one pistol and material 
used in the manufacturing of bombs. 


In Diyarbakir, security forces captured 42 PKK mem- 
bers who participated in many incidents resulting in the 
murder and wounding of numerous citizens. [passage 
omitted] Searches of the suspects, their houses, and safe 
houses revealed three Kalasinikovs, five pistols of var- 
ious calibers, ome RPG launcher, five rockets, five hand 
grenades, clothing. large quantities of medicines, med- 
ical equipment, and contraceptive pills to be used by the 
militants and in the treatment of wounded or ill terror- 
ists in their camps, as well as 9 million Turkish lira and 
1,000 German marks. [passage omi\ted] 


Industrial Production Constant in First 7 Months 
of 1993 


7A0609200993 Ankara ANATOLIA in English 1610 
GMT 6 Sep 93 


[Text] Ankara, Sept. 6 (AA)—The level of industrial 
production in the first seven months of 1993 was 
unchanged on the same period of last year, industrial 
sources said on Monday [6 September]. 


The monthly rise in production averaged 6.! percent in 
1993. the same as 1992. 


In July, however, production recorded a rise of 8.1! 
percent. 


The production rise in July 1992 was 5.9 percent. 


When compared by sub-sectors. production in the energy 
sub-sector rose by 9.7 percent in the January-July period 
of 1993. The rise in the manufacturing sub-sector was 
6.6 percent. The highest rise was recorded im the mining 
sub-sector, which rose by 10.3 percent. 


Al the same time, the labor force decreased by 2.2 
percent in the first half of 1993. 
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